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TRANSPORT SERVICE AGREEMENT
Quczon City Bus Augmcntation Program:

LINE 1: ROUTE 1 QUEZON CITY HALL TO CUBAO (VICE VERSA)
FOR THE YEAR 2024 (EARLY PROCUREMENT ACTIVITY)

CAO-24.SERVICES-0099

KNOW AI-I, MI]N BY 1'I IESE PRESIINTS:

This Allrccmcnt cntcrcd into by and botwocn:

QUEZON CITY GOVERNMENT, a local govcrnme'nt unit unclcr
thc laws of the t'hilippincs, with an officc at Quczon City I lall Compound,
Elliptical Road, Diliman, Quczon City, Mctro Manila, reprcscntod hcrcin
by HON. MA. JOSEFINA G. BELMONTE, in hcr capacity as City Mayor,
hcrcinaftcr rcfcrrcd to as thc "CITY".
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PANGASINAN FIVE STAR BUS CO., INC., a corporation duly
organizcd and incorporatcd under thc laws of thc Rcpublic of thc
Philippincs with an officc address at 245 Rizal Avcnuc, San Carlos,
Pangasinan, hcrcinafter rcfcrrcd to as thc "PFSBCI"

- In joint ttenture ruitlt -

FIRST NORTH LUZON TRANSIT, INC. a corporation duly
organizcd and incorporatcd undcr thc laws of thc Rcpublic of thc
Philippincs will-r an officc acldrcss at Perez lllvd, San Carkrs City,
Pangasinan, hercinaftcr rcfcrrcd to as thc "FNLTI"

PFSBCI and FNLTI arc duly rcprcscntcd hy ANNA KATRINA I{.
CAUTON, ancl hcrcinaftcr commonly rcfcrrccl to as "SERVICE
PROVIDER."

(CITY and SERVICE PROVIDER may bc rcfcrrcd to individually
as a "Partv" and collcctivcly, as "Partics.")

RECTTAL

WHEREAS, the Bids and Awards Committcc conductcd a compctitivc hidding on 04

Dcccmber 2O23 for thc Procurcmcnt of Quczon City Bus Augmcntation Program: Linc 1:

Routc 1 Quczon City I Jall to Cubao (Vicc Vcrsa) for thc Ycar 2024 (Early Procurcmcnt
Activity) undcr Project No. CAO-24-SERVICIIS-0099 (thc "Prbject").

WHEREAS, thc SERVICE PROVIDER participatcd in thc compctitivc bidding and
was declarcd to be the Singlc Bid as llead;

WHEREAS, thc SERVICE PROVIDER passcd both thc dctailcd ovaluation and post-
qualification stagcs, and was dcclarcd as thc Singlc Calculatcd ancl Rcsponsivo llid;
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WHEREAS, on DEC 2 I 2021 a Notice of Award was issucd to thc SERVICE

PROVIDER;

NOW THEREFORE, for and in consideration of thc forcgoing premises, thc Partics

hcreto agrccd and do hcreby mutually agree to bc bound by thc covenants and stipulations
hcrein set forth as follows:

ti
2 Section 1. Scope of Work. Pursuant to and in accordancc with thc Contract

$ Do.om"ns provided hcrein, thc SERVICE PROVIDER undcrtakcs to dcliver to thc CITY

t thc scope of work required by the Projcca the spccifications of which arc dcfincd undcr

H E Socdo.r VII. Tcchnical Specifications of the Bidding DocumenLs and thc Tcrms of Rcfercncc

,r i'fl'oR).

a 9 Section 2. Contract Docutnents. Thc following documcnls shall be decmcd to form

H a.ta bc read and construed as part of this Agrcemcn! zriz:
(r\
: (a) lnvitation to Bid;

S (b) Instruction to Biddcrs;

' (.) Bid Data shccu
(d) Gcneral Conditions of Contract;
(c) Spccial Conditions of Contracb
(0 Schedule of RequircmenLs;
(g) TcchnicalSPccifications;
(h) Tcrms of Rcfercncc (TOR);

