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TRANSPORT SERVICE AGREEMENT
Quczon City Bus Augmentation Program:

LINE 5: ROUTE 5 QUEZON CITY HALL TO QUIRINO IIIGHWAY VIA VISAYAS
AVE. (VrCE VERSA) FOR THE YEAR 2024 (EARLY PROCUREMENT ACTTVTTY)

CAO-24-SERVICES-0099

KNOW AI-I, MEN I]Y ]'I IIiSE PI{IJSEN'I'S:

'l'his Agrccn.rcnt cntcred into by and bctwccn

QUEZON CITY COVERNMENT, a local govcrnmcnt unit undcr
thc laws of thc Philippincs, with an offico at Quczon City I Iall Compound,
Elliptical Road, Diliman, Quezon City, Mctro Manila, rcprcsontcd hcrcin
by HON. MA. JOSEFINA G. BELMONTE, in hcr capacity as City Mayor,
hercinaftcr rcfcrrcd to as thc " CITY'.

-nnd -

PANGASINAN FM STAR BUS CO., INC., a corporation duly
organized and incorporatcd undcr thc laws of thc Republic of thc
Philippincs with an officc address at 245 Rir.al Avcnuc, San Carlos,
Pangasinan, hcrcinaftcr rcfcrrcd to as thc "PFSBCI"

- ltr joint penhre toitlt -

FIRST NORTH LUZON TRANSIT, INC. a corporation tlulv
organizcd and incorporatcd undcr thr: laws of thc Rcpublic of thc
Philippincs with an officc adclrcss at Pcrcz Ulvd, San Carlos Citv,
Pang,asinan, hcrcinafter rcforrcd to as thc "FNLTI"

PFSBCI and FNLTI are duly rcprcscntcd by ANNA KATRINA H'
CAUTON, and hereinaftcr commonly rcfcrrcd to as "SERVICE
PROVIDER."

(CITY and SERVICE PROVIDER may bo rcfcrrcd to individually
as a "Party" and collcctivcly, as "Partics.")

RECTI AL

WHEREAS, thc SERVICE PROVIDER participatcd in thc compctitive biclding and
was dcclarod to bc thc Single Bid as Ilcad;

WHEREAS, the SERVICE PROVIDER passcd botl'r thc dctailcd cvaluation and post-
qualification stagcs, and was dcclarcd as thc Singlc Calculatccl and [lcsponsivc l]id;

WHEREAS, thc Bids and Awards Committec conductcd a compctitivc bidding on 04

Dcccmber 2023 tor the Procurcmcnt of Quczon City Uus Augmcntation l'rogram: Linc 5:

Routc 5 Quczon City I{all to Quirino tlighway via Visayas Ave. (Vice Vcrsa) for thc Ycar

2024 (Early Procurcmcnt Activity) under Proicct No. CAO-24-SERVICIi90099 (tho
" Project" ).
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OEC 2 I 202J a Noticc of Award was issued to thc SERVICEWHEREAS, on
PROVIDER;

NOW THEREFORE, for and in consideration of thc forcgoing prcmiscs, thc Partics

hcrcto agrccd and do hercby mutually agroc to be bound by thc covcnant.s and stipulations
hcrcin set forth as follows:

q Section 1. Scope of Work. Pursuant to and in accordancc with thc Contract

3' Documcnls provided hcrein, the SERVICE PROVIDER undcrtakes to dclivcr to the CITY

H : th" scope of work rcquircd by thc Proicct, thc spccifications of which arc dt:fincd undcr

-I E S"ctior.r VIl. 'Iechnical Spccifications of thc Bidding l)ocumcnLs and thc Tcrms of Ilcfcrcncc

x (]oR).

E ! Section 2. Contruct Docttrnents. 'fhcfollowing documenLs shall bc dccmcd to form

I 
t *d be rcad and construcd as part of this AS,rccmcnt, z'iz:

The documents mcntioned abovc shall bc collectivcly refcrrcd to as "Contract

Documents".

