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TRANSPORT' SERVICE AGREEMENT

Quczon City Ilus Aug,mcntation Prog,ram:

LINE 1: ROUTE 1 QUEZON CITY HALL TO CUBAO (VICE VERSA)

CAO-23-SERVICES-01.20

KNOW AI,I, MI]N BY'I'IIIiSIi PRIISIJN'I'S:

'l'his Ag,rccmcnt cntcrcd into by and bctwr:cn:

QUEZON CITY GOVEIINMENT, a local g,overnmcnt unit undcr

thc laws of the l,hilippincs, with arr officc at Quczon City l lall Compound,

Illliptical Road, Diliman, Quczort City, Mctro Manila, rcprcscntcd hcrcin

by HON. MA.IOSEFINA G. BELMONTE, in hcr capacity as City Mayor,

hcrcinaftcr rcfcrrcd to as thc "CITY".

-nnd -

PANGASINAN FIVE STAR BUS CO., INC., a corporation duly

organizcd and incorporatcd undcr thc laws of thc Republic of the

Philippincs with officc addrcss al 245 llizal Avcnuc, san Carlos,

Pangasinan, hercinaftcr rcfcrrcd to as thc "PFSBCI"

- In joirtl'oenture ruilh -

FIRST NORTH LUZON TRANSIT, INC. a corporation duly

org,anized and incorporatccl undcr tl'rc laws of thc Republic of thc

Irhilippincs with officc addrcss at Pcrr:z Illvd, San Carlos City,

Pangasinaru hcrcinaftcr rcfcrrcd to as thc "FNLTI"

PFSBCI and FNLTI arc duly rcprcscntcd by ANNA KATRINA H.

CAUTON, ancl l-rcrcir-raftcr commonly rcfcrrcd to as "SERVICE

PROVIDER."

(CITY and SERVICE PROVIDER may bc rcferrcd to individually

as a "Party" and collcctivcly, as "[)artics.")

RI',CTI'AI.

WHEREAS, thc llids and Awarcls Committec conductcd a compctitivc bidding on 30

January 2023 for thc Procurcmcnt of Quczon City Ilus Aug,mcntation Program: l,inc 1: Route

1 euczon Ciry liall to Cubao (Vicc Vcrsa) undcr Projcct No. CAO-23-SIIRVICES-0120 (thc

"Project").

WI{EREAS, thc SERVICE PROVIDER participatcd in thc compctitivc bidding and

was dcclarcd to bc thc Sing,lc Ilid as llcad;

WHEREAS, thc SERVICE PROVIDER passcd both thc dctailcd cvaluation and post-

qualification stag,cs, and was clcclarccl as thc Single Calculated and Ilcsponsivc llid;
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WHEREAs, o. 
FE1 2 6 2025 

a Notice of Award was issucd to thc SERVICE

PROVIDER;

NOW THEREFORE, for and in r:onsidcration of thc forcg,oing prcmiscs, thc Partics

hcrcto ag,rccd and do hcrcby mutually ag,rcc to bc bound by thc covcnants and stipulations

hcrcin sct forth as follows:

Section 1. Scope of Work. Pursuant to and in accordancc with thc Contract

l)ocumcnt.s providcd hcrcin, thc SERVICII PIIOVIDER undcrtakcs to dclivcr to thc CITY

the scopc of work requircd by thc Projr-'ct, the spccifications of which arc dcfincd under

Scction VII. 'I'cchnical Spccifications of thc llidding- I)ocumcnts and thc'Icrms o{ Rcfcrcncc

0'oR).

Section 2. Contract l)ocuments. 'l'hc followingr, documcnls shall bc dccmcd to form

and bc rcad and construcd as part of this Agrccmcnt, z;lz:

(u) Invitation to llicl;

(b) Instruction to Iliddcrs;

(.) Ilid Data Shcc!

(d) Gcncral Conditions of Contrac!