(i) Supplcmcntal Bid Bulletin, if any;
(j) Bid Form;
(k) Schcdule of Priccs;

0) Cost Dcrivation
(t") Noticc of Award;
(n) Noticc to Procecd;

.! (o) Obligation Requesu

E lpl Ccrtificatc of Availability of Fund (CAF);

E (q) Performancc SccuritY; and

?, tj etty and all othcr documents submitted

I fn" documents mcntioncd above shall be collcctivcly referrcd to as

.! Documcnts".
o
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section 3. Delioery schedule. 'Ihc sERVICE PROVIDER shall perform, supply, and

dclivcr to thc CITY its Scrviccs provided by the TOR, in accordancc with thc scrvicc

pcrformancc standards rcquircd by thc CITY.

sectiot 4. Tenn.This Agrccmcnt shall bc cffectivc for thc pcriod of onc (1) ycar from

thc datc of acccptancc of thc Noticc to I'rocced (NTP) commcncing on 01 an 2024 and

cnding on 31 I)ccember 2024
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Scctiou 5. Co tract Price. ln considcration of tho complctc ancl faithful dclivcry of

any and all scrviccs and pcrformancc o[ any and all obligations of tl-rc sERVlcE PRoVIDER

undcr this Agrccment, thc SERVICE PROVIDER shall bc paicl for thc cntirc duration of thc

Agrccmcnr thc total amount of THIRTY-EIGHT MILLION TWO I'IUNDRED THIRTY-

FrvE THOUSAND THREE IIUNDRED SEVENTY-TWO PESOS AND 00/100 oNLY
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(Php38,235,372.00) inclusivc of tJr.e ^12% Valuc Addcd 'fax (VA'I') (thc "Contract Price") in
accordancc with thc conditions sct forth in Scction 6 hcrcof.

Settiott 6. Tenns o/ Paymett. Tho paymcnt of thc Contract Pricc shall bc madc

monthly bascd on thc numbcr of trips complctcd for thc n-ronth; Proz,irlcd, howcvct, that tl.rc

total amount shall not cxcecd thc Contract Price for thc wholc duration of thc Contract.

Proccssing of paymcnts shall bc madc subjcct to thc submission by thc SERVICE

PROVIDER of a monthly lctter requcst with thc corrcsponding statemcnt of Account and

Rcport on Actual Trips per day for a month supportcd by daily trip tickcts. Any paymcnts

shil bc bascd on thc actual scrviccs rcndcrcd in accordancc with thc scopc of

scrviccs/ dclivcrablcs and scrvicc performance standards which shall bo validatcd and

ccrti{icd corrcct by thc CITY.

section 7. Project Cost Adjushnent. As stated in Rcpublic Act 9184, othcrwisc known

as thc Government Procurcmcnt Ilcform Act, Scction 61.2, in cascs whcrc' thc cost of thc

awardcd contract is affcctcd by any applicablc ncw laws, ordinances, rcgulations, or othcr

acts of thc Govcrnmcnt of the Philippincs, promulgatcd aftcr thc datc of bid opcning, lsrrclr

ns, btrt trot limiterl to, increase in minimrnn tlnily tpage P rsuant tolnu', or neu, rutgc orderl, a contract

price adiustrncnt shall bc madc on a no loss-no gain basis.
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section 8. statdarl of Perfonnance. consistcnt with thc l'oR, thc SERVICE
pROVIDER shall pcrform the rcquired scrvices and carry out its obligations with all due

diligcnce, cfficicncy, and cconomy. It shall obscrvc thc highest dcgrce of standards based on

industry practicc.
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scctiott 9. Penalties.l'hc sERVICE PROVIDER shall bc liablc for thc pcnalty for any

brcach of contract undcr all applicablc laws, issuanccs, and rcgulations'

sactiotr 10. LiEtitlated l)amages. It is undcrst<xrd and agrccd lhat timc is of thc

csscncc of tl-ris Agrecmcnt. ln thc cvcnt thc SERVICE PROVIDER rcfuscs or fails to

complctcly supply and delivcr to thc CITY thc Services dcfined horcin within thc dclivcry

schc.lule provided undcr scction 3 hcreof at no fault of thc CITY, thc SERVICE PROVIDER

shall be liablc filr liquidatcd damagcs iu thc amount cquivalcnt to onc-tcnth of onc pcrccnt

