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SERVICE AGREEMENT
(Prolect No. CONSO-24-S51-0060)

LINE I: Sf,CURITY SERVICES FOR QUEZON CITY HALL COMPLEX,/BUILDINGS &
GROUNDS AND OTHf,RS (PACKAGE D FOR YEAR 2024

(EARLY PROCUREMENT ACTIVITY)

KNOW ALL MEN BY THESE PRESENTS:

This Agreement entered into by and between

QUEZON CITY GOVERNMENT, a local government unit under the laws
of the Philippines, with office at Quezon City Hall Compound, Elliptical Road,
Diliman, Quezon City. Metro Manila, represented herein by HON. MA. JOSEFINA
G. BELMONTE, in hercapacity as City Mayor, hereina(ter referred to as the "CITY".

-and -

LOCKHEED ROYALE SECURITY AGENCY INC. a corporation duly
organized and incorporated under the laws of the Republic of the Philippines with
office address at Unit 502 5th Floor, EU State Tower, 30 Quezon Avenue Quezon
City, Philippines, represented herein by its Authorized Representative, COL.
JUANITO D. DE GUZMAN (RET.), hereinafter referred to as the "SERVICE
PROVIDER"

WHEREAS, the Bids and Awards Committee conducted a competitive bidding
on 17 November 2023 for the Procurement of Line 1: Security Services for Quezon City
Hall Compley' Buildings & Grounds and Others (Package I) For Year 2024 (Early
Procurement Activity) under Project No. CONSO-24-S51-0060 (the "Project").

WHEREAS, the SERVICE PROVIDER participated in the competitive bidding
and was declared to be the Single Bid as Read;

WHEREAS, the SERVICE PROVIDER passed both the detailed evaluation and
post qualification stages, and was declared as the Single Calculated and Responsive Bid;

WHEREAS, on
SERVICE PROVIDER;

Ec 2 s ?ozJ the Notice of Award was issued to the

NOW THEREFORE, for and in consideration of the foregoing premises, the Parties
hereto agreed and do hereby mutually agree to be bound by the covenants and stipulations
herein set forth as follows:
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(CITY and SERVICE PROVIDER may be referred to
individually as a "Party" and collectively, as "Parties.'')
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Section L. Scope of Work. Pursuant to and in accordancc with thc Contract
Documents provided herein, the SERVICE PROVIDER undertakes to deliver to thc CITY
the scope of work rcquired by thc Project, the specifications of which arc defincd under
Section VIL Tcchnical Specifications of thc Bidding Documents and the Terms of Rcfcrcncc
(roR).

Section 2. Contract Docwneflts. The following documents shall bc dccmed to
form and bc rcad and construed as part of this Agrecmen! aiz:
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(a)
(b)
(.)
(d)
(o)

(0
(g)
(h)
(i)

0)
(k)
(l)
(*)
(")
(o)
(p)
(q)
(.)

Invitation to Bid;
Instruction to Bidders;
Bid Data Sheet;
General Conditions of Contrac!
Special Conditions of Contrac!
Schedule of Requirements;
Technical Specifications;
Terms of Reference (TOR);
Supplemental Bid Bulletin, iI any;
Bid Form;
Schedule of Prices;
Cost Derivation
Notice of Award;
Notice to Procecd;
Obligation Requesf
Certificate of Availability of Fund (CAF);
Performance Security; and
Any and all other documents submitted to the City during thc course of
thc procurement process.

r-

The documents mentioned abovc shall be collectivcly referred to as "Conhact
Documcnts".

Section 3. Delioery Scheilule. The SERVICE PROVIDER shall pcrform, supply
and dclivcr to thc CITY its Scrviccs provided thc TOR, in accordance wift thc scrvicc
performancc standards required by thc CITY.

Section 4. Tenn. This Agreement shall be effectivc for the period of one (1) ycar
from thc datc of acccptancc of the Notice to Proceed (NTP) commencing on 01 Ianuarv
2024 and ending on 31 Deccmber 2024 subjcct to monthly cvaluation by thc CITY to
dctermine the SERVICE PROVIDER's compliance with thc tcrms and conditions
providcd hcrcin.