(") Spccial Conditions of ContracU

(0 Schcdulc of Rcquircmcnts;

(g)'l'cchnicalSpccificatior"rs;
(h) 'l'crms of Rcfcrcncc;

(i) Supplcmcntal Ilid llullctins, if an:y;

(,) Notice of Award;

(k) Ilid lrorm;

(l) Schcdulc of Priccs;

(*) Certificatc of Availability of l;und (CAI]); and

(") Pcrformancc SccuritY;

'l'hc documcnts mcntioncd abovc shall bc collectivcly refcrrcd to as "Contract

I)ocumcnLs".

Section 3. Delioery Schedulc. 'l'hc SERVICE PROVIDER shall pcrform, supply, and

clclivcr to thc CITY it.s Scrviccs providccl by thc 'l'OR, in accordancc with thc scrvicc

pcrformancc standards rcquircd by tho CI'I-Y.

Section 4. Term. 'l'his Ag,rccmcnt shall bc effcctivc for thc pcriod of tcn (10) months

commcncing on 01 March 2023 up to 3-l I)cccmb<:t 2023.

Sectiort 5. Contract Pice.ln r:onsidcration of thc cctmpletc and faithful dclivery of

any and all Scrviccs and pcrformancc of any and all oblig,ations of thc SERVICE PROVIDER

undcr this Agrccmcnt, the SERVICE I'I{OVIDER shall bc paid for thc cntirc duration of thc

Ag,rccmcnt thc total amount of Thirty-Three Milliori Two Hundred Twenty-Nine

Thousand Two Hundred Sixty Pesos and 00fl00 Only (Php 33,229,260.001inclusivc of thc

12% Valuc Adclcd'I'ax (VA'l') (thc "Contract Price") in accordancc with thc conditions sct

forth in Scction 6 hcrcof.
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Section 6. Tenns of Paymenl. 'l'hc paymcnt of thc Contract Price shall bc made

monthly bascd on thc numbcr of trips complctcd for thc month; Prouided, howcvcr, that thc

total amount shall not cxcccd thc Contract Pricc for thc wholi: duration of thc Contract.

Proccssing, of paymcnts shall bc madc subicct to thc submission by thc SERVICE

PROVIDER of a monthly lcttcr rcqucst with thc corrcsponding, Statcmcnt of Account and

I{cport on Actual'l'rips pcr day lor a month supportcd by daily trip tickcts. A.y paymcnts

shall bc based on thc actual scrviccs rcndcrcd in accordancc with thc scope of

serviccs/dclivcrablcs and scrvicc pcrformance standards which shall bc validated and

ccrtificd corrcct by thc CITY.

Section 7. Project Cost Adjustment. As statcd in l{cpublic Act 9184, otherwisc known

as thc Govcrnmcnt Procurcmcnt Rcform Act, Section61.2, in cascs whcrc thc cost of thc

awarclcd contract is affccted by any applicablc ncw laws, ordinances, rcgulations, or othcr

act.s of thc Govcrnmcnt of thc I']hilippincs, promul5,,atcd aftcr thc datc of bid opcning, fsuch

ns, bul not limited lo, increase in mininmn dnily ruage pursLtnnl to lmu or nelo lufigp orderl, a contract

pricc adjustmcnt shall bc madc on a no loss-no gain basis.

Section 8. Standard of Perfonnance. Consistcnt with thc 'IOR, thc SERVICE

PROVIDER shall pcrform thc rcquirccl scrviccs and carry out its obligations with all duc

diligcncc, cfficicncy, and cconomy. It sl-rall obscrvi: thc hig,hr:st degrcc of standards bascd on

inclustry practicc.

Section 9. Penaltie.s.'l'hc SERVICE PROVIDER shall bc liablc for thc pcnalty for any

brcach of contract undcr all applicablt: laws, issuanccs, and rcg,ulations'

Section 10. Liquidated Danmges. lt is understood and ag,recd that timc is of thc

csscncc of this Ag,rccmcnt. In thc cvr:nt thc SERVICE PROVIDER rcfuscs or fails to

complctcly supply ancl clclivcr to thc Cl'fY thc Services dcfincd hcrcin within thc dclivcry

schcdulc providccl undcr scction 3 hcrcof at no fault of thc CITY, thc SERVICE PROVIDER

shall be liablc for liquidatcd clamagcs in thc amount cquivalcnt to onc-tcnth of onc pcrccnt

