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TRANSPORT SERVICE AGREEMENT
Quczon Citv Bus Augmcntation Program:

LINE 4: ROUTE 4 QUEZON CITY HALL TO GEN. LUIS (VICE VERSA)
FOR THE YEAR 2024 (EARLY PROCUREMENT ACTIVITY)

CAO-24-SERVICES-0099

KNOW N I,I, MI]N I]Y THESE PIIIJSIiN'I'S:

'l'his Agrccmcnt entcrcd into by and bctu,ccn:

QUEZON CITY GOVERNMENT, a local govcrnment unit undcr
thc laws of the Philippincs, with an officc at Quczon City Hall Compouncl,
Iilliptical Road, Diliman, Quczon City, Mctro Manila, rcprcscntcd hcrcin
by HON. MA. JOSEFINA G. BELMONTE in hcr capacitl as City Mayor,
hcrcinaftcr refcrrcd to as thc " CITY".
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PANGASINAN FM STAR BUS CO.,INC., a corporation duly
organized and incorporatcd undcr thc laws of thc l{cpublic of thc
I']hilippincs with an officc adcircss aL 245 lliz.al Avcnuc, San Carlos,
Pangasinary rcprescntcd lrcrcin by its authorizcd rcprcscntativc,
ANNA KATRINA H. CAUTON, horoinaftor rcfcrrcd to as thc
"SERVICE PROVIDER"

(CITY and SERVICE PROVIDER may bc rcfcrrcd to individually
as a "Party" and collcctivcly, as "Partics.")

R,I,CTTAI,

WHEREAS, the Bids and Awards Committcc conductcd a compctitivc biclding, on
04 Dcccmbcr 2023 for thc Procurcmcnt of Quczon City Ilus Augmentation I'rog,ram: [,inc 4:

Iloutc 4 Quczon City Hall to Gen. l.uis (Vicc Vcrsa) for thc Ycar 2024 (L1.arly Procurcmcnt
Activity) undcr Proicct No. CAO-24-SIiRVICIIS-0099 (thc " Project").

WHEREAS, the SERVICE PROVIDER passcd both thc dctailcd cvaluation ancl
post-qualification stagcs, and was clcclarcd as thc Singlc Calculatcd and Rcsponsivc llid;

WHEREAS, on
PROVIDER;

EC 2 I 20?3 a Noticc of Award was issued to thc SERVICE

NOW THEREFORE, for and in considcration of thc foregoing prcmiscs, thc Partios
hcroto agrccd and do hcrcby mutually a13rcc to bc bouncl by thc covcnanls and stipulatiorrs
hcrcin sct forth as follows:
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WHEREAS, the SERVICE PROVIDER participatcd in thc compctitivc bitldinl,, arrcl

was cloclarod to bc thc Single Bicl as Ilcad;
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Section 1. Scope of Work. Ptrsuant to and in accordance with thc Contract
Documcnts provided herein, thc SERVICE PROVIDER undertakcs to dclivcr to the CITY
the scope of work rcquircd by thc Proiec! lhe spccilications of which arc dcfincd undcr
Scction VII. Technical Specifications of thc Bidding I)ocuments and thc'fcrms of Rcfcrence
(r'oR).

Section 2. Contract Documezfs. Thc following documenLs shall bc dccmcd to form
and be rcad and construed as part of this Agrccmcnl rriz:
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Invitation to Bid;
Instruction to Bidders;
Bid Data Sheet;
General Conditions of Contrac!
Special Conditions of Contract;
Schcdule of Requirements;
Technical Spccif ications;
Terrns of Reference (TOR);
Supplemental Bid Bullctin, if any;
Bid Form;
Schcdulc of Priccs;
Cost Dcrivation
Noticc of Award;
Notice to Procccd;
Obligation Request;
Certificate of Availability of Fund (CAF);
Performancc Sccurity; and
Any and all othcr documents submitted
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f'l're documcnts mcntioned above shall be collcctivcly rcfcrrcd to as "Contract
Documcnts".

Section 3. Delioery Scheilule. Thc SERVICE PROVIDER shall perform, supply, and
delivcr to thc CITY its Services provided by thc TOR, in accordancc with thc scrvicc
pcrformance standards rcquircd by the CITY.

