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SERVICE AGREEMENT
(Project No. CONSO-24-S51-0060)

LINE 2: SECURITY SERVICES FOR SSDD-MOLAVE YOUTH HOME AND OTHERS (PACKAGE Il)
FOR YEAR 2024 (EARLY PROCUREMENT ACTIVITY)

KNOW ALL MEN BY THESE PRESENTS:

This Agreement entered into by and between:

QUEZON CIfi GOVERNMENT, a local govemrnent unit under the laws
of the Philippines, with office at Quezon City Ha[ Compound, Elliptical Road,
Diliman, Quezon City, Metro Manila, represented herein by HON. MA. JOSEFINA
G. BELMONTE, in her capacity as City Mayor, hereinafter referred to as the "CITY".

-and -

LOCKHEED FEDERAL SECURITY AGENCY, INC. a corporation duly
organized and incorporated under the laws of the Republic of the Philippines with
office address at 7th Floor No. 30 EU State Tower, Quezon Avenue, Quezon City,
Philippines, represented herein by its Authorized Representative, MR. ANTHONY
T. PADUA, hereinafter referred to as the "SERVICE PROVIDER"

RECITAL

WHEREAS, the Bids and Awards Committee conducted a competitive bidding
on 17 November 2O23 for the Procurement of Line 2: Security Services for SSDD-
Molave Youth Home and Others (Package II) For Year 2024 (Early Procurement
Activity) under Project No. CONSO-24-S51-0060 (the "Proiect").

WHEREAS, the SERVICE PROVIDER participated in the competitive bidding
was declared to be the Single Bid as Read;

WHEREAS, the SERVICE PROVIDER passed both the detailed evaluation and
post qualification stages, and was declared as the Single Calculated and Responsive
Bid;

WHEREAS, on
SERVICE PROVIDER;

DEC 21 2025
the Notice of Award was issued to the

NOW THEREFORE, for and in consideration of the foregoing premises, the Parties

hereto agreed and do hereby mutually agree to be bound by the covenants and stipulations
herein set forth as follows:

A
F
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(CITY and SERVICE PROVIDER may be referred to
individually as a "Party" and collectively, as "Parties.")
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Section 1. Scope of Work. Pursuant to and in accordancc with the Conhact
Documents provided hcrcin, the SERVICE PROVIDER undcrtakes to delivcr to thc CITY
the scopc of work required by the Project, the spccifica tions of which are dcfincd under
Scction VII. Technical Specifications of thc Bidding Documents and thc Terms of Rcference
(roR).

Section 2. Contract Documents. Tltc following document.s shall be decmcd t<l

form and bc rcad and construed as part of this Agreemcnt, ?,iz:
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Invitation to Bid;
Instruction to Bidders;
Bid Data Shee9
General Conditions of Contract;
Special Conditions of Contract;
Schedule of Requirements;
Technical Specif ications;
Terms of Reference (TOR);
Supplemental Bid Bulletin, if any;
Bid Form;
Schedule of Prices;
Cost Derivation
Notice of Award;
Notice to Proceed;
Obligation Reques!
Certificate of Availability of Fund (CAF);
Performance Security; and
Any and all other documents submitted to the City during the course of
the procurement process.
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The documents mentioned abovc shall be collcctively refcrred to as "Contract
Documents".

Section 3. Delioery Scheilule. Thc SERVICE PROVIDER shall pcrform, supply
and delivcr to the CITY its Serviccs providcd the'fOR, in accordance with thc scrvicc
pcrformancc standards rcquircd by thc CITY.

Section 4. Term. This Agreement shall bc effcctive for the pcriod of one (1) year
from the date of acceptancc of the Notice to Procecd (NTP) commencing on 01 January
2024 and cnding on 31 December 2024, subject to monthly evaluation by thc CITY to
detcrmine ttre SERVICE PROVIDER's compliancc with the tcrms and conditions
provided hercin.