(1/10 of 'l%) of thc Contract Pricc for ovcry day of dclay until thc Project is complctcly

clclivcrcd: Prot,iderl, that, thc total cumultrtivc amoutrt of liquidatcd damallcs shall not cxcccd

tcn pcrcent (10%) of thc Contract I'rir:t:: Pro'oided, furthcr, that, oncc thc cumulativc amount

of liquiclatecl damagcs cxccccl tcn pcrccnt (10%) as providcd hcrcin, thc CITY, in accordancc

with Scction 6U of thc II{R of It.A.91t34, n-ray rcscind or tcrminatc this Ag,rcemcntwithout

prcjudicc to othcr rcmcclics ancl othcr courscs of action availablc to thc CII'Y undcr this

Ag,rccmcnt and pursuant to any ancl all applicablc laws.

Secfion 11. Authority to Deduct Liquidated l)amages. For purposcs o[ asscssmcnt

ancl cnforccmcnt of thc pcnaltics and liquidatcd damag,cs in thc immcdiatcly prcccding

scctions, thc CITY, upon writtcn noticc to thc SERVICE PIIOVIDER, is hcrcby authorizcd

to dccluct any amount duc as pcnalty andf or liquidated damag,cs from any amount duc or

may bccomc cluc and owing to thc SEI{VICE PROVIDER or from any and all bonds or

sccuritics postc<l by thc SERVICE PROVIDER in favor of thc CITY, at thc option of thc

lattcr. It is hercby agrccd and undcrstood that thc imposition of pcnalty and asscssmcnt of

liquiclatcd clamag,cs- arc cumulativc ancl not altcrnativc rcmcdics of thc CITY undcr this

Ag,rccmcnt.
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Section 12. Assignment and Sub-contracting.'l'his Contract or any portion hcrcof

shall not bc assigncd, transfcrrcd or ccclcd to any other party/ics without thc writtcn conscnt

of the CITY. SERVICE PROVIDER is furthcr prohibited from sub-contracting any

oblig,ations in this contract to any othcr partlz.

Sectiott 13. Ilepresentations and Warranties of the Seruice Proztider.'l'hc SERVICE

PROVIDER hcrcby rcprcscnt.s and warrant.s to thc CITY as follows:

a. 'l'hc SERVICE PROVIDEIT is a corporation duly organizcd, validly cxisting,,

and in good standing, undcr thc laws of thc l(cpublic of thc I'hilippincs.

b. 'l'hc SERVICE PROVIDER has thc full lcg,al rig,ht, powcr, and authority to

carry on its prcsent busincss, to own it.s propcrtics and asscts, and to cxecutc and dclivcr

this Agrrccmcnt ancl all othcr documcnts cxccutcd, or rcquircd or ncccssary to bc cxccutcd

pursuant thcrcto and to pcrform ancl obscrvc thc tcrms and conditions thcreof.

c. All appropriatc and ncccssary corporatc and lcgal actions havc bccn takcn by

it to authorizc thc cxccution and clclivcry of this Ag,rccmcnt, and all olhcr documcnt.s

cxccutcd or rcquirod or ncccssary to bc cxccutcd pursuant thcrcto and thc pcrformancc of

all provisions, conclitions, covcnants, ancl othcr tcrms hcrcof and thcrcof, as wcll as all thc

transactions contcmpla tcd hcrci n.

d. 'l'his Agrccmcnt and all <lthcr dcrumcnt.s cxccutcd, or rcquircd or neccssary to

bc cxccutcd pursuant thcrcto, constitutc, or whcn exccutcd and delivcrcd pursuant

thcrcto, will constitutc its lcg,al, valid, and binding obligations, cnforccablc in accordancc

with thcir rcspcctive tcrms.