Section 4. Tenn.This Agrccmcnt shall bc effcctive for the period of onc (1) ycar {rom
the date of acceptance of thc Noticc to Proceed (NTP) commcncing on 01 Ianuary 2024 and
ending on 31 Decembet 2024.

Sectiort 5. Contract Price. ln considcration of thc complctc and faithful dclivery of
any and all Scrvices and pcrformancc of any and all obligations of thc SERVICE
PROVIDER undcr this Agrccmcnt, thc SERVICE PROVIDER shall bc paid for thc cntirc
duration of thc Agrccmcnt thc total amount of ONE I{UNDRED FOUR MILLION THREE
HUNDRED SEVENTY-FIVE 'IHOUSAND FORTY PESOS AND 00/100 ONLY
(Php104,375,040.00) inclusive of the 12% Valuc Addcd Tax (VAT) (thc "Contract Price") in
accordancc with the conditions sct fortl-r in Section 6 hereof.

Section 6. Tenns of Payment. 1-hc payment of the Contract Pricc sl.rall bc madc
nronthly based on lhc number of trips complctcd for the rnonth; Prortiderl, howcvcr, that the

total amount shall not cxcecd the Contract Pricc for the whole duration of thc Contract.
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Processing of paymcnts shali bc madc subjcct to the submission by thc SERVICE
PROVIDER of a monthly letter requcst with thc corrcsponding Statcment of Account and
Report on Actual Trips pcr day for a monlh supportcd by daily trip tickcts. Any payments
shall be based on the actual serviccs rcndcrcd in accordancc with the scope of
scrviccs/ dclivcrablcs and service performance standards which shall bc validatcd and
certificd corroct by thc CITY.

Section 7. Project Cost Ailjustment. As stated in Rcpublic Act 9184, othcrwisc
known as thc Government Procurement Reform Act, Scction 61.2, in cascs whcrc the cost of
the awarded contract is affcctcd by any applicablc new laws, ordinances, rcg,ulations, or
other acts of the Government of thc Philippincs, promulgatcd aftcr thc datc of bid opcning,
[such as, but not limited to, incrense in minimum dnily runge pursuant to ltto or neto runge order], a
contract price adjustment shall be made on a no loss-no gain basis.

Section 9. Penalties. Thc SERVICE PROVIDER shall bc liablc for thc pcnalty for
any breach of contract undcr all applicablc laws, issuanccs and rcgulations.

Section 10. Liquidated Danages. lt is understood and agreed that timc is of thc
essence of this Agreement. In the cvcnt thc SERVICE PROVIDER rcfuscs or {ails to
complctcly supply and dcliver to the CITY thc Services defincd hcrcin within thc dclivery
schedule provided undcr Scction 3 hcrcof at no fault of thc CITY, thc SERVICE
PROVIDER shall be liablc for liquidatcd damagcs in lhe amount cquivalcnt to onc-tcnth of
one pcrccnt (1/1,0 of 1%) of the Contract Price for cvcry day of dclay until thc Project is
completely delivered: Prortided, tha! thc total cumulativc amount of liquidatcd damagcs
shall not cxcccd tcn pcrccnt (10%) of the Contract Pricc: Proztided, furthcr, that, oncc the
cumulativc amount of liquidated damages excced ten pcrcent (10%) as providcd hcrcin, thc
CITY, in accordance with Scction 68 of thc IRR of R.A. 9184, may rcscind or tcrminatc this
Agrccmcnt without prcjudicc to othcr rcmcdies and other courscs of action availabh to thc
CITY undcr this Agrccmcnt and pursuant to any and all applicablc laws.

Section 11. Attthority to Deduct Liquidated Damages. Iror purposcs of asscssmcnt
and cnforccmcnt of thc penalties and liquidated damages in thc immcdiatcly preccding
sections/ the CITY, upon written noticc to thc SERVICE PROVIDER, is hcrcby authorizcd
to dcduct any amount due as penalty and/or liquidatcd damagcs from any amount due or
may become duc and owing to thc SERVICE PROVIDER or from any and all bonds or
sccuritics postcd by thc SERVICE PROVIDER in favor of thc CITY, at thc option of thc
latter. It is hercby agrccd and undcrstood lhat thc imposition o{ pcnalty and asscssmcnt of
liquidatcd damages arc cumulativc and not altcrnal,ivc rcmcdics of thc CITY undcr this
Agrccmcnt.