Section 5. Contract Price.ln consideration of the completc and faithful dclivery
of the Scrvices rcquired and performance of any and all obligations of thc SERVICE
PROVIDER under this Agrccmcnt, the SERVICE PROVIDER shall bc paid for thc entirc
duration of the Agrecment thc total amount of ONE HUNDRED THIRTY MILLION NINE
HUNDRED NINETY-TWO THOUSAND ONE HUNDRED THREE PESOS AND 44lr00
ONLY (P130,992,103.44) inclusivc of the 12% Valuc Addcd Tax (VAT) (thc "Contract Price")
in accordance with thc paymcnt schcdulc and subioct to thc conditions set fclrth in Scction
6 hereof.
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Section 6. Tenns of Payment. Thc CITY shall pay the SERVICE PROVIDER bascd
on thc latter's actual pe ormancc of the services rcquircd under the contract and bid
specifications taking into considcration the numbcr of sccurity guards postcd, contract ratc
per month and deductions for pcnalties committcd and other chargcs, if any, for that
particular month.

Paymcnt shall be made within forty-fivc (45) days upon thc submission of thc
required documcnts (i.e. Statemcnt of Account twicc a month, Daily '[imc Ilccord,
Summary of Daily Time Rccord, Certification/Summary of Expcnscs/ Rcqucst of
Allotrnent, Ccrtificatc of Acccptancc, Disburscmcnt Vouchcr, Security Agcncy and
Security Guard's Violation Rcport Form) and upon confirmation from SERVICE
PROVIDER of their accuracy. All payments shall bc subicct to accounting and auditing
rules.

Section 7. Resented Manpozoer Requirement.'Ihc SERVICE PROVIDER shall,
upon rcqucst by the CITY, providc additional manpowcr, but not to cxcccd twenty
pcrccnt (20%) of the total dcployablc mzrnpower, in casc of emergcncy or whcn there is
an immcdiate need by thc CITY for spccial activitics or cvents without additjonal cost.

Section 8. Prciect Cost Adiushnent. As statcd in Republic Act 9184, otherwisc
known as the Govcrnment Procurcmcnt Reform Act, Scction 61.2, in cases whcrc thc cost of
the awardcd contaact is affectcd by any applicable ncw laws, ordinanccs, reg,ulations, or
other acts of thc Government of thc Philippines, promulgatcd aftcr the datc of bid opening,
[such as, but not linrited to, increase in minimum dnily runge purstnnt to lau, or neru unge order], a
conhact pricc adjustrnent shall bc madc on a no loss-no gain basis.

Section 9. Standard of Perfollflonce. Thc SERVICE PROVIDER shall, consistcnt with
thc TOR, perform thc rcquired scrviccs and carry out iLs obligations with all due diligencc,

efficicncy and economy. It shall obscrve the highcst dcgrcc of standards based on
industry practicc.
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Section -10. Penalties. Thc SERVICE PROVIDER shall be liablc for penalty for
any breach of contract under all applicable laws, issuances and rcgulations.

Section 1,1. Liquidated Damages. It is undcrstood and agrccd that timc is of
the csscncc of this Agrccmcnt. In thc cvent the SERVICE PROVIDER rcfuscs or fails

complctcly supply and dclivcr to the CITY thc Services definocl horcin within thc
livcry schcdulc provided undcr Section 3 horcof at no fault of thc CITY, thc

SERVICE PROVIDER shall be liable for liquidatcd damagcs in thc amount cquivalent
to one tenth of one percent (1,/1O of 1%) of the Contract Price for cvcry day of dclay
until thc Project is complctcly dclivcred: Proaided, that, thc total cumulativc amount of
liquidatcd damages shall not cxcccd tcn percent (10%) of thc Contract Pica: Prortided,

further, that, once the cumulativc amount of liquidatcd damagcs cxceeds tcn pcrccnt (10%)
as provided hcrein, the CITY, in accordance with Scction 68 of thc III.R of R.A. 9184, may
rescind or terminatc this Agreement without preiudicc to othcr remedics and othcr courses
of action availablc to the CITY undcr this Agreemcnt and pursuant to any and all applicablc
laws.

Section-12. Authoity to Deduct Liquidated Danages. For purposos of asscssment
and enforccmcnt of the liquidatcd damages in thc immediately prcccding scctions,

s
L
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Section l3. Assignment and Sub-contracting. This Contract or any portion hcrcof
shall not bc assigncd, transfcrred or ceded to any other party/ies without thc writtcn
conscnt of thc CITY. SERVICE PROVIDER is further prohibited from sub-contracting
any obligations in this contract to any othcr party.