c. 'fhc cxccution and dclivcry of this Agrccmcnt and all other documcnt.s

cxccutccl, or rcquircd or ncccssary to hc cxccutcd pursuant lhcrcto and thc pcrformancc

of its obligations hercundcr will not:

i. conflict with il^s Articlcs of lncorporation, By-Laws or other constitutivc

documcnLs;

ii. conflict wiflr, rcsult in tlrc brcach of, or constitutc an cvcnt which would cithcr

immccliatcly or with thc lapsc o[ timc or g,iving of noticc or both, rcsult in a dcfault

undcr, or accclcratc lhc pcrftlrmancc rcquircd by, thc terms of any agrrecmcnt

d.ocumcnt, contract, instrumcnt or commitmcnt to which it is a party or by which it or

any of iLs assct.s is bound;

iii. conflict with or rcquirc any writtcn consc'nt or approval undcr any judg,mcnt,

order, writ, clccrcc, pcrmit or liccnsc to which it is a party or by which any of it..s asscls

is bound; or

iv. rcquirc thc writtcn conscnt or approval of any othcr party to any agrrcemcn!

documcnt, contrac! instrumcnt or commitmcnt Lo which it is a party or by which any

of its asscts is bound.

f . 'fhcrc arc no actiotrs, suits or procccding,s cxistiugr, pcnding, or, threatcned

ag,ainst or dircctly affccting, thc SEITVICE PROVIDER andf or any of ils asscts bcfore any

court, arbitrator ,r. g,r,r"rr-r*cntal or ac{ministrativc body or agcncy that affcct thc validity

Page 4 of 8
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or cnforccability of this Ag,rccmcnt or that would affcct thc ability of thc SERVICE

PROVIDER to pcrform it.s obligations hcrcundcr.

g. No cvcnthas occurrcd and is continuing, which mightmatcrially and advcrscly

affcct tl-rc carrying out of its obligations undcr this A5',rccmcnt.

h. It is in compliancc with all applicablc laws and rcgulations in conncction with

the delivcry of the Project.

i. Each of thc rcprcscntations and warrantics hcrein shall survive thc cxecution

of this Agrccmcnt and shall bc dccmcd rcpcated during thc cffcctivity of this Agrecmcnt.

Section'14. Indemnification. 'l'hc SERVICE PROVIDER shall indemnify and savc thc

CITY and ail its officcrs, cmpl<lyccs, pcrsonncl, and pcrsons acting as ag,cnls or

rcprcscntativcs ancl rcndcr thcm frcc and harmlcss from any and all claims, actions,

lifuilidcs, losscs, and suit.s which may bc broug,ht or instituted against thcm arising out of or

rcsultilg from thc SERVICE PROVIDER's supply, dclivcr and pcrformancc of its Scrviccs

undcr this Agri:cmcnt.

Section L5. Eoents of Default of the Seruice Proztider. Any of thc followinS', shall

constitutc an Ilvcnt of Dcfault undcr this Agrccmcnt:

a. Whcn thc SERVICE PROVIDER bccomes insolvcnt, or commit.s or suffcrs any

act of bankruptc/, which tcrm shall includc: (i) thc filing, of a pctition, by or against thc'

SERVICE PROVIDER, in any bankruptcy, insolvcncy, administration, suspcnsion of

paymcn! rcorganization, winding-up or liquidation procceding, or any othcr procccding

ur-ru1,rg,,r6 in purposc ancl cffccU (ii) thc making, of an assig,nmcnt by thc SERVICE

pROVIDER for thc bcncfit of its crcditors; (iii) thc admission in writing by the SERVICE

pROVIDER of it.s inability to pay its dcbts; (iv) thc cntry of any ordcr of judg,mcnt of any

compctent cour! tribunal or administrativc ap,cncy or body confirming, thc bankruptcy or

insoi.rcr-rcy of thc SERVICE PROVIDEIT or approving, its raorg,anization, winding;up or

liquidation, or (v) thc lawful appointmcnt of a rcccivcr or trustce to takc posscssion of thc

propertics of thc SERVICE PROVIDEIT;

b. Whcn thc SERVICE PROVIDER suspcnds or discontinucs all or a substantial

portion of ils busincss opcrations, whcthcr voluntarily or involuntarlly, f<>r a pcriod of at

lcast sixty (60) days;

c. Any matcrial brcach by thc SERVICE PROVIDER of any of its warranty,

rcprcscntation or covcnant madc uudcr this Ag,rccmcnt'