Section 12. Assigflrnerrt and Sub-contracting. 'fhis Contract or any portion hercof
shall not be assigncd, transfcrrcd or ccdcd to any othcr party/ics without thc writtcn
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Section 8. Standaril of Perfonnance. Consistcnt with thc 'l'OR, the SERVICE
PROVIDER shall pcrform the requircd scrviccs and carry out iG obligations with all due
diligcncc, efficicncy and cconomy. It shall obscrvc thc highcst dcgrcc of standards based on
industry practicc.
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consent of thc CITY. SERVICE PROVIDER is furthcr prohibitcd from sub-contracting any
obligations in this contract to any othcr party.

Section 13. Representatiotrs anil Warranties of the Seruice Prcztirler. 'l'hc SERVICE
PROVIDER hercby reprcscnts and warrants to thc CITY as follows:

a. Thc SERVICE PROVIDER is a corporation duly organizcd, validly cxisting
and in good standing under the laws of the Republic of the Philippincs.

b. Thc SERVICE PROVIDER has thc full lcgal right, powcr and authority to
carry on iLs present business, to own its properties and asscts, and to exccute and deliver
this Agrccmcnt and a1l othcr documcnts cxccutcd, or rcquircd or ncccssary to bc
executed pursuant theret<1, and to perform and observc the tcrms and conditions thereof.

c. All appropriate and necessary corporate and lcgal actions have bccn taken by
it to authorizc the execution and dclivery of this Agrccmcnt, and all othcr documcnts
cxccutcd, or rcquircd or ncccssary to bc cxccutcd pursuant thorcto and thc pcr{ormancc
of all provisions, conditions, covenants, and other terms hercof and thercof, as well as all
thc transactions contemplated hcrcin.

d. This Agrcement and all othcr documcnts cxccutcd, or rcquircd or ncccssary
to be executed pursuant thereto, constitute, or when exccutcd and dclivercd pursuant
thereto, will constitute its legal, valid and binding obligations, cnforccablc in accordancc
with their respective tcrms.

e. The execution and delivcry of this Agrccmcnt and all othcr documcnts
cxccutcd, or rcquircd or ncccssary to bc cxccutcd pursuant thcroto and thc pcrformancc
of its obligations hereunder will not:

i. conflict with its Articles of Incorporation, By-I-aws or othcr constitutivc
documcnts;

ii. con{lict with, result in the breach of, or constitutc an evcnt which would
cithcr immcdiatcly or with thc lapsc of time or giving of noticc or both, rosult in a
default under, or accclcratc thc pcrformanco requircd by, thc tcrms of any
agrcement, documenf contract, inshument or commitmcnt to which it is a party or
by which it or any of its asscts is bound;

iii. conflict with or require any written conscnt or approval under any judgment,
ordcr, writ, dccrcc, permit or liccnsc to which it is a party or by which any of is
asseG is bound; or

iv. rcquire the written consent or approval of any othcr party to any agrccment,
documcn! contract, instrument or commitment to whicl-r it is a party or by which
any of its asscts is bound.

f. There are no actions, suits or procccdings cxisting, pcnding or, thrcatcncd
against or directly affecting thc SERVICE PROVIDER and/or any of its asscts bcforc
any court, arbitrator or governmental or administrativc bocly or agcncy that a{fcct thc
validity or cnforccability of this Agrccmcnt or that would affect thc ability of tho
SERVICE PROVIDER to pcrform its obligations hercundcr.
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C. No event has occurrcd and is continuing which might matcrially and
advcrscly affcct thc carrying out of its obligations undcr this Agrccmcnt.

i. Each of thc representations and warrantics hcrcin shall survivc thc oxccutjon
of this Agrecmcnt and shall bc dccmcd rcpcatcd tluring thc cffcctivity of this Agrccmcnt.

Section 14. Indannificatioa. Thc SERVICE PROVIDER shall indemnify and savc
the CITY and all its officers, employccs, pcrsonncl and pcrsons acting as agcnLs or
rcprcsentatives and render them frcc and harmlcss from any and all claims, actions,
liabilitics, Iosscs and suits which may bc brought or institutcd against thcm arising out of
or rcsulting from the SERVICE PROVIDER's supply, dclivcr and pcrformancc of its
Scrviccs under this Agreement.