Section j. Deliaery Schedule. 'l'he SERVICE PROVIDER shall porform, supply, and

dclivcr to the CITY ils Scrviccs providcd bv thc T()t{, in accordancc with thc sorvict:

pcrformancc standards rcquircd by thc CITY.

section 4. Tenn.'flis Agrccmcnt shall bc effcctivc for thc perbd of onc (1) ycar from

thc datc of acccptance of thc Noticc to Procccd (N'l'P) commcncing on 01 January 2024 and

cnding on 31 December 2024.

Sectiort 5. Corrtract lrice. In considcration of thc complcte and faithful dolivcry of

any and all scrvices and performancc of any and all obligations of thc SERVICE PROVIDER

under this Agrccmcnf thc SERVICE PROVIDER shall bc paid for thc cntirc duration of thtr

Agrecmcnt thc total amount of FIFTY MILLION FIVE HUNDRED SEVENTY-TWO

rnOUSAr.qp FM HUNDRED FOUR PESOS AND 00/100 ONLY (Php50,572,s0a'00)
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(u) Invitation to Bid;
(b) Instruction to Bidders;
(.) Bid Data Shec!
(d) Gencral Conditions of ContracU
(") Special Conditions of Contrac!
(f) Schcdulc of Rcquircmcnts;
(g) TechnicalSpccifications;
(h) Terms of Refcrencc (TOR);
(i) Supplemental Bid Bullctin, if any;

0) Bid Form;
(k) Schcdulc of Prices;

0) Cost Derivation
(rn) Notice of Award;
(n) Notice to Proceed;
(u) ObligationRcquest;
(p) Certificatc of Availability of Fund (CAF);

(q) Performance Sccurity; and
(.) Any and all othcr documcnts submitted
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inclusivc of thc'12% Value Addcd Tax (VAT) (thc "Contract Price") in accordancc with thc
conditions sct forth in Scction 6 hereof.

Section 6. Teruts of Payment.'l'he paymcnt of thc Contract Pricc shall bc madc
monthly bascd on the numbcr of trips completcd for the mondt; Prooided, howcvcr, that thc
total amount shall not cxceed the Contract Pricc for thc wholc duration of thc Contract.

r{
Ftd Proccssing of paymcnts shall bc maclc subicct to thc submission by thc SERVICE

1l ,- Report on Actual 'Irips pcr day for a month supportcd by daily trip tickeLs. Any paymcnts
A I shall bc bascd on thc actual scrviccs rcndercd in accordancc with thc scopc of

- I $ scrviccs/ dcliverables and scrvicc performancc standards which shall bc valiclatcd and

Y 
tf 

.ot*tud corrcct bv the CITY.

E4
8 

t Section 7. Project Cost Ailjust fient. As stated in Rcpublic Act 9184, othcrwisc known
F: as the Govcrnment Procurcmcnt Rcform Act, Section 61.2, in cases whcrc thc cost of thc
j awardcd contract is affected by any applicablc ncw laws, ordinanccs, regulations, or othcr2 

acts of the Govcrnmcnt of thc Philippincs, promulg,atcd aftcr lhc datc of bid opcning, lslclr
ns, but not linited to, incrense in nininrurn daily tttfige pursunnt to law or neu ruage orderl, a contract
pricc adjustmcnt shall bc madc on a no loss-no gain basis.

Sectiott 8. Standard of Perfonnance. Consistent with thc 'l'OR, lhc SERVICE
PROVIDER shall perform thc rcquircd scrviccs and carry out ils obligations with all duc
diligencc, cfficiency and cconomy. It shall obscrvc thc higlrcst dcgrcc of standards bascd on
industry practicc.

Sectiort 9. Penalties. 'fhc SERVICE PROVIDER shall bc liablc for thc pcnalty for any
brcach of contract undcr all applicable laws, issuancos and rcgulations.

