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SERVICE AGREEMENT
(Project No. CONSO-24-S51-0060)

LINE 5: SECURITY SERVICES FOR VARIOUS PUBLIC MARKETS (PACKAGE \/)
FOR YEAR 2024 (EARLY PROCUREMENT ACTIVITY)

KNOW ALL MEN BY THESE PRESENTS:

This Agreement entered into by and between:

QUEZON CITY GOVERNMENT, a local government unit under the laws
of the Philippines, with office at Quezon City Hall Compound, Elliptical Road,
Diliman, Quezon City, Metro Manila, represented herein by HON. MA. IOSEFINA
G. BELMONTE, in her capacity as City Mayor, hereinafter referred to as the ,,CITy,,.

-and -

RED PLANET SECURITY AGENCY, INC. a corporation duly organized
and incorporated under the laws of the Republic of the Philippines with office
address at Suite 509 President Tower, No. 81 Timog Avenue, Barangay South
Triangle Quezon City, represented herein by its Authorized Representative, MR.
DANILO N. APLACADOR hereinafter referred to as the "SERVICE PROVIDER..

(CITY and SERVICE PROVIDER may
individually as a "Party" and collectively, as "Parties.,,)

be referred to

RECITAL

WHEREAS, the SERVICE pROVIDER passed both the detailed evaluation and
post qualification stages, and was declared as the Single Calculated and Responsive
Bid;

I)EC 2 I 2025 the Notice of Award was issued to the

NOWTHEREFORE, for and in consideration of the foregoing premises, the parties
hereto agreed and do hereby mutually agree to be bound by the covenants and stipulations
herein set forth as follows:

WHEREAS, on
SERVICE PROVIDER;
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WHEREAS, the Bids and Awards Committee conducted a competitive bidding
on 17 Novembet 2O23 for the Procurement of Line 5: Security Services for Various
Public Markets (Package v) For Year 2024 (Early Procurement Activity) under project
No. CONSO-24-S51-0060 (the "Project").

WHEREAS, the SERVICE PROVIDER participared in the competitive bidding
and was declared to be the Single Bid as Read;
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Section 1. Scope of Work. Pursuant to and in accordance with thc Contract
Documents providcd hercin, thc SERVICE PROVIDER undcrtakcs to delivor to the CITY
the scope of work required by thc Projcct, thc spccifications of which are dcfincd undcr
Scction VII. 'I'cchnical Specifications of thc Bidding DocumenLs and the l'erms of Rcfcrencc
(roR).

Section 2. Contract Documents. The following documcnts shall bc deemed to
form and bc rcad and construed as part of this Agrccmcnt, zriz:
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(k)
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(q)
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Invitation to Bid;
Instruction to Bidders;
Bid Data Sheeb
General Conditions of Contract;
Special Conditions of Contract;
Schedule of Requiremcnts;
Technical Specifications;
Terms of Reference (TOR);
Supplemcntal Bid Bulletin, if any;
Bid Form;
Schedule of Priccs;
Cost Derivation
Notice of Award;
Notice to Procced;
Obligation Requcst;
Certificatc of Availability of Fund (CAF);
Performance Security; and
Any and all other documents submitted to the City during thc course of
the procurement proccss.
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Thc documents mcntioncd above shall bc collectivclv referred to as "Contract
Documcnts"

Sectiott 3. Deliztery Schedule. Thc SERVICE PROVIDER shall pcrform its
Scrviccs provided hercin in accordancc with thc l'OR and the servicc pcrformancc
standards rcquircd by thc CITY.

Section 4. Tenn. This Agreemcnt shall bc cffcctivc for thc pcriod of onc (1) ycar
from the datc of acceptancc of thc Notice to Procccd (NTP) commencing on 01 Tanuary
2024 and cnding on 31 December 2024, subjcct to monthly cvaluation by thc CITY to
determine thc SERVICE PROVIDER's compliancc with thc tcrms and conditions
provided horcin.