Section -14. Representations and Wananties of the Seruice Prottider. 'l'hc

SERVICE PROVIDER hercby reprcsents and warrants to the CITY as follows:

a. The SERVICE PROVIDER is a corporation duly organizcd, validly cxisting
and in good standing undcr the laws of thc Rcpublic of thc Philippincs.

b. Thc SERVICE PROVIDER has full legal right, powcr and authority to carry
on its prcscnt busincss, to own its propertics and assets, and to cxccutc and dclivcr this
Agreemcnt and all othcr documenLs executcd, or rcquircd or nccessary to bc executcd
pursuant thercto, and to pcrform and obscrve thc tcrms and conditions thercof.

c. All appropriate and ncccssary corporatc and lcgal actions havc bccn takcn by
it to authorizc the exccution and dclivery of this Agreemen! and all other documcnts
executcd, or rcquircd or neccssary to bc cxccuted pursuant thcrcto and the performancc
of all provisions, conditions, covenants, and other tcrms hcreof and thcrcof, as wcll as all
thc transactions contcmplatcd hcrcin.

d. This Agreement and all other documcnts cxccuted, or requircd or necessary

to bc executcd pursuant thcreto, constitutc, or when exccutcd and dclivered pursuant
thereto, will constitute its legal, valid and binding obligations, cnforccablc in
accordancc with thcir respcctivc tcrms.

e. Thc cxccution and dclivery of this Agrecment and all other documcnts
executed, or requircd or ncccssary to be exccuted pursuant thercto and the pcrformancc
of its obligations hcreunder will not

i. conllict with its Articlcs of Incorporation, By-Laws or other constitutive
documcnts;

ii. conflict with, result in the brcach of, or constitutc an cvcnt which would
either immediately or with the lapsc of timc or giving of notice or both, rcsult in a

default under, or accclerate thc pcrformance rcquircd by, thc tcrms of any
agreement, document, contract, instrumcnt or commitment to which it is a party or
by which it or any of its assets is bound;

iii. conllict with or rcquirc any written consent or approval undcr any iudgmcnt,
ordcr, writ, decrce, permit or license to which it is a party or by which any of iLs

assets is bound; or
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the CITY, upon written notice to the SERVICE PROVIDER, is hercby authorized to deduct
any amount duc as pcnalty and/or liquidatcd damages from any amount duc or may
bccomc duc and owing to the SERVICE PROVIDER or from any and all bonds or sccuritics
posted by the SERVICE PROVIDER in favor of thc CITY, at thc option of thc lattcr. [t is
hercby agrccd and undcrstood that thc imposition of penalty and asscssmcnt of liquidatcd
damagcs are cumulativc and not altcrnativc rcmcdics of thc CITY undcr this Agrccment.
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iv. require the written consent or approval of any othcr party to any agrccmcnt,
document, contract, instrument or commibnent to which it is a party or by which
any of its assets is bound.

f. Thcre arc no actions, suits or proccedings existing, pcnding or, thrcatcncd
against or dircctly affecting thc SERVICE PROVIDER and/or any of its assets bcfore
any court, arbitrator or governmental or administrative body or agency that affect the
validity or enforceability of this Agrccment or that would affect thc ability of thc
SERVICE PROVIDER to perform its obligations hercundcr.

9,. No cvent has occurred and is continuing which might matcrially and
adverscly affect thc carrying out of its obligations undcr this Agrecmcnt.

h. It is in compliancc with all applicable laws and regulations in conncction
with thc delivcry of thc Projcct.

i. Each of thc represcntations and warrantics herein shall survive thc execution
of this Agreement and shall be deemed repeatcd during the effectivity of this
Agreement.

Section 115. lnilemnification Thc SERVICE PROVIDER shall indcmnify and save
thc CITY and all its officers, employces, pcrsonnel and pcrsons acting as agcnLs or
representatives and rendcr them frec and harmless from any and all claims, action-s,

liabilities, losses and suits which may bc brought or institutcd against them arising out of
or resulting from the SERVICE PROVIDER's supply, delivcr and pcrformancc of iLs

Scrvices undcr this Agrcement.