Sectiott 11. Artthority to Deduct Liquitlated Damages. Itrr purposcs of asscssmcnt
and cnforccment of tho pcnaltics and liquidatcd damagcs in thc immcdiatcly prccccling
scctions, thc CITY, upon writtcn noticc to thc SERVICE PROVIDER, is hcrcby authorized
to dcduct any amount duc as pcnalty ancl/or liquidatcd damagcs from any amount duc or
may bccomc duc and owing to thc SERVICE PROVIDER or from any and all bonds or
sccuritics postcd by thc SERVICE PROVIDER in favor of thc CITY, at thc option of thc
lattcr. It is hcrcby agrccd and undcrstood that thc imposition of pcnaltv and asscssmcnt of

7.

NF9

N?i
s3\ i=
-( i:{ tE

<a7.<

Paqe 3 of 8

Section 10. Liquidated Danmges. It is unclcrstood and agrccd that timc is of thc
csscncc of this Agreemcnt. In thc evcnt thc SERVICE PROVIDER rcfuscs or fails to
complctcly supply and dclivcr to thc CITY thc Services dcfincd hercin within thc dclivery
schcdulc providcd undcr Scction 3 hereof at no fault of thc CITY, thc SERVICE PRoVIDER
shall bc liablc for liquidatcd damagcs in thc anrount cquivalcnt to onc-tcnth of onc pcrccnt
(l /"10 <tf 1%) of thc Contract Pricc for cvcry day of dclay until thc l'rojcct is complctcly
dclivercd: Prouided, that, the total cumulativc amount of liquidatcd damagcs shall not cxcccd
tcn porccnt (10%) of thc Contract Price: Propided, furthcr, tha! oncc thc cumulativc amount
of liquidatcd damagcs cxcecd ten pcrcent (10%) as providcd hcrcin, thc CITY, in accordancc
with Scction 68 of thc IRR of I{.A. 9'184, may rcscincl or tcrminatc this Agrcemcnt without
preludicc to othcr rcmcdies and othcr courscs of action availablc to thc CIT'Y undcr this
Agrccnrcnt and pursuant to any and all applicable laws.
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Section '12. Assigrunent anil Srtb-contracting. 'l'his Contract or any portion hcrcof
shall not bc assigncd, transfcrred or ccdcd to any othcr party/ ics without thc writton conscnt
of thc CITY. SERVICE PROVIDER is furthcr prohibitcd from sub-contracting any
obligations in this contract to any othcr party.

Sectiott 13. Representatiotrs and Warranties of the Sertsice Proztider. 'l'he SERVICE

b PROVIDER hcrcby rcprescnLs and warranLs to tho CITY as follows:

a. 'l'hc SERVICE PROVIDER is a corporation duly org,anizcd, valicllv cxisting
and in good standing undcr thc laws of thc Rcpublic of thc Philippinos.

b. Thc SERVICE PROVIDER has thc full lcgal rig,ht, powcr, and authority to
carry on its prcscnt busincss, to own its propcrties and asscls, and to cxccutc and dclivcr
this Agrccmcnt and all other documcnts cxccutcd, or rcquircd or neccssary to bo cxccutcd
pursuant thcrcto, and to pcrform and obscrvc the tcrms and conditions thcrcof.

c. All appropriatc and ncccssary corporatc and lcgal actions havc bccn takcn by
it to authorizc thc cxccution and dclivery of this Agrccmcnt, and all othcr documcnts
exccuted, or rcquircd or necessary to bc cxecutcd pursuant thcrcto and thc pcrformancc
of all provisions, conditions. covenants, and othcr tcrms hcreof and thcrcof, as wcll as all
thc hansactions contcmplated hcrein.

d. This Agrcemcnt and all other documcnts cxccutcd, or rcquircd or ncccssary to

bc cxecutcd pursuant thcreto, constitutc, or whcn cxccutcd and delivc'rcd pursuant
thcrcto, will constitutc iLs legal, valid and binding obligations, cnforccablc in accordancc
with thcir rcspcctivc tcrms.