Sectiort 5. Contract Price.In considcration of thc complctc and faithfut dclivery of
thc Scrviccs rcquired and pcrformancc of any and all obligations of tho SERVICE
PROVIDER undcr this Agrccmcnt, thc SERVICE PIIOVIDER shall be paid for t}le entirc
duration of thc Agrecmcnt lhc total amount of I'HIRTY-THREE MILLION FORTY-
THREE THOUSAND FrFTY-THREE PESOS AND 1400 ONLY (p33,043,053.12)
inclusive of tJtc 12% Valuc Added Tax (VAT) (thc "Contract Pricc") in accorclancc with thc
paymcnt schcdulc and subicct to thc conditions sct forth in Scction 6 hercof.
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Section 6. Tenns of Payment. The CITY shall pay the SERVICE PROVIDER bascd
on thc lattcr's actual performance of the scrviccs rcquircd undcr thc contract and bid
spccifications taking into consideration thc number of security guards posted, contract rate
pcr month and deductions for pcnaltics committed and other charges, if any, for that
particular month.

Section 7. Reserued Manpozoer Requirement. Thc SERVICE PROVIDER shall,
upon request by the CITY, provide additional manpowcr, but not to cxcccd twenty
pcrccnt (20%) of thc total dcployablc manpowcr, in casc of emcrgency or when thcrc is
an immcdiate need by thc CITY Ior spccial activities or events without additional cost.

Section 8. Project Cost Adjustment. As stated in Rcpublic Act 9184, otherwisc
known as the Governmcnt Procurcmcnt Rcform Act, Scction 61.2, in cascs where thc cost of
the awarded contract is affcctcd by any applicablc ncw laws, ordinances, rcgulations, or
other acts of the Government of the Philippines, promulgatcd aftcr the date of bid opcning,
[stLch as, but not limited to, increase in minimum dnily ruage pursusnt to laru or neu ruage order], a
contract price adjustment shall be made on a no loss-no gain basis.

Section 9. Standard of Perfotmance. The SERVICE PROVIDER shall, consistent with
the 'IOR, perform the required services and carry out its obligations with a1l due
diligence, efficiency and economy. It shall obscrve the highest degree of standards based
on indushy practice.

Section 10. Penalties. The SERVICE PROVIDER shal1 bc liable for penalty for
any brcach of contract undcr a1l applicablc 1aws, issuances and rcgulations.

thc csscncc of this Agrccmcnt. In the event the SERVICE PROVIDER refuses or fails to
complctciy supply and delivcr to lhe CITY the Services dcfined herein within the
delivery schcdule providcd undcr Scction 3 hereof at no fault of thc CITY, the SERVICE
PROVIDER shall be liablc for liquidated damages in the amount cquivalent to one tenth
of onc pcrccnt (1/10 otl%) of the Contract Price for every day of dclay until the Projcct

is completcly dclivcrcd: Proaided, that, the total cumulativc amount of liquidated damages
sha11 not exceed ten percent (1,0%) of thc Contract Price: Prouided, further, tha! once thc
cumulative amount of liquidatcd damagcs cxcccds ten pcrccnt (10%) as provided hcrcin,
thc CITY, in accordance with Section 68 of thc IRR of R.A. 9184, may rcscind or terminatc
this Agreement without prejudice to othcr rcmcdics and other courscs o{ action availablc to
the CITY under tl'ris Agreemcnt and pursuant to any and all applicablc laws.
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Payment shail bc madc within forty-five (a5) days upon the submission of the
rcquired documents (i.e. Statement of Account twice a month, Daily I'ime I{ecord,
Summary of Daily Time Record, Certification/Summary of Expenses/ Ilequest of
Allotment, Certificate of Acceptance, Disburscmcnt Voucher, Security Agency and
Security Guard's Violation Report lorm) and upon confirmation from SERVICE
PROVIDER of their accuracy. Al1 payments shall be subiect to accounting and auditing
rules.