(1/-1O of 1%) of thc Contract Pricc for cvery day of dclay until thc Proicct is complctcly
jc[vcred: Prot,itletl, that, thc total cumulativc amount of liquidatccl tlamagcs shall not cxccccl

tL'n pcrcent (10%) of thc Contract Pricc: Prottided, furthcr, that, oncc thc cumulativc amount

of liquidatcd clamages excccd tcn pcrccnt (10%) as providcd hcrein, thc CITY, in accordance

witlrsection 6ti of thc IRR of It.A. 9"184, may rcscind or tcrminatc this Agrccmcnt without

prcjudice to other remcdics and othcr courscs of action availablc to thc CITY untler this

Agrccmcnt and pursuant to any and all applicablc laws.

section 11. Atrthority to Deduct Liquiilateil l)anmges. For purposcs of asscssmcnt

and cnforccmcnt of thc pcnaltics and liquidatcd damagcs in tho immediatcly prcceding

soctions, thc CITY, upon writtcn noticc to thc sERVICE PROVIDER, is hcrcby authorizod

to dcduct uny ulnn.r.rt duc as pcnalty and/or liquidatocl damag,cs from any antount duc or

may bccome duc ancl owing to ttrc SEITVICE PROVIDER or from any and all bonds or

sccurities postcd by thc SEIiVICE PROVIDER in favor of thc CITY, at Lhc option of thc

lattcr. It is hercby igrccd and undcrstood that thc imposition of pcnalty and assessmcnt of
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liquidatcd damagcs arc cumulativc and not altcrnativc rcmedics of thc CITY undcr this

Agrccmont.

Section 12. Assignment and Sub-contracfing. 'Ihis Contract or any portion hercof

shall not be assigned, transfcrred or ccdcd tcl any othcr party/ics without the writtcn consont

of thc CITY. SERVICE PROVIDER is furthcr prohibitcd from sub-contracting any

obligations in this contract to any othcr party.

Section 13. Replesentations and Warranties of the Seraice Prortider. Thc SERVICE

PROVIDER hercby rcprcscnts and warrants to thc CITY as follows:

a. The SERVICE PROVIDER is a corporation duly organizccl, validly cxisting,

and in good standing undcr thc laws o{ thc Rcpublic of thc Philippincs'

b.TheSERVICEPROVIDERhasthcfulllcgalright,powcr,andauthorityto
carry on its prcscnt busincss, to own its propcrtics and asscts, and to cxecutc and dclivcr

this Agrccmcnt ancl all other documents cxccuted, or rcquircd or nccessary to bc exccutcd

pursuint thcrcto and to pcrform and obscrve thc terms and conditions thcrcof.

c. All appropriatc and ncccssary corporatc and lcgal actions havc becn taken by

it to authorizc thc cxecution and dclivery of this Agrccment, and all other documcnts

cxecuted or rcquired or nccessary to bc cxccutcd pulsuant thercto and thc pcrformancc of

all provisions, ionditions, covcnants, and othcr tcrms hcrcof and thercof, as well as all the

transactions contcmplatcd hcrcin.

d. This Agrccment and all othcr documcnts cxccuted, or rcquired or ncccssary to

bc cxccuted pursuant thercto, constitutc, or whcn cxccutcd and dclivcrcd pursuant

thereto, will constitutc its legal, valid, and binding, obligations, cnforccablc in accordancc

with their rcspcctive terms.