Section 16. Euerts of Default of the Seroice Prooiiler. Any of thc following shall
constitute an Evcnt of Default under this Agrccmcnt:

a. Whcn the SERVICE PROVIDER becomcs insolvcnt, or commits or suffcrs
any act of bankruptcy, which tcrm shall include: (i) thc filing of a pctition, by or against
the SERVICE PROVIDER, in any bankruptcy, insolvency, adminishation, suspcnsion
of payment, reorganization, winding-up or liquidation procecding, or any othcr
proceeding analogous in purpose and effecu (ii) thc making of an assignmcnt by the
SERVICE PROVIDER for thc bcncfit of its crcditors; (iii) thc admission in writing by
the SERVICE PROVIDER of its inability to pay its debts; (iv) the cntry of any ordcr of
udgment of any competent court, tribunal or administrativc agency or body confirming
the banlruptcy or insolvency of the SERVICE PROVIDER or approving its
reorganization, winding-up or liquidation, or (v) thc lawful appointment of a rcccivcr
or trustce to takc possession of the propcrtics of thc SERVICE PROVIDER;

b. \4rhcn thc SERVICE PROVIDER suspcnds or discontinucs all or a

substantial portion of its busincss operations, whether voluntarily or involuntarily, for a
period of at least sixty (50) days;

c. Any material breach by the SERVICE PROVIDER of any of iLs warranty,
represcntation or covcnant made under this Agreemcnt.
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Section 17. Consequences of Default. Upon occurrencc of any Events of Default
under this Agrcement, the CITY may declare the SERVICE PROVIDER in default and shall
havc the right to:

a. Terminate this Agreemcn!
b. Call on the Pcrformancc Sccurity to answer for any and all damagcs of

whatcvcr nature suffercd by thc CITY rcsulting or arising from thc SERVICE
PROVIDER's defaulq and

c. Takc such othcr steps or actions against the SERVICE PROVIDER for thc
full protection and enforcement of thc CITY's rights and intercsLs.

Section 18. Compliance utith Lauss, Ordinances and llegulations. Thc SERVICE
PROVIDER shall comply with any and all laws, ordinances and regulations of thc
national and local government applicable to or binding upon the partics hcroto. For this
purposc, any and all pertincnt provisions of RA 9184 and its IRR, and othcr applicable
laws and regulations are decmed written and incorporated in this Agrccmcnt. In casc of
conflict bctween any of the provisions of this Agrccment and thosc of thc applicablc
laws and rcgulations, the latter shall prevail.

Section 19. Indemnities and Attomey's Fees. Should any of the parties resort t<r

court action in ordcr to enforcc their rcspcctivc rights under this Agrccmcnt, thc prevailing
party or its successors-in-intercst shall be cntitlcd to bc indemni{ied by thc othcr party by
way of attorney's fecs, a reasonable sum equivalent to thc actual amount of fccs paid or to
be paid by thc prevailing party.

Section 20. Notification. All notices and communications shall be donc in writing
and shall be directcd as follows:

CITY OFFICE OFTHE CITY MAYOR
c/o Bids and Awards Committee Sccretariat
2"d Floor Finance Building, Quezon City Hall Complcx,
Elliptical Iload, Diliman, Quczon City

Section 2'1 . Effectioity. This Agrccment shall be effcctive upon execution by thc
parties hcreto.

Section 22. Miscellaneous Proaisions.

a. This Agreemcnt, including thc documcnts and/or agrccmcnls spccifically
incorporated hercin by referencc, constitutes the cntire agrccmcnt betwecn the partics.
This Agreemcnt may bc amcndcd and supplemcnted in writing at any timc as dccidcd
and agrced upon by mutual conscnt of thc partics.

b. This Agreement and all documcnts rclated thcrcto shall be binding upon
and inurc to thc bencfit of the parties hcrcin and/or thcir respcctive hoirs, agcnLs,

rcprcscntativcs, successors-in-intcrest, and assigns. Thc SERVICE PROVIDER shall

I
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SERVICE PROVIDER: LOCKHEED FEDERAL SECURITY AGENCY, INC.
7th Floor No. 30 EU Statc Towcr, Quczon Avenuc,
Quezon City
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not assign its rights and obligations under this Agreement without the written conscnt
of the CITY.

