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TRANSPORT SERVICE AGREEMENT
Quczon City Bus Augmcntation Program:

LINE 6: ROUTE 5 QUEZON CITY IIALL TO GILMORE (VICE VERSA)
FOR THE YEAR 2024 (EARLY PROCUREMENT ACTIVITY)

CAO-24-SERVICE5-0099

KNOIV ALL MEN BY TI IESE PRIISIINI'S:

'Ihis Agreemcnt cntercd into by and botwcon

QUEZON CITY GOVERNMENT, a local govornmcnt unit undcr
thc laws of thc I'Jhilippines, with an officc at Quczon City I lall Compound,
Elliptical Road, Diliman, Quozon City, Metro Manila, rcprcscntcd hcrcin
by HON. MA. IOSEFINA G. BELMONTE in her capacity as City Mayor,
hcrcinaftcr rcferrod to as thc "CITY".

-nnd -

PANGASINAN FM STAR BUS CO., INC., a corporation dulv
organizcd and incorp<lratccl undcr thc Iaws of thc llcpublic of tho
Philippines with an office addrcss at 245 llizal Avcnuc, San Carkrs,
Pangasinan, hcrcinaftcr rcfcrrcd t<t as thc "PFSBCI"

Itr joint ttettlure ruitlr -

FIRST NORTH LUZON TRANSIT, INC. a corporarion duly
organizcd and incorporatcd undcr thc laws of thc llcpublic of thc
Philippincs with an officc addrcss at Pcrcz Blvd, San Carlos City,
Pangasinan, hcrcinaftcr rcfcrrcd to as thc "FNLTI"

PFSBCI and FNLTI arc duly rcprcsontcd by ANNA KATRINA H.
CAUTON, and hercinaftcr commonly rcfcrrcd to as "SERVICE
PROVIDER."

(CITY and SERVICE PROVIDER may bc refcrrcd kr individually
as a "Party" and collcctivcly, as "Partics.")

RECTTAI.

WHEREAS, thc Bids and Awards Commitlcc conductcd a compotitivc biddirrg on 04
Dccombcr 2023 for thc Procurcmcnt of Quczon City Bus Au1;mr:ntation Prog,ram: I-inc 6:
Routc 6 Quezon City Flall to Gilmorc (Vicc Versa) for thc Ycar 2O24 (Il.arly Procurcmcnt
Activity) undcr Projcct No. CAO-24-SEITVICES-0099 (thc "Project").

WHEREAS, the SERVICE PROVIDER participatcd in tho compcritivo bidding and
was dcclarcd to bc lhe Singlc Bid as llead;

WHEREAS, thc SERVICE PROVIDER passcd botl'r thc dctailcd ovaluation and post-
qualification stagcs, and was dcclarcd as the Singlc Calculated and Rcsponsivc llid;
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WHEREAS, on
PROVIDER;

DEC 2 I 202J a Notice of Award was issued to thc SERVICE

NOW THEREFORE, for and in consideration of thc foregoing premiscs, lhc Parties
hereto agrccd and do hereby mutually agrce to be bound by thc covcnants and stipulations
herein set forth as follows:

ri
2 Section 1. Scope of Work, Pursuant to and in accordance with thc Contract

9/ Documcnts provided herciru the SERVICE PROVIDER undertakes to dcliver to the CITY

3' the scope of work required by thc Projcc! the spccifications of which arc dcfincd under

f 1 Section VII. Technical Specifications of the Bidding Documents and thc Tcrms of Refercncc

.,r e'(roR).
<?:

r$ E ,g Section 2. Contract Documents. Thc following documcnts shall bc dcemcd to form
\Elt and be rcad and construed as part of this Agrecmcn! zriz:

IJ. (a) Invitation to Bid;
j (b) Irstruction to Biddcrs;

(d) Gcneral Conditions of Contrac!
(") Special Conditions of Contrac!
(f) Schcdulc of Requircmcnts;
(g) TcchnicalSpecifications;
(h) Terms of Reference (TOR);
(0 Supplemental Bid Bullctin, if any;

0) Bid Form;
(k) Schedule of Prices;

0) Cost Dcrivation
(-) Noticc of Award;

\$\

7,

-9
(") Notice to Procecd;
(o) Obligation Reques!
(p) Certificate of Avaiiability of Fund (CAF);
(q) Pcrformance Security; and
(r) Any and all othcr documents submittcd

The documents mentioncd above shall be collectively rcferred to as

Documcnts".

l-

7. "Contract

-N

Y-:
2i Section 3. Delioery Sclreilule.Thc SERVICE PROVIDER shall pcrform, supply, and

i deliver to thc CITY its Scrvices providcd by the TOR, in accordance with thc scrvice

pcrformancc standards requircd by the CITY.