Section 5. Contract Price. In consideration of thc completc and faithful dclivcry of
the Serviccs rcquircd and porformancc of any and all obligations of thc SERVICE
PROVIDER undcr this Agrcemcnt, thc SERVICE PROVIDER shall be paid for thc cntirc
duration of thc Agrccmcnt the total amount of NINETY-THREE MILLION TWO
HUNDRED TWENTY-EIGHT THOUSAND SIX HUNDRED FOURTEEN PESOS AND
161100 ONLY (P 93,228,614.1,6) inclusivc of thcL2% Y aluc Added Tax (VAT) (thc ,'Contract

Price") in accordancc with thc paymcnt schedulc and subject to thc conditions sct forth in
Scction 6 hcreof.
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Section 6. Tenns of Payment. The CITY shall pay thc SERVICE PROVIDER bascd
on thc lattcr's actual performancc of the services required undcr thc contract and bid
spccifications taking into considcration the number of sccurity guards postcd, contract ratc
pcr month and deductions for pcnalties committcd and othcr chargcs, if any, for that
particular month.

Paymcnt shall be madc within forty-five (45) days upon thc submission of thc
rcquired documcnts (i.c. Statcmcnt of Account twicc a month, Daily Time Record,
Summary of Daily Timc Rccord, Ccrtification/Summary of Expcnscs/ Request of
Allotmen! Certificatc of Acccptancc, Disbursement Vouchcr, Sccurity Agency and
Sccurity Guard's Violation Report Form) and upon confirmation from SERVICE
PROVIDER of their accuracy. All payments shall bc subiect to accounting and auditing
rules.

Section 7. Reseroed Manpouer Requircfient. Thc SERVICE PROVIDER shall,
upon request by the CITY, providc additional manpowcr, but not to cxcecd twenty
pcrcent (20%) of the total deployable manpowcr, in casc of cmcrgcncy or when therc is
an immediatc nccd by the CITY for special activities or cvcnts without additional cost.

Se ctiott 8. Pro ject Cost Adiushtent. As statcd in Rcpublic Act 9-184, otherwisc
known as thc Govcrnmcnt Procurcment Rcform Ac! Scction 61.2, in cascs wherc the cost
of thc awardcd contract is affcctcd by any applicable ncw laws, ordinances, regulations,
or oLhcr acts of the Govcrnmcnt of the Philippines, promulgatcd after the datc of bid
opcning, fsuch ns, but not linited to, increase in minimum rlaily runge pursuant to lnto or neut
runge orderl, a contract pricc adiustmcnt shall be madc on a no loss-no gain basis.

Section 9. Standard of Perfortnance. The SERVICE PROVIDER shall, consistent with
the TOR, perform the rcquircd services and carry out its obligations with all duc
diligencc, cfficiency and economy. It shall observe thc highcst dcgrcc of standards based
on industry practice.

Section 10. Penalties.'Ihc SERVICE PROVIDER shall bc liable for pcnalty for
any breach of contract undcr all applicablc laws, issuanccs and rcgulations.

Sectiott 11. Liquidated Damages. It is undcrstood and agrccd that time is of thc
csscnce of this Agrecment. ln thc cvcnt the SERVICE PROVIDER rcfuscs or fails to
complctely supply and dclivcr to thc CITY the Services dcfincd hcrein within the
dclivery schcdule provided undcr Scction 3 hereof at no fault of the CITY, thc SERVICE
PROVIDER shall bc liablc for liquidated damages in thc amount cquivalcnt to onc tenth
of one percent (7 / 1,O oI 1%) of the Contract Price for cvcry day of dclay until thc Projcct
is completely delivcrcd: Prot,ided, that, thc total cumulativc amount of liquidatcd

damages shall not exceed tcn pcrccnt (70%) of thc Contract Pica: Prouided, furthcr, that,
oncc thc cumulative amount of liquidated damagcs excccds tcn pcrcent (10%) as
providcd herein, the CITY, in accordance with Section 68 of thc IRR of R.A. 9184, may
rcscind or terminate lhis Agrccment without prciudice to othcr rcmcdies and other
courses of action availablc to thc CITY under this Agrccmcnt and pursuant to any and
all applicablc laws.
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Section 12. Authoity to Deduct Penalties atd Liquidated I)a mges. For purposcs
of asscssment and cnforccment of thc pcnalties and liquidated damagcs in thc immcdiatcly
prcccding scctions, thc CITY, upon written noticc to thc SERVICE PROVIDER, is hcrcby
authorizcd to deduct any amount duc as penalty and/or liquidatcd damages from any
amount due or may bccome due and owing to the SERVICE PROVIDER or from any and