e. l.hc cxccution and dclivcry of this Agrccmcnt and all olhcr documcnts
exccutcd, or rcquircd or ncccssary to bc c'xccutcd pursuant thcrcto and thc pcrformance
of its obligations hcrcundcr will not:

i. conJlict with its Articlcs of Incorporation, I3y-Laws or othcr corlstittltive
documenLs;

ii. conflict with, result in thc brcach of, or constitutc an cvcnt which would cithcr
immcdiatcly or with thc lapsc of timc or giving of noticc or both, rcsult in a dcfault
under, or accclcratc the performance rcquircd by, thc tcrms of any agrccmcnt
document, contract, instrumcnt or commitmcnt to which it is a party or by which it or
any of its asscLs is bound;

iii. conJlict with or rcquirc any writtcn conscnt or approval undcr any ludgmcnt,
ordcr, writ, decrcc, pcrmit or liccnsc to which it is a party or by which any of its asscts

is bound; or

iv. rcquirc the writtcn consc'nt or approval of any othcr Party to any agrccmont,
document, contract, instrumcnt or commitrncnt to which it is a party or by which any
of ils asscls is bound.
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liquidated damagcs arc cumulative and not altcrnativc rcmedics of the CITY under this
Agrccment.
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f. Thcrc arc no actions, suits or procccdings existinS, pcnding or, thrcatcncd
against or dircctly affccting thc SERVICE PROVIDER and/or any of is asscts bcforc any
court, arbitrator or govcrnmcntal or administrativc body or agcncy that affcct thc validity
or cnforccability of this Agrccmcnt or that would affect tho ability of thc SERVICE
PROVIDER to perform its obligations hcreuuder.

g. No cvent has occurred and is continuing which might matcrially and advcrscly
affcct thc carrying out of its obligations undcr this Ag,rccmcnt.

h. It is in compliancc with all applicable laws and rcgulations in conncction with
thc dclivcry of thc Project.

i. Each of the rcprcscntations and warrantics hcrcin shall survivc thc cxccution
of this Agrccmcnt and shall bc deemcd repcatcd during thc cffcctivity of this Agrecmcnt.

Sectiott 14. lndenmification. 'I.he SERVICE PROVIDER shall indcmnify arld savc thc

CITY and all iLs officers, cmployccs, pcrsonncl and porsons actinl', as agcnts or

rcprcscntativcs and rcndcr thcm frce and harmloss frgm any and all claims, actions,

liabilitics, losscs and suits which mav be brougl-rt or institutcd against thcm arising out of or

resulting from thc SERVICE PROVIDER's supply, delivcr and pcrformancc of its Scrviccs

under this Ag,rccmcnt.

sactiott '15. Eoents of Default of tlre sen)icc Prouider. Any of thc following shall

constitutc an Evcnt of f)efault under this Agrccment:

a. Whcn thc SERVICE PROVIDER becomcs insolvcnt, or commiLs or suffcrs any

act of bankruptcy, which tcrm shall includc: (i) the filing of a pctition, by or against thc

SERVICE PROVIDER, in any bankruptcy, insolvcncy, administration, suspcnsion of

paymcnt, rcorganization, winding-up or liquidation procccding,, or any othcr procccding,

analogous in purpose and cffect; (ii) the making of an assignmcnt by thc SERVICE
pRovIDER for thc bcncfit of irs crcditors; (iii) thc admission in writing by thc SERVICE

PROVIDER of its inability to pay ils dcbts; (iv) thc cntry of any ordcr of judgmcnt of any

compctent court, tribunal or administrativc agcncy or body confirming thc bankruptcy or

insolvency of the SERVICE PROVIDER or approving its rcorganization, winding,-up or

liquidation, or (v) thc lawful appointrncnt of a rcccivcr or trustcc to takc posscssion of thc

propcrtics of thc SERVICE PROVIDER;

b. Whcn thc SERVICE PROVIDER suspcntls or cliscontinuos all or a substantial

portion of its busincss opcrations, whcthcr voluntarily or involuntarily, for a pcriod of at

lcast sixty (60) days;

c. Any matcrial brcach by thc SERVICE PROVIDER of any of iLs warranty,

rcprcscntation or covenant made undcr this Agrccmcnt.