Section -15. Eoents of Default of the Seroice Proaider. Any of thc following shall
constitutc an Evcnt of Default under this Agrccmcnt:

a. Whcn thc SERVICE PROVIDER bccomcs insolvent, or commits or suffcrs
any act of bankruptcy, which tcrm shall includc: (i) thc filing of a pctition, by or a1,,ainst

thc SERVICE PROVIDER, in any bankruptcy, insolvcncy, administration, susponsion
of paymcnt, reorganization, winding-up or liquidation procecding, or any othcr
procceding analogous in purpose and cffcct; (ii) thc making of an assignmcnt by thc
SERVICE PROVIDER for the benefit of iLs crcditors; (iii) the admission in writing by thc
SERVICE PROVIDER of its inability to pay its dcbts; (iv) the cntry of any ordcr of
judgmcnt of any competent court, tribunal or administlative agcncy or body confirming
thc bankruptcy or insolvency of thc SERVICE PROVIDER or approving ils
rcorganization, winding-up or liquidation, or (v) thc lawful appointmcnt of a rcccivcr or
trustcc to takc posscssion of thc propcrtics of thc SERVICE PROVIDER;

b. Whcn the SERVICE PROVIDER suspcnds or discontinucs all or a

substantial portion of its busincss opcrations, whcthcr voluntarily or involuntarily, for a

pcriod of at lcast sixty (60) days;

c. Any material brcach by thc SERVICE PROVIDER of any of its warranty,
rcprcscntation or covcnant made undcr this Agrccn-rcnt.

Sectiort 16. Consequences of Default. Upon occurrcnce of any Events of Dcfault
under this Agrccmcnt, the CITY may declarc thc SERVICE PROVIDER in dcfault and shall
havc thc right to:

a. Tcrminatc this Agrccmcnf
b. Call on the Performance Security to answcr for any and all damagcs of

whatever nature suffercd by thc CITY rcsulting or arising from thc SERVICE
PROVIDER's defaulb and

c. Take such other steps or actions against thc SERVICE PROVIDER for thc
full protcction and cnforccmcnt of thc CITY's rights and intercsts.
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h. It is in compliance with all applicable laws and regulations in conncction
with the delivery of the Project.
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Section 17. Compliance zuith Laws, Ordinances and Regtlations. The SERVICE
PROVIDER shall comply with any and all laws, ordinanccs and rcgulations of lhc national
and local government applicable to or binding upon thc partics hcrcto. For this purposc,
any and all pcrtincnt provisions of RA 9184 and its IRR, and other applicable laws and
regulations are deemed written and incorporated in this Agrccmcnt. In casc of conJlict
bctwccn any of thc provisions of this Agrccment and thosc of thc applicablc laws and
regulations, the latter shall prcvail.

Section lS.Indenmities anil Attorney's Fees.Should any of thc partics rcsort to court
action in order to en{orce thcir rcspcctivc rights undcr this Agrccmcnl thc prcvailing party
or iLs successors-in-interest shall be entitled to be indcmni{ied by thc othcr party by way of
attorncy's fccs, a rcasonable sum equivalent to the acfual amount of fees paid or to bc paid
by the prevailing party.

Section 19. Notification. All noticcs and communications shall bc donc in writing
and shall bc dircctcd as follows:

CITY OFFICE OFTHE CITY MAYOR
c/o Bids and Awards Committee Sccrctariat
2"d Floor Financc Bldg, Quezon City Hall Complex,
Elliptical Road, Dilimaru Quczon City

SERVICE PROVIDER: PANGASINAN FIVE STAR BUS CO., INC.
245 I{izal Avcnue, San Carlos City, Pangasinan

Section 20. Effectioity. This Agrccment shall be effective upon execution by the
parties hereto.