all bonds or sccuritics posted by thc SERVICE PROVIDER in favor of thc CITY, at the
option of the lattcr. It is hereby agrccd and understood that thc imposition of pcnalty and
asscssnent of liquidated damagcs are cumulativc and not altcrnative rcmcdics of
thc CITY under this Agrcement.

Section 13. Assigtunent and Sub-contracting. This Contract or any portion hcrco{
shall not be assigncd, transferrcd or ccdcd to any other party/ics without thc writtcn
conscnt of the CITY. SERVICE PROVIDER is furthcr prohibitcd from sub-contracting
any obligations in this contract to any other party.

Sectiort 14. Ileprese tations and Warranties of the Sen:ice Proaider. 'fhe
SERVICE PROVIDER hereby rcprcscnts and warrants to thc CITY as follows:

a. Thc SERVICE PROVIDER is a corporation duly organizcd, validly cxisting
and in good standing undcr the laws of the Rcpublic of the Philippines.

b. Thc SERVICE PROVIDER has full lcgal right, powcr and authority to carry
on it.s present busincss, to own it.s propertics and asscts, and to cxccutc and dclivcr this
Agrccmcnt and all other documcnts cxecuted, or rcquircd or ncccssary to bc cxccuted
pursuant thereto, and to pcrform and observc lhc tcrms and conditions thereof.

c. All appropriate and ncccssary corporatc and legal actions havc been takcn by
it to authorize the cxccution and dclivcry of this Agrecmcn! and all othcr documcnts
cxccuted, or rcquircd or necessary to be executed pursuant thcrcto and the pcrformancc
of all provisions, conditions, covcnants, and othcr tcrms hereof and thcrcof, as wcll as
all thc transactions contemplated hcrein.

d. This Agrccment and all other documcnts cxecuted, or rcquired or ncccssary
to bc cxccuted pursuant thcrcto, constitute, or whcn exccutcd and dclivered pursuant
thcrcto, will constitute iLs legal, valid and binding obligations, cnforccable in accordancc
with their rcspcctivc tcrms.

c. The exccution and dclivcry of this Agrcement and all other documcnts
cxccutcd, or rcquircd or necessary to be executcd pursuant thcrcto and thc performancc
of itrs obligations hcreunder will not:

i. conllict with its Articlcs of Incorporation, By-Laws or other constitutive
documents;

ii. conflict with, result in thc breach of, or constitutc an cvent which would
cither immediatcly or with thc lapse of timc or giving of noticc or both, rcsult in a
dcfault under, or acceleratc thc performancc requircd by, the terms of any
agreement, documen! contract, instrumcnt or commitrnent to which it is a party or
by which it or any of its assets is bound;
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iii. conflict with or require any written consent or approval undcr any iudgmcnt,
order, writ, decree, permit or license to which it is a party or by which any of its
assets is bound; or

iv. require the writtcn consent or approval of any other party to any agreemcnt,
document, contract instrumcnt or commitrnent to which it is a party or by which
any of its asscts is bound.

f. Thcrc are no actions. suits or proceedings cxisting, pending or, thrcatcncd
against or dircctly affecting thc SERVICE PROVIDER and/or any of its asscts bcfore
any court, arbitrator or govcrnmcntal or administrativc body or agcncy that affect thc
validity or enforccability of this Agrecmcnt or that would affcct thc ability of thc
SERVICE PROVIDER to pcrform its obligations hcrcundcr.

C. No cvcnt has occurrcd and is continuing which might materially and
advcrscly affcct thc carrying out of its obligations undcr this Agreemcnt.

h. It is in compliancc with all applicablc laws and regulations in conncction
with the delivery of the Projcct.

i. Each of the reprcscntations and warrantics hcrcin shall survivc the oxccution
of this Agreemcnt and shall bc dcemed rcpcatcd during thc cffcctivity of this Agrccmcnt.