e. The execution and dclivcry of this Agrcemcnt and all othcr documcnts

executed, or rcquired of neccssary to be cxecuted pursuant thcrcto and thc pcrformancc

of ils obligations hcrcundcr will not:

i. conflict with its Afticlcs of lncorporation, Ily-l,aws or othcr conslitutivc

documenE;;

ii. con{lict with, result in thc brcach of, or constitute an cvcnt which would eithcr

immcdiately or with the lapse of timc or giving of noticc or both, rcsult in a default

undcr, or iccelcrate thc pcrformancc rcquircd by, the tcrms of any agrccmcnt,

document, contrac! instrumcnt or commitmcnt to which it is a party or by which it or

any of ils asscts is bound;

iii. conllict with or rcquire any writtcn conscnt or approval undcr any judgmong

ordcr, writ, decrcc, pc'rmit or liccnse to which it is a Party or by which any of ils asscts

is bound; or

iv. rcquirc thc writtcn conscnt or approval of any other Party to any agrccmcnt,

documcnt, contract, inslrumcnt or commitrrcnt to which it is a party or by which any

of iLs asscts is bound.

N
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t. Thcrc arc no actions, suits or procccdings existing, pending or, thrcatoncd

against or directly affccting thc SERVICE PROVIDER and/or any of its asscts bcforc any

court. arbitrator or govcrnncntal or administrativc body or agcncy that affcct thc valirlity
or cnforccability of this Agrccmcnt or that would affcct thc ability of tho SERVICE

PROVIDER to pcrform its obligations hercundcr.

g. No cvent has occurrcd and is continuing which might matcrially and adverscly

affect thc carrying out of its obligations under this Agrcemcnt.

h. It is in compliance with all applicablc laws and rcg,ulations in conncction with

the dclivery of the Projcct.

i. [ach of the reprcscntations and warranties hcrcin shall survivc thc cxccution

of this Agrccmcnt and shall be dccmed rcpeatcd during the cffcctivity of this Agrcement.

sectiotr'14. lndennification. T'he sERVICE PROVIDER shall indcmnify and savc thc

CITY and all its officcrs, cmployces, pcrsonncl, and persons acting as aS,onls or

rcprescntatives and rcndcr them frce and harmlcss from any and all claims, actions'

fiiilitics, losscs, and suits which may bc brought or institutcd against thcm arising out of or

rcsulting from thc SERVICE PROVIDER's supply, dcliver and performancc of iLs Serviccs

undcr this Agrcemcnt.

L
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sectiorr 15. Eoents of Default of the seruice Prooidet. Any of thc following shall

constitutc an Event of Dcfault undcr this Agrccmcnt:

a. whcn lhe SERVICE PROVIDER bccomcs insolvcnt, or commils or suffcrs any

act of bankruptcy, which tcrm shall include: (i) thc filing of a pctition, by or against thc

SERVICE PROVIDER, in any bankruptcy, insolvcncy, administration, suspcnsion of

paymcnt, rcorganization, winding-up or liquidation procccding, or any othcr procecding

i.rulogur" in purposc and cffcct; (ii) thc making of an assignmcnt by thc SERVICE

PROVIDER for thc bcncfit of its crcditors; (iii) thc admission in writing by thc SERVICE
pRovIDER of its inability to pay its dcbts; (iv) thc cntry of any ordcr of judgmcnt of any

competcnt court, tribunal or administrativc agcncy or body conlirming thc bankruptcy or

insoivcnry of thc SERVICE PROVIDER or approving iLs reorganization, winding-up or

liquidation, or (v) the lawful appointmcnt of a rcccivcr or trustcc to takc posscssion of thc

propertics of the SERVICE PROVIDER;

b. Whcn the SERVICE PROVIDER suspcnds or discontinucs all or a substantial

portion of ils busincss opcrations, whcthcr voluntarily or involuntarily, for a pcriod of at

lcast sixty (60) daYs;