Sectiort'16. Consequences of Default. Upon thc occurroncc of any llvcnts of I)efault

under this Agrecmcn! ttre CITY may dcclare thc SERVICE PROVIDER in dcfaultancl shall

havc thc right to:

Republic of the Philippines
PROCUREMENT DEPARTMENT

Quezon City Government a 2401(J97
ouaoil cft
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tl 'l'crrnina tc tl.ris Alirccntcnt;
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b. Call on the Pcrformancc Sccurity to answcr for any and all damagcs of
whatcver naturc sufforcd by the CITY rcsulting or arising from thc SERVICE

PROVIDER's dcfaulU and
c. Takc such othcr stcps or actions against thc SERVICE PROVIDER for thc full

protcction and enforccmcnt of thc CITY's rights and intcrests.

r.t Section 17. Compliance with Lauts, Orilinarces anil llegulations. Tho SERVICE

f and local g,ovcrnmcnt applicablc to or binding upon thc partics hcroto. For this purposc, any

3 and all pcitinent provisions of RA 9184 and its IIIR, and othcr applicablc laws and rcgulations

H : uro decmcd writtcn anci incorporatcd in this Agrecmcnt. In case of conJlict bctwccn any of

I F,n" provisions of this Agrccment and thosc of thc applicablc laws and rcgulations, thc lattcr

I E shall Prcvail.rZBr); i:
Y \ Section 78. lnilemnities and Attontey's Fees. Should any of thc partics rcsort to court

g action in ordcr to enforcc their rcspcctivc righLs under this Agrccmcn! thc prcvailing party

; or iLs succcssors-in-intcrcst shall bc cntitlcd to be indcmnified by the othcr party by way of

i attorncy's fccs, a rcasonablc sum cquivalcnt to thc actxal amount of fccs paid or to bc paid

by the prcvailing Party.

Sectiort'19 Notification. All noticcs and communications shall bc done in writing

ancl shall bc diroctod as follows:

CI'TY OFFICE OF THE CITY MAYOR
c/o l3ids and Awards Committcc Sccrctariat
2nd Floor Financc Bldg, Quezon City tlall Complcx,

Elliptical Road, Diliman, Quczon City

SERVICE PROVIDER: PANGASINAN FIVE STAR BUS CO', INC' in ioint
vontur(' with FIRST NORTII LUZONTRANSIT, INC'
245 Riz'al Avcnuo, San Carlos City, ['ang,asinan

7.

F
)
I

,$
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Section 20

parties hercto.
Effectioity. This Agrccmcnt shall bc cffcctivc upon cxecution by thc

Sec tion 21. Miscellaneous Ptoz.t isiotts,

a..fhis Agreemcn! including thc documcnLs and/or agrccmenls spccifically

incorporatcd hcrcin by rcfcrcncc, constitutes thc cntirc agrccmcnt bctwccn thc partics.

This Agrccmcnt may te amcndcd and supplcmcrrtcd in writing, at any timc as dccidcd

and agrecd upon by mutual conscnt of the partics.

b. This Agrecment and all documcnLs rclatcd thcrcto shall bc binding upon and

inurc to the. bcncfit of thc partics hcrcin and/or thcir rcspcctivc hcirs, agcnLs,

rcprcscntativcs, succcssors-in-intcrcst, and assiSns. I hc SERVICE PROVIDER shall

ntit assign ils rights ar-rd obligations undcr this Ag,rocmcnt without thc writton conscnt

of thc CITY.
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c. 'fhis Agrccment cmbodics the cntirc arrangemcnt or agrcemcnt of thc partics
and no undcrtaking, verbal or othcrwisc, in relation thcreto, shall cxist bctwccn thc
partics cxcept as hercin cxprcssly set forth.

d.'l'hc partics hcrcby ccrtify that they havc road or causcd to bc rcad to thcm all
thc provisions of thc foregoing Agrccmcn! rcccipt of a signcd copy of which is l'rcrcby
expressly acknowlcdged by thc partics and that thcy havo fully undcrstood the samc.