Section 4. Tenn. This Agrcemcnt shall be effcctivc for thc period of onc (1) ycar from
thc datc of acccptance of thc Notice to Procccd (NTP) commcncing on 01 January 2024 and

ending on 31 December 2024.

Section 5. Contract Price. In consideration of thc complcte and faithful delivcry of
any and all Scrviccs and pcrformancc of any and all obliga tions of thc SERVICE PROVIDER
under this Agrcemen! thc SERVICE PROVIDER shali bc paid for thc ontirc duration of thc
Agreemcnt thc total amount of THIRTY-NINE MILLION ONE HUNDRED FORTY-SIX
THOUSAND NINE HUNDRED SIXTY-EIGHT PESOS AND OOAOO ONLY

Paqe 2 of I
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(Php39,746,968.00) inclusivc of tJ:.c -12% Valuo Addcd 'l'ax (VA'l') (thc "Contract Price") in
accordancc with thc conditions sct Iortl in Scction 6 hcrcof.

Section 6. Tenns of Payment. The payment of thc Contract Price shall be madc
monthly bascd on thc numbcr of trips completed for thc monLh; Protlided, howcvcr, that thc
total amount shall not exceed lhc Contract Pricc for thc whole duration of thc Contract.

Proccssing of payments shall be made subjcct to the submission by thc SERVICE
PROVIDER of a monthly letter requcst with thc corrcsponding Statement of Account and
Rcport on Actual Trips per day for a month supportcd by daily trip tickcLs. Any paymcnts
shall be based on the actual scrviccs rcndcrcd in accordancc with thc scopc of
scrvices/ deliverablcs and scrvicc pcrformance standards which shall bo validated and
certificd corrcct by thc CITY.

Sectiott 7. Project Cost Adjusbnent. As statcd in Rcpubiic Act 9184, othcrwisc known
as thc Govcrnmcnt Procurcment Reform Acf Scction 61.2, in cases where the cost of thc
awardcd contaact is affected by any applicable ncw laws, ordinances, regulations, or othcr
acts of thc Government of the Philippincs, promulgatcd after the datc of bid opcning, lszch
as, but not limited to, increase in minimum daily totge pursuant to lnzo or neru runge orderl, a contract
pricc adjustment shall be made on a no loss-no gain basis.

Sectiort 9. Peralties.l'hc SERVICE PROVIDER shall bc liablc for thc pcnalty for any
brcach o[ contract undcr all applicablc laws, issuanccs and rcgulations.

Sectiort 10. Liquidated Damages. It is undcrstood and agrccd that time is of the
esscncc of this Agrccmcnt. In thc cvcnt thc SERVICE PROVIDER rcfuscs or fails to
complctcly supply and deliver to the CITY the Services dcfincd hcrcin within thc dclivcry
schedulc provided under Section 3 hercof at no fault of thc CITY, thc SERVICE PROVIDEII
shall bc liablc for liquidatcd damagcs in thc amount cquivalent to onc-tcnth of onc pcrccnt
(1, / 1,0 of 1%) of the Contract Price for every day of dclay until thc Projcct is completely
dclivercd: Prottided, that, thc total cumulativc amount of liquidated damagcs shall not cxcccd
tcn pcrcent (10%) of thc Conkact Price: Prot'ided, furthcr, tha! oncc thc cumulativc amount
of liquidatcd damagcs cxcecd ten pcrccnt (10%) as providcd hcrcin, thc CITY, in accordance
with Scction 68 of thc IRII of It.A. 91,84, may rcscind or terminatc this Agrccmcnt without
prcjudicc to othcr rcmcdics and othcr courscs of action available to thc Cl'fY undcr this
Agrecment and pursuant to any and all applicable laws.

Sectiott 11- Authority to l)ecluct Liq dated Dannges. Ior purposcs of asscssmcnt
and cn{orccmcnt of thc pcnaltics and liquidatcd damagcs in lhc immcdiatcly prcccding
scctions, the CITY, upon written notice to the SERVICE PROVIDER, is hcrcby authorizcd
to deduct any amount due as pcnalty and/or liquidated damages from any amount due or
may becomc due and owing to thc SERVICE PROVIDER or from any and all bonds or
sccuritics posted by thc SERVICE PROVIDER in favor of thc CITY, at thc option of thc
lattcr. It is hereby agrced and understood that thc imposition of pcnalty and asscssmcnt of
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Section 8. Standard of Perfonnance. Consistcnt with thc 'I'OR, the SERVICE
PROVIDER shall perform thc rcquircd scrviccs and carry out ils obligations with all duc
diligence, efficiency and cconomy. It shall obscrvc thc highest dcgrec of standards bascd on
industry practice.
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liquidatcd damages are cumulative and not alternativc rcmcdics of thc CITY under this
Agrecment.