Section 16. Consequences of Default Upon thc occurrcncc of any Iivcnts of l)efault

under this Agrccmcn! the CITY may <ir:clarc thc SERVICE PROVIDER in dcfault and shall

havc the rig,ht to:

a. 'l'crminatc this Ag,rccmtln!

b. Call on thc lrcrformal-lcc. Sccurity to answcr for any and all damagcs of

whatcver naturc suffr:rcd hy thc CI'I'Y rcsulting, or arising from the SERVICE

PROVIDER's dcfaulU anc{

c. 'l'akc such othcr stcps or actions against thc SERVICE PROVIDER for thc full

protection and cnforccmcnt of thc CITY's rig,ht.s and intcrcsts.
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Section 17. Compliance zaith Laws, Ordinances and llegulations. T'hc SERVICE

PROVIDER shall comply widr any and all laws, ordinanccs, and rcgulations of thc national

and local g)ovcrnmcnt applicahlc to or binding, upon thc partics hercto. Iior this purposc, any

and all pcrtincnt provisions of I(A 9-ltl4 ar-rcl its IIIR, and othcr applicablc laws and rcg,ulations

arc clecmcd written and incorporatccl in this Ag,rccmcnt. In casc of conflict bctwccn any of

thc provisions of this Agrccmcnt and thosc of thc applicablc laws and rcg,ulations, thc lattcr

shall prcvail.

Section 18. lndemnities and Attornetl's Fees. Should any of thc partics rcsort to court

action in orclcr to cnforcc thcir rcspcctivc rig,hls undcr ilris Ag,rcemcnt, thc prcvailing party

or its succcssors-in-intcrcst shall be cntitlcd to bc indcmnificd by thc olhcr Party by way of

attorncy's fccs, a rcasonablc sum cquivalcnt to thc actual amount of fces paid or to bc paid

by thc prcvailing party.

Section 19. Notification. All noLiccs and communications shall be done in writing

ancl shall bc dircctccl as follows

CITY OFITICE OF THE CITY MAYOR
r:/o llicis and Awards Commitlcc Sccrctariat

fnd filslll liinancc Illdg, Quczon CiLy lJall Complcx,

Iilliptical Road, f)iliman, Quczon City

SERVICE PROVIDER: PANGASINAN FIVE STAR BUS CO., INC. in ioint
vcuturt: with FIRST NORTH LUZON TRANSIT,INC.

245llizal Avcnuc, San Carlos City, Pang,asinan

Section 20. Effectiztity. 'l'his Ag;rccmcnt shall bc cffcctivc upon cxecution by thc

parties hcrcto.

Section 21. Miscellaneous l>rooisions.

a. 'l.his Ag,rccmcnt, inclucling thc documcnls and/or agrcemcnls specifically

incorporatcd hcrcin by rcfcrcncc, constitutcs thc cntirc ag,rccmcnt bctwccn thc partics.

'l'his Ag,recmcnt rnuy t" amcnclccl ancl supplcmcntcd in writing, at any timc as dccidcd

and agreed upon by mutual coltstlnt of thc partics.

b. I'his Ag,rccmcnt and all clocumcnls rclatr:d lhcrcto shall bc binding upon and

inurc to thc bcncfit of thc partics hcrcin andf or thcir respcctivc heirs, agents,

rcprcsentativcs, succcssors-in-intcrcst, ancl assig,ns. 'l'he SERVICE PROVIDER shall

not assign its rights and oblig,atior-rs undcr this Ag,rccment without thc writtcn conscnt

of rhc CITY.

c. 'l'his Agrcemcnt cmbotlics thc cntirc arrang)cment'or agrrccmcnt of the partics

and no undcrtaking, vcrbal <tr othcrwisc, in rclation thcrcto, shall cxist betwccn thc

partics cxccpt as hcrcin cxpressly stlt forth.