Section 11. Liquidateil Damages. It is understood and agrccd that time is of
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Section '12. Authority to Deduct Penalties anil Liquiilateil Damages. For purposes
of asscssment and cnforcement of the penaltics and liquidatcd damagcs in the immcdiatcly
preccding sections, thc CITY, upon written noticc to thc SERVICE PROVIDER, is hcrcby
authorizcd to dcduct arry amount duc as pcnalty and/or liquidatcd damagcs from any
amount due or may become duc and owing to the SERVICE PROVIDER or from any and

all bonds or sccurities posted by the SERVICE PROVIDER in favor of the CITY, at thc
option of the lattcr. It is hereby agrccd and undcrstood that thc imposition of penalty and
asscssmcnt of liquidatcd damagcs arc cumulativc and not altcrnativc rcmedies of
thc CITY undcr this Agrccmcnt.

Section'13. Assignrnent anil Sub-cofl acting. This Contract or any portion hcrcof
shall not bc assigncd, transfcrred or cedcd to any othcr party/ics without the writlcn
consent of thc CITY. SERVICE PROVIDER is furthcr prohibited from sub-contracting
any obligations in this contract to any olhcr party.

Section -14. Reprcsentations and Warranties of the Seruice Prooitler. J'hc
SERVICE PROVIDER hercby rcprcsenLs and warranLs to thc CITY as follows:

a. l'hc SERVICE PROVIDER is a corporation duly organizcd, validly cxistinp,
and in good standing undcr thc laws of thc I{cpublic of thc Phiiippincs.

b. Thc SERVICE PROVIDER has full legal right, power and authority to carry
on its present business, to own its propertics and asscts, and to exccutc and delivcr this
Agrccment and all other documcnts cxccutcd, or rcquircd or neccssary to be cxccutcd
pursuant thcrcto, and to perform and obscrvc the tcrms and conditions lhcreof.

c. All appropriate and nccessary corporate and lcgal actions havc been takc'n by
it to authorizc thc cxccution and delivcry of this Agrccmcn! and all othcr documcnts
cxccuted, or rcquircd or ncccssary to be cxccuted pursuant thereto and thc performance
of all provisions, conditions, covenants, and other tcrms hcrcof and thcrcof, as wcll as

all thc transactions contemplatcd herein.

d. This Agreement and all other documents cxccutcd, or rcquircd or ncccssary
to bc executcd pursuant thcrcto, constitutc, or whcn cxccutcd and dclivered pursuant
thcrcto, will constitute its legal, valid and binding obligations, enforccablc in accordancc
with their rcspcctive terms.

e. Thc cxccution and delivery o{ this Agreemcnt and all othcr documcnts
cxccuted, or rcquircd or ncccssary to be exccutcd pursuant thcreto and thc pcrformancc
of its obligations hcreundcr will not:

i. conflict with its Articles of Incorporation, By-Laws or othcr constitutivc
documents;

ii. conflict with, rcsult in the brcach of, or constitutc an cvont which would
cithcr immcdiately or with the lapsc of time or giving of noticc or both, result in a

default undcr, or accclcrate the performance rcquircd by, tho tcrms of any
agrccmcnt, document, contract, instrumcnt or commitment to which it is a party or
by which it or any of its assets is boundi
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iii. conflict with or require any writtcn conscnt or approval undcr any judgmcnt,
ordcr, writ, decrec, permit or licensc to which it is a party or by which any of its
assets is bound; or

iv. require thc writtcn consent or approval of any other party to any agrccmcnt,
documen! contract, instrument or commitrnent to which it is a party or by which
any of its assets is bound.

f. Therc arc no actions, suits or procccdings cxisting, pcnding or, threatened
against or directly affecting thc SERVICE PROVIDER and/or any of its asscts bcforc
any court, arbitrator or governmental or administrativc body or agency that affect thc
validity or enforceability of tlris Agreemcnt or that would affcct the ability of thc
SERVICE PROVIDER to pcrform its obligations hcrcundcr.

g. No cvcnt has occurrcd and is continuing which might matcrially ancl

adverscly affcct thc carrying out of is obligations undcr this Agrocmcnt.

h. It is in compliancc with all applicablc laws and rcgulations in connection
with thc delivery of the Project.

i. Each of t}tc represcntations and warrantics hcrcin shall survivc thc cxecution
of this Ag,recment and shall bc dccmcd rcpcatcd during the effcctivity of this Agreemcnt.