Section 1,2. Assignffient anil Sub-contracting. '|his Contract or any portion hcreof
shall not bc assigncd, transfcrrcd or ccdcd to any othcr party/ics without thc writlcn conscnt
of thc CITY. SERVICE PROVIDER is furthcr prohibitcd from sub-contracting any
obligations in this contract to any othcr party.

Section 13. Reprcsentations and Warranties of the Sentice Proaider. Thc SERVICE

5 PROVIDER hcrcby rcprcscnls and warranls to thc CITY as follows:

a. 'fhc SERVICE PROVIDER is a corporation duly organizcd, validly existing
and in good standing undcr thc laws of the Rcpublic of the I'hilippincs.

b. Thc SERVICE PROVIDER has thc full Icgal right, powcr and authority to
carry on its prcsent busincss, to own its propcrtics and assets, and to cxccutc and dclivcr
this Agreement and all other documents executed, or required or necessary to be executcd
pursuant thcrcto, and to pcrform and obscrvc thc tcrms and conditions thcrcof.

c. Al1 appropriatc and ncccssary corporatc and lcgal acLions havc bccn takcn by
it to authorizc thc cxccution and dclivcry of this Agrccmcn! and all othcr documcnts
executed, or required or ncccssary to bc exccutcd pursuant thercto and thc pcrformancc
of all provisions, conditions, covenants, and other terms hcreof and thcreof, as well as all
the transactior-rs contcmplated herein.

d. T'his Agrccmcnt and all othcr documcnG cxccutcd, or rcquircd or ncccssary to
bc exccutcd pursuant thereto, constifute, or when executed and dolivcrcd pursuant
thereto, will constitutc its lcgal, valid and binding obligations, cnforccablc in accordancc
with thcir rcspcctivc tcrms.

e. The execution and delivery of this Agrcement and all other documenls
cxccutcd, or required or necessary to be executed pursuant thereto and the performance
of its obligations hercundcr will not:

i. conllict with its Articles of Incorporation, By-l,aws or olher c()nstitutivc
documcnts;

ii. conllict with, rcsult in thc brcach of, or constitutc an evcnt which would cithcr
immcdiatcly or with lhc lapsc of timc or giving of noticc or both, rcsult in a dcfault
undcr, or acceleratc thc pcrformancc rcquircd by, thc tcrms of any agreement,
documcnt, contract, instrumcnt or commitmcnt to which it is a party or by which it or
any of ils asseLs is bound;

iii. conllict with or rcquirc any written consent or approval under any judgmcn!
ordcr, writ, decrce, permit or liccnsc to which it is a party or by which any of its assets
is bound; or
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iv. rcquirc thc writtcn conscnt or approval of any othcr party tro any ap,rccmcnt,
documen! contract, instrumcnt or commitrnent to which it is a party or by which any
of its asscts is bound.
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t . 'fhcre are no actions, suils or procccdings cxisting,, pcnding or, thrcatcncd
against or dircctly affecting thc SERVICE PROVIDER and f or any of its asscts bcforc any
court, arbitrator or governmontal or administrativc body or agcncy that affcct thc validity
or enforccability of this Agrccn'rcnt or that would affect thc ability of thc SERVICE
PROVIDER to perform its obligations hcrcundcr.

g. No event has occurrcd and is continuing which might matcrially and advcrscly
affect thc carrying out of its obligations undcr this Agreemcnt.

h. lt is in compliancc with all applicablc laws and rcgulations in conncction with
thc dclivcry of the Projcct.

i. Ilach of thc rcprcscntations and warrantics hcrcin sl.rall survivc thc cxccution
of this Agrccmcnt and shall bc dccmcd rcpcatcd during thc cffcctivity of this Agrccmcnt.