4. 'l'hc partics hcrcby ccrtifv Lhat thcy havc rcad or causcd to bc rcad to thcm all

thc provisions of thc forcgoing Agrccmcnt, rcccipt of a sig,ncd copy of which is hcrcby

"rpr""sly 
acknowlcdg,cd by thc partics, and that thcy havc fully undcrstood thc samc'

Page 6 of 8
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c. 'l'hc partics hcrcby rcprcscnt ancl warrant that thcy havc thc ncccssary powcr

and corporatc auth<trity to cxcc:utc and dclivcr this Ag,rccmcnt and pcrform thcir

obligrations as incorporatcd hcrcin and that such cxccution, dclivery, and pcrformancc

do not and will nclt contravonc any provision of thcir rcspcctivc Articlcs of

lncorporation, by-laws, any agrccmcnt.s or instrumonts to which thcy arc a parLy or any

laws or rcgulations of any g,ovcrnmcr-rtal authority.

f. lf any provision of this Agrccmc.nt bc dcclarcd by any court or othcr authorizcd

agcncy of thc g,ovcrnmcnt to bc null and voicl, thc nullity thercof shall not af{cct thc

vaiidity of this transaction or any othcr provisions hcrcin which shall thcn bc

considcrcd as valid and binding, lrctwccn thc partics.

g,. Any and all disputcs arising from thc implcmcntation of this Agrcemcnt shall

bc submittcd to arbitration in thc I'hilippincs according, to thc provisions of RA 876,

othcrwisc known as thc "Arbitrati<ln Law" and IIA 92U5, othcrwisc known as thc

"Altcrnativc l)isputc Ilcsolul-ion Act of 2004": l'rovidcd, that, by mutual agrccmcnt, the

partics may agrcc in writing to n:sort to othcr altcrnativtt modcs of clisputc rcsolution.

on

IN WITNESS WI-IEREOT,.

l'lAR 0 1 202J

thc partics havc hcrcunto set thcir hands to this Agrcemcnt

, at Quczon City.

QUEZON CITY GOVERNMI]N'| PANGASINAN I..IVE STAR BUS CO.,INC.

in joint vcnturc with
FIRST NORTH LUZON TRANSIT,INC.

Ily: Ily

MA. IosE Frrk,.BELMoNTI.-'----' 

\City 
Mav.rt' ,/

,rl^,r*^/ il*
ANNA KA'rRlN n d. cnuroN

A uthorizcd l{cprcscntativc:

SlGNIll) lN I'l II1 I'ltllSIiNCIl OIr

RUBY G. ANGU
City Accountant

City Accounting I)cPartmcnt

Page 7 of I
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BEITORE MIi, a Notary Public for and QUEACIJ CtrT*ris

Namc

I{ON. MA. JOSEFINA G. BELMONTE, in hcr

capacity as Mayor of thc Local Clovt:rumt:nt o[

Quczon City

ANNA KATRINA H. CAUTON, in lrur <:apacity

as thc authorizcd rcprcscntativc of I'angasinan

Ilivc Star llus Co., Inc. in joint vonturc with Irirst

North l,uzon'l'ransit, Inc.

pcrsonally appearcd:

Compctcnt Proof of Idcntity
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all known to mc and to mc known to bc tlrc samc pcrsons who cxecutcd this Agrccmcnt, and

thcy acknowlcdgcd to mc that thc samc is Lhcir frcc and voluntary act and dccd, and thc frcc:

and voluntary act and dccd of thc partir:s which thcy rcspcctivcly rcprcscnt.

I ccrtify that the forcg,oing, Agrccmc.nt, sig,ncd by thc partics and thcir instrumental

witncsses, consists of cight (8) pag;:s, inclucling this pagc on which the acknowlcdg,cmcnt is

writtcn.

WI'I'NIiSS MY I In NI) n NI) SIiAL orr thc clatc ancl placc abovc writtcn.

t-
[)crc. No. Vb;
f'agcNo. fV ;

llook No. Itl ,

Scrics o{ 2023. (*ue=zdn Ctty o
Until tlec.31,2o23

E,atl l,Io. 5O183
pl fi l.l<r. 2t.54359A, A1lO3l2O22, Q.C.

rBrs frl :. 183838, "Jan. 31, 2O22
ir,iLE CoFrp. l,io Vii-0C00924 until April 14,2A25

ADM Mattcr No. NP-O67 (ZOZZ-?OZ3.L
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