c.AnymatcrialbreachbytheSERVICEPRoVIDERofanyofilswalranty,
rcprescntation or covcnant madc undcr this Agrccmcnt'

section 76. Consequences of Default. upon the occurrcncc of any livcnts of Dofault

under this Agreemcnt, trrc clry may dcclarc thc SERVICE PROVIDER in dcfault and shall

have the right to:

a. Terminate lhis Agreemcn!
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Call on thc Pcrformance Sccurity to answcr for any ancl all damagcs of
whatcvcr naturc suffercd by thc CITY resulting or arisinl; from thc SERVICE
PROVIDER's dcfaulU and
'I'akc such othcr stcps or actions against thc SERVICE PROVIDER for thc full
protcction and cnforccmcnt of tho CITY's rights and intcrcsts.

Fi Section 17. Compliance uith Latos, Orilinances and lleg ations- Tho SERVICE

2 PROVIDER shall comply with any and all laws, ordinanccs, and rcgulations of thc national

Q7 and local govcrnmcnt applicablc to or binding upon thc partics hcrcto. Iror this purposc, any

3 and all pertincnt provisions of I{A 9184 and it-s IRR, and othcr applicablc laws and rcgulations

Q 1 u." decmcd writtcn and incorporated in this Agrccmcnt. In casc of conllict bctwccn any of

I * at 
" 

provisions of this Agrccmcnt and thosc of thc applicablc laws and rcgulations, thc lattcr

! E shall prcvail.

\ EAi
\B' t Scction ls.Indennities and Attonrcy's Fees. Should any of thc partics rcsort to court

a acdon in ordcr to cnforcc thcir rospcctivo rig,hts undcr this Agrccmcnt, thc prcvailing party

: or ils succcssors-in-intcrcst shall be cntitlcd to bc inclcmnificd by thc other party by way of
g a6omcy,s fecs, a reasonable sum equivalcnt to the actual amount of fccs paid or tcl bc paid

by thc prevailing Party.

Sectiort'19. Notificatiotr. All noticcs and communications shall bc donc in writing

and shall be dircctcd as follows

CITY

SERVICE PROVIDER PANGASINAN FIVE STAR BUS CO., INC. in joint
vcnturc with FIRST NORTII LUZON'I'RANSIT, INC.
215 llir.al Avcnuc, San Carlos Citv, l'anllasinan

b

C

7.
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7.

N

Section 20

partics hereto.
Effectiaity. 'l'his Agreement shall bc cffcctivc upon cxccution by the

Section 21. Miscellateots Prottisions.

a. This Agrccmcnt, including the documcnts and/or agrccments spccifically

incorporated hcrcin by rcfcrencc, constitutes thc cntirc agrecmcnt bctwccn thc partics.
'Ihis Agrccment may tc amcndcd and supplcmcntcd in writing at anY timc as decidcd

and agrccd upon by mutual conscnt of thc partics'

b. This Agrccmcnt and all documcnts rclatcd thcrcto shall bc binding upon and

inurc to thc bcncfit of the parties hcrcin and/or thcir rcspcctivc hcirs, agcnts,

rcprcscntativcs, succcssors-in-intcrcst, and assigns. 'l'he SERVICE PROVIDER shall

not assilyr iLs righLs and obligations under lhis Ag,rccment without thc writtcn conscnt

of thc cITY.
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c. This Agrccmcnt embodies thc cntirc arrangcmcnt or agrecment of thc partics
and no undertaking, vcrbal or othcrwise, in rclation thercto, shall exist bctwccn thc

partics cxccpt as hcrein cxprcssly sct forth.

d. Thc parties hcreby certify that they have read or causcd to be rcad to thcm all

thc provisions of thc forcgoing Agrccmcnt, reccipt of a signcd copy of which is hcrcby

exprcssly acknowlcdgcd by thc partics, and that thcy havc fully undcrstood thc samo.