Section 15. lnilemnificatiotr. The SERVICE PROVIDER shall indemnify and savc

thc CITY and all its officcrs, cmployees, pcrsonncl and persons acting as agcnLs or
rcpresentativcs and rcndcr thcm free and harmlcss from any and all claims, actions,

liabilitics, losses and suits which may be brought or institutcd against thcm arising out of
or rcsulting from thc SERVICE PROVIDER's supply, dcliver and pcrformance of its

Services under this Agreemcnt.

I
a i Section 16. Eaents of Defat tof the Seruice Proaiiler. Anvof thc following shall

2 E constitutc an Event of Default undcr this Agreement:
UaJ

i t a. When thc SERVICE PROVIDER becomcs insolvent, or commits or suffcrs

3 e, any act of bankruptcy, which tcrm shall include: (i) thc filing of a pctition, by or against
Zftin'-nte SERvICE PROVIDER, in any bankruptcy, rnsolvcncy, administration, suspcnsion

a.F of paymcnt, rcorganization, winding-up or liquidation procccding, or any othcr

; E proceccling analogous in purpose and cffccU (ii) thc making of an assig,nmcnt by thc

e ; SERVICE PROVIDER for thc benefit of its creditors; (iii) the admission in writing by
O < thc SERVICE PROVIDER of its inability to pay its dcbts; (iv) thc cntry of any ordcr of

judgmcnt of any competent court, tribunal or administrative agcncy or body confirming
the bankruptcy or insolvcncy of thc SERVICE PROVIDER or approving iLs

rcorganization, winding-up or liquidation, or (v) thc lawful appointment of a roceivor or
trustcc to take posscssion of thc propertics of the SERVICE PROVIDER;

b. \Atrhcn thc SERVICE PROVIDER suspcnds or discontinucs all or a

substantial portion of its busincss operations, whethcr voluntarily or involuntarily, for a

pcriod of at least sixty (60) days;

c. Any matcrial breach by thc SERVICE PROVIDER of any of its warranty,
rcpresentation or covcnant madc under this Agrccmcnt.

<
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Section '17. Consequences of Default. Upon occurrence of any Events of Dcfault
undcr this Agrcemcnt thc CITY may dcclare the SERVICE PROVIDER in dcfault and shall
havc the right to:

a. Tcrminate this Agreement;
b. Call on the Pcrformancc Sccurity to answer for any and all damages of

whatever nature suffered by the CITY rcsulting or arising from thc SERVICE
PROVIDER's defaul! and

c. Take such other steps or actions against the SERVICE PROVIDER for thc
full protection and enforccment of thc CITY's rights and intercsls.

Sectiott -l9.Indernnities anil Attorney's Fees. Should any of thc partics rcsort to court
action in order to cnforcc thcir rcspcctivc rights undcr this Agrccmcn! thc prcvailing party
or iLs succcssors-in-interest shall be entitlcd to bc indcmnified by thc other party by way of
attorncy's fccs, a reasonablc sum equivalcnt to thc actual amount of fccs paid or to bc paid
by the prevailing party.

Section 20. Notification. All notices and communications shall bc donc in
writing and shall bc dirccted as follows:

CITY OFFICE OF THE CITY MAYOR
c/o Bids and Awards Committcc Secrctariat
2n.i Floor Financc Iluilding, Quczon City I Iall Complcx,
Elliptical Road, Diliman, Quczon City

Section 21. E/fectioity. This Agrcement shall be effectivc upon execution by thc
parties hereto.

Section 22. Miscellaneous Prot,tstons,

a. 'I'his Agrecmcn! including thc documcnts and/or agreemenLs spccifically
incorporatcd hercin by reference, constitutes tJ-tc cntire agrecmcnt bctlvccn lhe parties.
'I'his Agrccment may bc amendcd and supplemcntcd in writing at any timc as decidcd
and agrccd upon by mutual conscnt of thc partics.
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Section 18. Compliance zoith Lazos, Ordinances and Regulations. l'hc SERVICE
PROVIDER shall comply with any and all iaws, ordinanccs and rcgulations of thc
national and local govcrnment applicablc to or binding upon thc parties hcrcto. For this
purpose, any and all pcrtinent provisions of RA 9184 and its lRR, and othcr applicablc
laws and rcgulations arc dcemed writtcn and incorporated in this Agreemcnt. In casc of
conJlict bctwccn any of thc provisions of this Agrecmcnt and thosc of the applicable laws
and regulations, the lattcr shall prevail.