Secliorr 2'1. Miscellaneous Prooisiotts

a. This Agrccmcn! including thc documcnts and/or agrccmcnts spccifically
incorporatcd hcrcin by refcrence, constitutcs thc cntirc agrccmcnt bctwccn thc partics.
This Agrccmcnt may be amended and supplcmcnted in writing at any timc as dccidcd
and agreed upon by mutual consent of the parties.

b. This Agrecment and all documents rclatcd thcrcto shall bc binding upon
and inure to the benefit of the parties herein and/or their respective heirs, agents,
rcprcscntativcs, succcssors-in-intcrcst, and assigns.'fhc SERVICE PROVIDER shali
not assign its rights and obligations under this Agrccmcnt without thc writtcn conscnt
of thc CITY.

c. This Agreement embodics thc cntirc arrangcmcnt or agrccmcnt of thc partics
and no undertaking, verbal or otherwise, in relation thcrcto, shall cxist bctwccn thc
partics cxccpt as hcrcin cxprcssly sct forth.

d. Thc partics hereby certify that they have read or caused to bc read to them all
the provisions of thc forcgoing Agrccmcn! rcccipt of a signcd copy of which is hcrcby
expressly acknowledged by the parties and that they have fully understood thc samc.

Page 6 of 8
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c. The partics hcrcby rcprcscnt and warrant that they have the necessary power
and corporate authority to execute and deliver this Agrccmcnt and pcrform thcir
obligations as incorporatcd hcrcin and that such cxecution, delivery and performancc
do not and will not contravene any provision of thcir rcspcctivc Articlcs of
Incorporation, by-laws, any agrccmcnts or instauments to which thcy are a party or
any laws or rcgulations of any govcrnmental authority.

f. lI any provision of this Agreement be declarcd by any court or othcr
authorized agency of the governmcnt to bc null and void, thc nullity thcrcof shall not
affcct the validity of this transaction or any othcr provisions hcrcin which shall thcn
bc considcrcd as valid and binding bctwccn thc partics.

g. Any and all disputcs arising from thc implcmcntation of this Agrcemcnt shall
be submitted to arbibation in thc Philippincs according to thc provisions of RA 876,

othcrwisc known as thc "Arbihation Law" and RA 9285, otherwise known as the
"Altcrnativc Dispute Rcsolution Act of 2004": Provided, that, by mutual agrecmcnt,
thc parties may agree in writing to resort to othcr altcrnativc modcs of disputc
rcsolution.

IN WITNESS WHEREOF thc partics havc hcrcunto sct thcir hands to this
Agrccmcnt on t)Ec 2 s 20n at Quezon CiS,.

QUEZON CITY GOVERNMENT PANGASINAN FIVE STAR BUS CO., INC.

Ily, By,

OUtloN Cny

ANNAKATRI
Authorizcd

H. CAUTON
'cprcscntativc^lMA. JOSEFIN BELM2NTE

pity tr.luyo,

SIGNED IN THE PRESI]NCI] OF:

Page 7 of 8
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RUBY G. MANANGU
City Accountant

City Accounting Dcpartrncnt
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BEFORE ME, a Notary
QUEZON CITYrublrc tor and ln

c292023
pcrsonally appcared:

DE
this

all known to mc and to mc known to bc thc samc pcrsons who cxccutcd this Agrcemcn!
and they acknowlcdged to mc that thc samc is thcir frcc and voluntary act and dccd, and
the free and voluntary act and dccd of thc parties which thcy rcspcctivcly rcprcscnt.

I ccrtify that the forcgoing Agrccmcnf signcd by the parties and thcir instrumental
wih:resses, consists of eight (8) pagcs, including this pagc on which thc acknowlcdgcment
is written.

REPUBLIC OF'fHE PHILIPPINES
QUEZON EITV

o2984892
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WITNESS MY I IAND AND SEAL on tho datc and placc abovo n rittcn

Doc. No.4!-
Page No. Jt?-
Book No. Ull ;
Scries of 2023.s

,.' ", " , ,.,,.r.'rIrm23-qcRoIlto.68456
'*1 , ' "*..',, "-",1" !tS0?16?2'14 Apdl2025

u"ilil''ri.tu iri irr,Lg st' Blel &nt,l' q{'!o! crt'

O IiI0NTDN[GR0
OUETON CITY-^- Dcc 31,2023
r.3 i2022-20231

?49-O1/ 03/2O23-QC

Namc Competent Proof of Idcntity

HON. MA. JOSEFINA G. BELMONTE, in hcr
capacity as Mayor of thc Local Govcrnmcnt of
Quezon Citv

o)r4 -oo41\41

ANNA KATRINA H. CAUTON, in hcr capacity
as thc authorizcd rcprcscntativc of Pangasinan
Fivc Star []us Co., lnc.

?Lgq?bnz tD
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