c. 'l'hc partics hcreby rcprcscnt and warrant that thcy havc thc nccessarv powcr
ancl corporatc authority to cxocutc and dclivcr this Ag,rccmcnt and pcrfornr thcir
obligations as incorporatcd hercin and that such cxccutiotl, dclivcry and porformancc
do not and will not contravcnc any Provision of thcir rcspcctivo Articlcs of
lncorporation, by-laws, any agrccmcnLs or instrumcnts to which thcy arc a Party or anv
laws or rcgulations of any govcrnmental authority.

f. If any provision of this A1;rcemcnt bo dcclarcd by any court or othcr aulhorizcd
agcncy of thc government to bc null and void, thc nullity thcrcof shall not affcct thc
validity of this transaction or any other provisions hcrcin which shall thcn bc
considcrcd as valid and binding bctwccn thc partics.

g. Any and all disputcs arising from thc implomentatior.r of this AgrurmcnL shall
bc submittcd to arbitration in thc Philippinos according to thc provisions of RA U76,

othcrwisc known as thc "Arbitration Law" and RA 92f15, othcrwisc known as thc

"Alternativc Disputc Resolution Act of 20021": Provicicd, that, by mutual agrccment, thc
parties may a1,,rcc in writing to rcsort t() othcr altcrnativc rnoclcs of disputc rcsoluti<ln.

IN WITNESS W'HEREOF thc partics havc horcunto sct Lhcil hands kr this Ag,rct:mcnt
DEC 2 J 2025 at Quezon City

QUEZON CITY GOVERNMENI' PANGASINAN FIVE STAR BUS CO., INC.
in ioint vcnturc with

FIRST NOITTH LUZON TI{ANSIT, INC.

By'

---
Republic of the Philippines

PROCUREMENT DEPARTMENT
Quezon City Government oUAOil Crn

ANNA KA'I'IIIN I{. CAU'I-ON
Au thoriz-ccl Reprcscntativc

a 2401(J97

lly:

ua.1o#r.rac. nnr

fity vtuyo'
MPNTE

RUBY G. MANANGU
Citv n ccountant

City Accounting I)cpartmcnt

SICNIlD IN I I IIi PRIISINCI] OIr:
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DEC 2 I2023

Republic of the Philippines
PROCUREMENT DEPARTMENT

Quezon City Government

ACKNOWLEDGMENT

)

)s.s.

QUEZON CITY

02984884

e 2401097
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BIIFORE ME, a Notary Public for and in this pcrsonally appcarcd

all known to mc and to mc known to bc thc same pcrsons who cxccutcd this Ag,rccmcnt, and

thcy acknowlcdgcd to mc that thc samc is thcir frcc and voluntary act and dccd, and thc frcc

and voluntary act and dccd of thc partics which thcy rcsPcctivcly rcprcscnt.

I ccrtify that thc forcgoing Agreemcnt, signcd by thc partics and thcir instrumcntal
wiblesses, consists of cight (8) pagcs, including this pagc on which thc acknowlcdgcment is

writtcn.

WII NIISS MY I In NI) AND SIIAL on the dato and p lacc a 1{'l I

21(t DL $0 MONTEITDORODclc. No.
Pagc No.
Book No. U!-;
Scrics of . ?ol .

d
l{CL[ ConPli

Utrtt 312 Bld8. 13

N CITf
: 31,2O23
z2-20231

I"ia-orlo3/2023'QC
,1/.023-QC Ro[ t{0. 684s6

,,,,i{-irz- 14 Aprll ?01s

iud"t*s, Brg, c"o'Ial quezotr clt'

Namc Compctcnt Proof of ldentity

HON. MA. JOSEFINA G. BELMONTE, in her
capacity as Mavor of the Local Govcrnmcnt of
Quczon City

6-t4 - oogl14\

ANNA KATRINA H. CAUTON, in hcr capacity
as the authorized rcprcscntativc of Pang,asinan

Fivc Star Bus Co., Inc. in joint vcnturc witlr First
North Luzon 'l'ransit, Inc.

?A$?oa1 tg
?Mtbo7$)
EflPtzl o*12-auo - 2c,2.oza
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