Secliott-14. Inilemnilication. Thc SERVICE PROVIDER shalI indcmnify and savc thc
CITY and all it.s officers, cmployces, personncl and pcrsons acting as al,,cnts or
rcprcscntativcs and rcndcr thcm frec and harmlcss from any and all claims, actions,
liabilitics, losscs and suits which may bc brought or institutcd ag,ainst thcm arising out of or
rcsulting from thc SERVICE PROVIDER's supply, dclivcr and pcrformancc of its Scrviccs
under this Agrccmcnt.

a. Whcn thc SERVICE PROVIDER bccomcs insolvcnt, or commils or suffcrs any
act of bankruptcy, which tcrm shall includc: (i) thc filing of a pctition, by or against thc
SERVICE PROVIDER, in any bankruptcy, insolvency, administration, suspcnsion of
paymcnt, rc.organization, winding-up or liquidation procccding,, or any othcr proccccling
analogous in purposc and cffcc! (ii) tl-rc making of an assignmcnt by thc SERVICE
PROVIDER for thc bencfit of its crcditors; (iii) thc aclmission in writing by thc SERVICE
PROVIDER of its inability to pay its dcbts; (iv) thc cntry of any orclc.r of judgmcnt of any
compctcnt court, tribunal or administrativc ag,cncy or body confirming the bankruptcy or
insolvcncy of thc SERVICE PROVIDER or approving its rcorg,anization, winclinl,,-up or
liquidatior-r, or (v) thc lawful appointrnent o[ a rcccivcr or trustcc to takc posscssion of thc
propertics of thc SERVICE PROVIDER;

b. Whcn thc SERVICE PROVIDER suspcnds or discontinucs all or a substantial
portion of ils business operations, whether voluntarily or involuntarily, for a pcriod of at
Ieast sixty (60) days;

c. Any matcrial brcach by thc SERVICE PROVIDER of any of ils warranty,
represcntation or covenant madc undcr this Agrccmcnt.

Sectiott-16. Consequences of Default. Upon thc occurrcncc of any Evcnts of l)cfault
undcr this Agrccmcn! thc CITY may declarc thc SERVICE PROVIDER in dcfault ancl shall
have the right to:

N
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'l.crminate this Ag,rccmcn!
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Section '15. Eoents o/ Default of the Seraice Proztider. Any of thc following, shall
constitutc an Evcnt of Dcfault undcr this Agrccmcnt:
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Call on thc Pcrformancc Sccurity to answcr for any and all damages of
whatcvcr naturc suffcrcd by thc CITY rcsulting or arising from thc SERVICE
PROVIDER's dcfaulu and
'I'akc such othcr stcps or actions against thc SERVICE PROVIDER for thc full
protcction and cnforcemcnt of the CITY's rights ancl intcrests.

Sectiott -17. Cotttpliance zoith Lazos, Ordinances and Regulations. 'l'hc SERVICE
PROVIDER shall comply with any and all laws, ordinanccs and rcgulations of thc national
and local govcrnmcnt applicable to or binding upon thc partics hcrcto. For this purposc, any
and all pcrtincnt provisions of RA 9184 and its IRR, and othcr applicablc laws ancl rcg,ulations
arc dccmed writtcn and incorporated in this Agrccmcnt. In casc of conflict bctwccn any o[
thc provisions of this Agrccmcnt and thoso of thc applicablo laws and rcgulations, thc lattcr
shall prcvail.

Sectiott-18. lndemnities anil Attonrcy's Fees. Should any of thc partics rcsorl. to court
action in order to cnforce thcir rcspectivc rights undcr this Agrccmcnt, thc provailing party
or ils successors-in-interest shall bc entitlcd to be indcmnificd by thc other party bv way of
attorncy's fccs, a rr:asonablc sum cquivalcnt to thc actual amount of fccs paid or to bc paid
by thc prcvailing party.

Section '19. Notification. All noticcs and communications shall bc donc in writing
and shall be dircctcd as folkrws:

OFFICE OFTHE CITY MAYOR
c/o Bids and Awards Committcc Sccrctariat
2"d lrloor lrinancc l]ldg, Quczon City IIall Complcx,
Elliptical Iload, Diliman, Quczon City

SERVICE PROVIDER PANGASINAN FM STAR BUS CO., INC. in loir.rt
vcnturc with FIRST NORTH I-UZON TRANSIT, INC.
245 lliz.al Avcnuc, San Carlos City, Pangasinarr

b
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Section 20
partics hereto.

Effectiaity. I'his Ag,rccment shall bc effectivc upon exccutirxr by thc

Sec tiort 2'1. Mi sc ellane o us P roo i si o n s.

a. This Agreemcnt, including thc documcnts and/or agrccmcnls spccifically
incorporatcd hcrein by rcfcrencc, constitutes thc cntirc agrccmcnt bctwccn thc partics.
'l'his Agrecmcnt may be amcnded and supplcmcntcd in writing at any timc as dccidcd
and agreed upon by mutual conscnt of the partics.

b. 1'his Agrecmcnt and all documents rclatcd thereto shall be binding upon and
inurc to thc bcncfit of the partics hercin and/or thcir rcspcctivc hr:irs, agcnls,
rcprcscntativcs, succcssors-in-intcrcst, and assigns. The SERVICE PROVIDER shalt
not assign iLs rights and obligations undcr this Agrccment without thc writtcn conscnt
of thc CITY.