AN N KATI(I H. CAUTON
Authorizctl prL'scnta tivc

c. Thc parties hcrcby rcprescnt and warrant that they havc thc nccessary Powcr
and corporatc authority to exccutc and dclivcr this Agrccmcnt and pcrform thcir
obligations as incorporated hcrcin and that such cxccution, delivcry, and porfofmance

do not and will not conhavcnc any provision of thr:ir rcspcctivc Articlcs of
Incorporation, byJaws, any agrccmcnLs or instrumcnls to which thcy arc a party or any

laws or rcgulations of any govcrnmcntal authority.

f. lf any provision of this Agrccmcnt bc dcclarcd by any court or othcr authorizcd

agcncy of thc govcrnment to be null and void, thc nullity thcrcof shall not affcct tho

"itiaiiy of this transacti.n or any othcr provisions hurcin which shall thcn bc

considcrcd as valid and binding bctwccn thc partics.

g. Any and all disputcs arising from thc implcmcntation of this Agrccmcnt shall

bc submittcd to arbitration in thc l,hilippines according to thc provisions of t{A 876,

othcrwisc known as thc "Arbitration [,aw" and RA 9285, othcrwiso known as thc

"Alternativc Dispute Rcsolution Act of 2004": Provided, that, by mutual ag,rt:cmcnt, thc

partics may agrce in writing t() rcs()rt to othcr altcrnativc modcs o{ disputo rcsolutitln.

IN WITNESS WHEREOF thc parties havc hcrcunto sct thcir hands to this Agrccmcnt

on 

- 

DEC ? I 202J at Quczon City.

QUEZON CITY GOVERNMENT PANGASINAN FIVE STAR BUS CO., INC.
in joint vcnturc with

FIRST NORTI-I LUZON TRANSIT, INC.

By Ity:

t,
MA. JOSqFINA G. BELMqNTE

pity uayo. '

SIGNEI) IN'II l11 PI{ESIiNCII OIr:

City Accountant
City Accounting DcPartment
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ACKNOWLEDGMENT

)
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QuEzoN crTy DEC Z g 2023
BEFOITE ME, a Notary Public for and in this pcrsonallv appearcd:

all known to mc and to mc kmrwn to bc thc samc pcrsons who cxccutccl tJris Allrccn.rt-'nt, and
they acknowlcdgcd to mc that the samc is thcir frcc and voluntary act and dced, and thc frcc
and voluntary act and deed of thc partics which they respcctivcly rcprcscnt.

I ccrtify that thc forcgoing Agrccmcnt, signcd by thc partics and their instrumcntal
witncsscs, consists of cight (8) pagcs, including this pago on which thc acknowlcdgcmcnt is

writtcn.

WITNFSS MY HAND AND SEAL on thc datc and placc c wrl

REPUBLIC OF TI IE PI IILIPPINES
QUEZON CITY

Doc. No. ?L ;
Pagc No. t ;
Ilook No. V_ll_ ;
Scrics of ?o4.

02984875
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?IAlio M0NTDIiIDGRO
1!{ QUEZON CITY

Mv CootDlBsloa cx
Adur. Mrrr*r No

Dtrc! on Dc.: 3I,20
NP-r1312022-20231

A

U

23

l-

9-O1/ t}3/2O?3'QC
i2023.QC ltoll t{0, 68456

MCLE CorPlia 16?2- 14 A!!tl )C25

lit 311 Bld!. 137 [ercle! st. Brg C!ntrat, Quczo! CiV

Namr: Compctcnt Proof of Idcntity

HON. MA. IOSEFINA G. BELMONTE, in hcr
capacity as Mayor of thc' Local Covcrnmcnt of
Quczon City

\ctt - oo81a44

ANNA KATRINA H. CAUTON, in her capacity
as thc authorizcd rcproscntativc o[ Pangasinan
Fivo Star Bus Co., Inc. in joint vcnturc with Irirst
North l-uzon l'ransit, Inc.

Pag9?oYlT to

?aqtba9l6
EY?IEY O Nfr.' AVb' Lq,2DLq
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