Section 15. lndennification. The SERVICE PROVIDER shall indcmnify and savc
thc CITY and all its officers, cmployees, pcrsonnel and persons acting as agcnts or
rcprcsentatives and render thcm frce and harmless from any and all claims, actions,
liabilitics, losscs and suits which may bc brought or institutcd against thcm arising out of
or rcsulting from thc SERVICE PROVIDER's supply, dclivcr and pcrformance of its

Scrvices undcr this Agreemcnt.

Section-16. Eaents of Default of the Seraice Prooiiler. Any of thc following shall
constitute an Event of Default under this Agreement:

a. Whcn the SERVICE PROVIDER bccomcs insolven! or commits or suffcrs
any act of bankruptcy, which tcrm shall includc: (i) the filing of a pctition, by or against
the SERVICE PROVIDER, in any bankruptcy, insolvcncy, administration, suspcnsion
of paymcn! reorganization, winding-up or liquidation proceeding, or any othcr
procccding analogous in purpose and cffccU (ii) thc making of an assignmcnt by thc
SERVICE PROVIDER for thc bcncfit of its creditors; (iii) the admission in wriring by
thc SERVICE PROVIDER of its inability to pay iLs dcbts; (iv) thc cntry of any ordcr o{

.judgment of any compctcnt court, tribunal or administlativc agcncy or body confirming
thc bankruptcy or insolvcncy of the SERVICE PROVIDER or approving its

rcorganization, winding-up or liquidation, or (v) the lawful appointmcnt of a receivcr or
trustcc to takc possession of thc propertics of thc SERVICE PROVIDER;

b. Whcn the SERVICE PROVIDER suspcnds or discontinues all or a
substantial portion of its business operations, whether voluntarily or involuntarily, for a
period of at lcast sixty (60) days;
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a. Tcrminate this Agrecmen!
b. Call on thc Performance Security to answer for any and all damages of

whatever naturc suffered by the CITY resulting or arising from thc SERVICE
PROVIDER's dcfaulb and

c. Take such other steps or actions against the SERVICE PROVIDER for thc
full protcction and cnforcemcnt of the CITY's rights and interests.

Section 18. Compliance utith Lazos, Ordinances and Regtlations. The SERVICE
PROVIDER shall comply with any and all laws, ordinances and regulations of the
national and local government applicable to or binding upon thc partics hcrcto. For this
purposc, any and all pcrtincnt provisions of RA 9184 and its lRR, and other applicabic
laws and regulations are dccmed written and incorporated in this Agreemcnt. In casc of

conflict bctwecn any of the provisions of this Agrccmcnt and those of the applicable laws
and regulations, the latter shall prevail.

Section 19. lndenmities and Attonrcy's Fees. Should any of the parties resort to court
action in order to enforce their rcspcctivc righS undcr this Agrccmcnf thc prevailing party
or its successors-in-interest shall be entitlcd to bc indcmnificd by thc othcr party by way of
attorney's fecs, a reasonable sum equivalent to the acfual amount of fees paid or to bc paid
by the prevailing party.

Section 20. Notification. All notices and communications shall be done in
writing and shall be directed as follows:

CITY OFFICE OF THE CITY MAYOR
c/o Bids and Awards Committce Sccrctariat
2"d Floor Financc Building, Quczon City Hall Complex,
Elliptical Road, Diliman, Quczon City

SERVICE PROVIDER: LOCKHEED ROYALE SECURITY AGENCY INC.
Unit 502 5th lrloor, EU State Towcr, 30 Quczon Avcnuc
Quczon City

Section 21

parties hereto.
Effectiaity. This Agrecment shall bc cffcctivc upon execution by thc

Section 22. Miscellaneous Prooisiotrs.

a. This Agreement, including the documcnts and/or agreements spccifically
incorporated herein by reference, constitutcs thc cntire agreement betwecn thc partics.
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c. Any material breach by the SERVICE PROVIDER oI any of its warranty,
representation or covenant made under this Agreement.