SERVICEPROVIDER: REDPLANETSECURITYAGENCY,INC.
Suite 509 Prcsidcnt Tower, No.81 Timog Avcnuc,
Barangay Soutl-r 'l'riangle, Quczon City
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b. This Agreement and all documents related thereto shall bc binding upon
and inure to the benefit of the parties hercin and/or thcir respcctivc hcirs, agents,
rcprcsentativcs, successors-in-intcrcst, and assigns. Thc SERVICE PROVIDER shall
not assign its rights and obligations under this Agreemcnt without thc writtcn conscnt
of thc CIfi.

c. This Agreement cmbodics the entire arrangemcnt or agrccmcnt of thc parties
and no undcrtaking, vcrbal or othcrwise, in relation thcrcto, shall cxist bctween the
partics except as herein cxpressly sct forth.

d. Thc parties hercby certi-fy that they havc rcad or caused to bc rcad to thcm all
thc provisions of the forcgoing Agrecment, rcccipt of a signed copy of which is hcrcby
cxprcssly acknowledgcd by the partics and that they havc fully undcrstood the same.

e. The partics hcrcby represent and warrant that thcy have thc ncccssary powcr
and corporatc authority to executc and dclivcr this Agrccmcnt and pcrform their
obligations as incorporated hcrcin and that such cxecution, dclivcry and performancc
do not and will not contravcnc any provision of their rcspcctive Articlcs of
Incorporation, byJaws, any agrccments or instrumcnls to which thcy are a party or
any laws or rcgulations of any govcrnmental authority.

f. If any provision of this Agrcemcnt be dcclarcd by any court or othcr
authorized agcncy of thc governmcnt to bc null and void, thc nullity thcrcof shall not
affcct the validity of this transaction or any other provisions hcrcin which shall then
be considered as valid and binding betwecn the parties.

g. Any and all disputes arising from thc implemcntation of this Agrccmcnt shall
bc submittcd to arbitration in thc I'hilippincs according, to the provisions of RA 876,

othcrwise known as the "Arbitration Law" and RA 9285, otherwisc known as thc
"Altcrnative Dispute Resolution Act of 2004": Providcd, that, by mutual agrcement,

thc parties may agrec in writing to resort to othcr altcrnativc modcs of disputc
resolution.

Agrcc
IN WITNESS WHEREOF thc parties

ment on DEC 2 I l02I
have hcrcunto sct thcir hands to this
at Quczon City.

RED PLANET SECURITY AGENCY,
INC.

By,

"k^G. BELM'NTE

}itv Ir,tuyo. r '*il*efu:i:,il

By

MA.JO
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RUBY G. MANANGU
Citv Accountant

REPUBLIC OF THE PHILIPPINES
QUIZONCITY

S/GNED /N THE PRESENCE OF:

,l
f-l

.i

s
r-

DEC 2 e m23
this personally

Competent Proof of Idcntity

all known to mc and to me known to be the samc pcrsons who executcd this Agrcement,
and they acknowledgcd to me that thc samc is thcir frec and voluntary act and dccd,
and thc free and voluntary actand dccd of the partics which thcy rcspcctivcly rcprcscnt.

I certify that the foregoing instrumcnt was signcd by thc parties and thcir
instrumcntal witnesses, consists of cight (8) pages, including this page on which thc
acknowledgment is written.

WTTNESS MY HAND AND SEAL on the date and place above-writtcn.
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Name

oov- o0g\+4^

MR. DANILO N. APLACADOR, in his
capacity as thc authorized representativc of
RED PLANET SECURITY AGENCY, INC.

gss-b3-glg-2.At{-q
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ACKNOWLEDGMENT

)

)r.r.

BEFORE ME, a Notary Public for and in 

-

appeared:

ltv,-q,

HON. MA. JOSEFINA G. BELMONTE, in
her capacity as Mayor of the Local
Government of Quezon City