c. This Agrcement embodics thc entire arrangcment or agrccment of thc partics
and no undertaking, verbal or otherwisc, in rclation thercto, shall cxist betwccn thc
parties except as herein expressly sct forth.

d. The parties hereby certify that they have read or caused to be rcad to them all
the provisions of the foregoing Agreement, reccipt of a signcd copy of which is hercby
cxpressly acknowledgcd by thc partics and that thcy havc fully undcrstood thc samc.

c. The parties hereby rcprcsent and warrant that they have thc neccssary powcr
and corporate authority to execute and deliver this Agreemcnt and perform thcir
obligations as incorporated hcrein and that such execution, dclivery and performancc
do not and will not contravcne any provision of thcir respcctivc Articles of
Incorporation, byJaws, any agreemcnts or instrumcnts to which they arc a party or
any laws or regulations of any governmental authority.

f. If any provision of this Agrecment be declarcd by any court or othcr

authorized agcncy of the governmcnt to bc null and void, thc nullity thcreof shall not
affect the validity of this transaction or any othcr provisions hercin which shall thcn

bc considercd as valid and binding betwcen thc parties.

g. Any and all disputcs arising from the implementation of this Agrcemcnt sha11

bc submittcd to arbitration in the Phitippines according to thc provisions of RA 876,

othcrwise known as the "Arbitration Law" and RA 9285, othcrwise known as thc

"Alternativc Dispute Resolution Act of 2004": Providcd, that, by mutual agrccmenl
the parties may agree in writing to resort to other altcrnative modcs of dispute

rcsolution.

IN WITNESS WHEREOF thc parties havc hcrcunto sot thcir hands to this

Agrccment on EC 2 I 202i ' 
. at Quczon City.

Republic of the Philippines
PROCUREMENT DEPARTMENT

Quezon City Government

QUEZON CITY GOVERNMENT

MA. JOS AG.BEI,MONTE
ty Mayor

e
G|UEZON ClrY

2401022

LOCKHEED FEDERAL SECURITY
AGENCY, INC.

T. PADUA
Au Rcprcscntativc

By,

RUtsY G. MANANGU
City Accountant

By'

SIGNED IN THE PRESENCE OF

() rlz(t
HO
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REPUBLIC OF ]'HE PHILIPPINES
QUEZON CITY

)

}S.S

DEC 2I 2023
BEFORE ME, a Notary Public for and
appearcd:

q{EzoN crTY this oersonallv

Compctcnt Proof of IdcntityNamc

HON. MA. JOSEFINA G. BELMONTE, iN
hcr capacity as Mayor of the Local
Govcrnment of Quezon City Ootl- 0091141

MR. ANTHONY T. PADUA, in his capacity
as the authorized rcprescntative of
LOCKHEED FEDERAL SECURITY
AGENCY, INC.

lRry6}tk vtcE46
Nol- @ - n,ru{l
btt.lot ltt

I certify that thc forcgoing inshument was signed by the partics and thcir
instrumental witrresses, consists of eight (8) pagcs, including this pagc on which thc
acknowledgment is written.

WITNESS MY HAND AND SEAL on thc datc and place abovc-writtcn.
F

li 'ARY PUALIC QIJET.Oti CITY

[11' oEdlrsloE ar9lrc. oo Dec 31' 2023
.drr. lrtttet F(,. 

'lP 
-113 112022-20231

Pl (r- 1;o. .1(!:i&249-01/ 03/2o23-QC

lB? OF iio. ?61i982 01,0312&13{0 Roll t{o' 68456

l{CiJ Coreplta.uct Eo, !il{041672' 14 APrtl 2025

l,!it 312 Eldg' 13? Idalrs St' BrO. C"trtnt, QulroE Clt,
029a4942
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all known to me and to mc known to be thc samc pcrs()ns who exccutcd this Agrccment,
and thcy acknowlcdged to me that thc samc is thc'ir frcc and voluntary act and dccd, and

the frcc and voluntary act ancl dccd of thc partics which thcv rcspcctivcly rcPrcscnt.

Doc. No.7B ;

Pase No. *,l :

so& No. Y!!!i
Scrics of 29t .