Section 17. Consequences of Default. Upon occurrcncc of any EvcnLs of Dcfault
under this Agreement, the CITY may declare the SERVICE PROVIDER in default and shall

havc the right to:
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This Agrecmcnt may be amendcd and supplementcd in writing at any timc as decided
and agrced upon by mutual consent of the partics.

b. This Agreement and all documents rclatcd thereto shall be binding upon
and inurc to the benefit of the partics herein and/or their rcspcctivc heirs, agents,
rcprcscntatives, successors-in-intcrest, and assigns. Thc SERVICE PROVIDER shall
not assign its rights and obligations under this Agrcement without the writtcn consent
of thc CITY.

c. This Agreement embodies the entire arrangement or agrcement of the parties
and no undcrtaking, verbal or otherwise, in rclation thereto, shall exist bctween the
parties cxcept as herein expressly sct forth.

d. Thc parties hereby ccrtify that they havc rcad or caused to bc rcad to thcm al1

the provisions of the foregoing Agrccmen! rcccipt of a signed copy of which is hcreby
expressly acknowledged by thc parties and that thcy havc fully undcrstood the samc.

e. The parties hereby reprcscnt and warrant that they have the ncccssary power
and corporatc authority to cxccute and dclivcr this Agreement and pcrform their
obligations as incorporatcd hcrcin and that such cxccution. delivery and pcrformancc
do not and will not contravcne any provision of their respcctivc Articles of
Incorporation, by-laws, any agrcements or instrumcnts to which thcy are a party or
any laws or rcgulations of any governmental authority.

f. If any provision of this Agrccmcnt bc dcclared by any court or other
authorizcd agcncy of the govcrnment to be null and void, the nullity thcrcof shall not
affcct thc validity of this transaction or .rny othcr provisions herein which shall then
be considercd as valid and binding between the parties.

g. Any and all disputes arising from the implcmcntation of this Agrccmcnt shall
bc submitted to arbitration in the Philippines according to the provisions of RA 876,
othcrwise known as the "Arbitration Law" and RA 9285, otherwisc known as the
"Altemative Dispute Resolution Act of 2004": Provided, tha! by mutual agreement,
the parties may agree in writing to resort to othcr alternative modcs of dispute
rcsolution.

QUEZON CITY GOVERNMENT LOCKHEED ROYALE SECURITY
AGENCY INC.

MA.rosEtc. BELMoNTE

,biry uuyot r JUAN UZMANE

Dy
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ITUBY G. MANANGU
City Accountant

SICNED IN THE PRESENCE OF

ACKNOWLEDGMEN'I'
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REPUBI,IC OF'fI IE PHILIPPINES

BEFORE ME, a Notary Public for and in
appeared:

QUEZON CITY DEC 2I 2023
this pc.rsonally

all known to mc and to mc known to bc the samc pcrsons who exccutcd this Ag,rccmen!
and thoy acknowlcdged to nrc that thc same is thcir frcc and voluntary act and dced,
and thc frcc and voluntary act and dccd of thc partics which thcy rcspcctivcly rcprcscnt.

I ccrtify that the forcgoing instrument was signed by thc partics and thcir
instrumcntal witncsscs, consisls of cight (8) pagcs, including this pagc on which the
acknowlcdgmcnt is writtcn.

WII'NESS MY HAND AND SEAL on thc datc and laco abovc-writton.

ooc. No.2l4 ;
Pagc No. elrl :

Book No. Vlll ;

Serics of !q:(4.

PUBLIC ETI)N CI]'Y
My E cxpt.cs on Dec :i1,2023

Add. lrfttlr Ho. NP-173 12o22'2o23'l
PrR r,ic. 4033249-0r /03/2O23-QC

IBP 0[ o. 263982.0U03/!033'QC Ro[ 110 68456

lrClJ Coapllsace ilo, VU.&Y11672' 14 Aprtl 2025

UDit 312 Bld8. 137 i&hhr St. Btg. q'!irel, 
Quezon Clt,

Name Compctcnt Proof of ldcntity

HON. MA. JOSEFINA G. BELMONTE, iN
her capacity as Mayor of the Local
Govcrnmcnt of Quczon City

oc,{- 01011144

col-. JUANTTO D. DE GUZMAN (RET.), in
his capacity as thc authorizcd rcprcscntativc
of LOCKHEED ROYALE SECURITY
AGENCY INC.

DR.ryBrrlJ Ll(fri<t
rlo. Nro-b-@/&8q
aotT - oo -o4
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