Page 6 of 8
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c. This Agreemcnt cmbodics thc cntire arrangcmcnt or agrccmcnt of thc partics
and no undcrtaking, vcrbal or othcrwisc, in rclation thcrcto, shall cxist bctwccn thc
partics cxccpt as hcrcirr cxprcssly sct forth.

d. Thc partics hcrcby ccrtify that thcy havc rcad or causcd to bc rcad to thcm all
thc provisions of thc forcgoing Agrccmcnt, rcccipt of a signcd copy of which is hcreby
cxprcssly acknowlcdgcd by thc partics and that thcy havc fully undcrstood thc samc.

c. Thc partics hcreby rcproscnt and warrant that thcy havc thc ncccssary powcr
and corporatc authority to cxccute and dclivcr this Agrccment and perform thcir
obligations as incorporatcd hcrcin and that such cxccution, dclivcry and pcrformancc
do not and will not contravcnc any provision of thcir rcspcctivc Articlcs of
lncorporation, by-laws, any ag,rccmcnts or instrumcnts to which thcy arc a party or any
laws or regulations of any govcrnmental authority.

f. If any provision of this Agrccmcnt bc dcclarcd by any court or othcr authorizcd
agcncy of thc govcrnmcnt to bc null and void, tho nullity thcrcof shall not affcct thc
valiclity of this transaction or any othcr provisions hcrcin which shall thcn bc
considcrcd as valid and binding, bctwcon thc partics.

g. Any and all disputcs arising from the implcmcntation of this Agrccmu-rt shall
bc submittcd to arbitration in thc Philippines according to thc provisions of ItA 876,
othcrwise known as thc "Arbitration l-aw" and ItA 92U5, otherwisc known as thc
"Altcmativc Disputc Ilcsolution Act of 2004": Providcd, that, by mutual agrccmcnt, thc
partics may agrcc in writing to rcsort to othcr altornativc modcs of clisputo rosolution.

IN WITNESS WHEREOF thc partics havo hercunto sct thcir hands to this Alycomcnt
DEc 2 9 202tr

- 

at Quezon Ci9

PANGASINAN FIVE STAR BUS CO., INC.
in joint vcnturt: with

FIRST NORTH LUZON TRANSIT, INC.

b
IlyIly

fi'
u^l,uW"a| 

'm'u
ANNA KATR T{A H. CAUTON
Authorizcd Rcprcscntativc

MA. JOSEFINA G. BET,

19t--l 
tv H4uyu.

IyJ]NTE

_tu
SIGNET) IN'l'HIr I'IIHSENCII OIr:

RUBYG. MANANGU
City Accountant

City Accounting Dcpartmcnt

Page 7 of 8
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ACKNOWLEDGMENl'

REPUBLIC OF TIIE PHILIPPINES
QUEZON CITY

)

ls.s.

QUEZON CITY
BEFORE ME, a Notarv Public for and in 

-

DE
this

c 29 20?3
rsonally appcarcd:pcl!

F
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all known to me and to mc known to bc thc samc pcrsons who cxccutcd this Agrccmcnt, and
they acknowlcdgcd to mc that the samc is thcir frcc and v<lluntary act and dccd, and thc frctr

and voluntary act and dced of thc partics which thcy rcspcctivr:ly rcprcscnt.

WITNIISS N'lY FIn ND AND SEAL on thc datc and pla bovc writtcn
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O MONTEI{EGRO

OTNRY }.:JBLIC IN OUI}z,oN CITY
on D6( 3r,2023
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i,,ri23-QC Kotl No, 6845

'rr5?2-14 APdi 2015
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Namc Compctcnt Proof of Idcntity

HON. MA. IOSEFINA G. BELMONTE, in hcr
capacity as Mayor of the Local Govcrnmcnt of
Quczon City

X).A - bq\n4\

ANNA KATRINA H. CAUTON, in hcr capacity
as thc authorizcd rcprescntativc o[ ['angasinan
Fivc Star [Jus Co., Inc. in joint vcnturc with First
North Luzon 'l'ransit, Inc.

PA€s?oYt4 I D

QlaltrtruA
Wlltri DA'rE - hvu 2q,2o21
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I ccrtify that thc forcgoing Agrccment, signcd by lhc parties and thcir instrumcntal
wiblcsscs, consisLs of cight (8) pagcs, including this pagc on which thc acknowlcdgcmcnt is

writtcn.
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