
Repuulilot ttre Philippines
PROCUREMENT DEPARTMENT

Quezon City Government OUqON Cn,

CONTRACT AGREEMENT

LINE 1: INSTALLATION OF THE QUEZON CITY QC-ESERVICES PLATFORM
CLOUD HOSTING, WEB APPLICATION FIREWALL & MAINTENANCE SERVICES

(Project No. CAO-24-IT-0683) ,/

KNOW AI-I- MEN BY THESE PRESENTS:

This Agrccment cntcrcd into by and betwccn:

QUEZON CITY GOVERNMENT, a local govcrnmcnt unit
undcr the laws of thc Philippincs, with an o{fice at Quczon Cily Llall

Compound, Elliptical Road, Diliman, Quezon City, Metro Manila,

rcprcsentcd hercin by HON. MA. JOSEFINA G. BELMONTE, in hcr

capacity as City Mayor, hcreinafter rclerrcd to as thc " ClT\' -
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MAROONSTUDIOSINC. a corporation duly organized and

existing under the laws of fhe Republic of thc Philippincs with officc

addrcss at Unit 1218 12F Corporate 145 Bldg., 145 Motlrer Ignacia

Avcnue, South Trianglc, Quczon City, represented herein by its
Authorized Rcprcscntative, MR. ALDO KARLO I. ACOSJA,
hereinaftcr referied to as thc "SUPPLIER". /

(CITY and SUPPLIER may be referrcd to individually as a

"Party" and collcctivcly, as "Parties.")

RECTIAL

WHEREAS, thc Bicls and Awards Committcc conductcd a compctitivc bidding on

07 Mray 2024 for lhc procurcmcnt of LINE 1: INSTALLATION OF THE QUEZON CITY

QC-EjERVICES PLATFORM CLOUD HOSTING, WEB APPLICATION FIREWALL &
MAINTEI)ANCE SERVICES under Projcct No. CAO-24-IT-0683 (thc "Project")'

WHEREAS, the SUPPLIER participatcd in thc compctitivc bidding and was

dcclarcd to bc the Single Rcsponsive Bid as Read;

WHEREAS,theSUPPLIERpassedboththcdctailedevaluationandpost
qualification stagcs, and was dcclared as thc single Calculatcd and Ilesponsivc Bid;

oul Z {, 202(
WHEREAS, on

SUPPLIER;

NOW THEREFORE, for and in considcration of the forcgoing prcmiscs and of the

mutual covcnants and undertakings hereinafter provided, the partics hcreto agrcc, as they

havc hcreby agreed, as follows:

Scction 1. Delioerables / Scope of Work. Pursuant to and in accordancc with the

conhact Documcnts providcd hercin, the SUPPIER undcrtakcs to delivcr to thc CITY thc

dclivcrablcs / scope of work required by thc Project, the spccifications of which are defincd
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under Scction VI. Schedule of Rcquiremcnts, Section VlI. Technical Spccifications of thc
Bidding Documents and Terms of Rcference.

Scction 2. Contract Documen fs, The following documents shall bc read and deemcd

incorporated in this Agrcement, z;lz.:

F
C(

(a)

(b)
(.)
(d)
(o)

(0
(e)
(h)
(0
(i)
(k)

0)
(-)
(")
(o)
(p)
(q)
(.)

Lrvitation to Bid;
Instruction to Bidders;
Bid Data Sheet;
General Conditions of Contract;
Special Conditions of Contrac!
Schedule of Requirements;
Technical Specifications;
Terms of Reference (TOR);

Supplemental Bid Bulletin, if anY;

Bid Form;
Schedule o( Prices;
Cost Derivation
Notice of Award;
Notice to Proceed;
Obligation Request;
Certificate of Availability of Fund (CAF);
Performance Sccurity; and
Any and all other documcnts submitted to the City during the course of
the procurement process.
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The documents mentioned above shall bc collcctively rcferrcd to as "Contract

Documents".

section 3. Delioery schedule. The entire work of software devclopment and

tcsting should be complcted withi
or Nffii"s 

o 202t

n Sixty (5/) CaIe
commL.ncrng on

ndar D
JL

avs
dr

from the datc of the issuancc
202t, and ending onto Procced (NTP),

Thc duration of the maintcnancc scrvice shall bc onc (1) ycar from
trJL 0 1 ?021

Section 4. Coflttact Pice. lnconsideration of thc complctc and faithful dclivcry of

thc deliverablcs dcfined hcrcin and thc pcrformance of any and all obligations of the

SUPPLIER undcr this Agrccment, the SUPPLIER shall bc paid thc total amount of

THIRTY-ONE MILT,ION NINE HUNDRED EIGHTY THOUSAND PESOS AND OO/TOO

6NLY (P31,980,060.00;, inclusivc of rhe 1'2% Valuc Addcd Tax (VA'I) (the "Contract

Price").

sectiott S.Tenns of Payneflf. Payment to thc SUPPLIER shall bc madc upon proicct

furnovcr.

'fhe proccssing of payments will entail the approval by thc CITY of thc SUPPLIER',s

complctc dicumcntation and delivcrablcs bcfore invoiccs may bc proccssed for paymcnt.

fne 
-CITV 

likcwisc reserves the right to validate billing/invoicc bcfore paymcnt of fees.

to JUL 012025

Section 6. Price Adjushnenf. Thc Contract Price shall bc fixcd and thcrc shall be no

price adjustment and escalation for thc duration of the Agrccmcnt until and unlcss thcre

exists an cxtraordinary circumstance as may bc determincd by the National Economic

Development Authority that may warrant an increase of thc Contract Price in accordance
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with scction 61 of the Implemcnting Rules and Regulations of RA 9184, othcrwise known
as the Government Procurement Reform Act.

Section 7. Standard of Per/omnnce. The SUPPLIER shall, consistent with thc TOR,

pcrform the requircd services and carry out its obligations with all duc diJigcncc, efficicncy

and cconomy. It shall observc the highcst degrec of standards bascd on industry practice.

section 8. Penalties. The sUPPLIER shall be liable for penalty for any breach of

contract under all applicable laws, issuances and regulations.

a 240s136
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sectiotr 9. Liquidateit Dauages. It is understood and agreed that time is of thc

cssencc of this Agreemcnt. In thc event the sUPPLIER rcfuses or fails to completely supply

and dcliver to *r; CITY the requircmcnts for thc Project dcfined hcrcin within thc dclivery

schedulc provided under Section 3 hereof at no fault of the CITY, thc SUPPLIER shall bc

liablc for iiquidatcd damages in the amount equivalent to one tenth of one pcrccnt (1/10 of

1%) of thc iontract pricc ior every day of delay until thc Proicct is complctely delivcrcd:
prit ided, that, thc total cumulative amount of liquidatcd damagcs shall not cxcccd tcn

perccnt (10%) of thc Contract Price: Proaided, furthcr, that, oncc the cumulativc amount of

iiquldated damagcs exceeds ten percent (10%) as providcd hcrein, thc CITY, in accordancc

*ith S".tior, 6U of the IRR of R.A. 9184, rr.ay rcscind or terminatc this Agrccmcnt without

preiudice to other remedics and other courses of action availablc to the CITY undcr this

Agrecment and pursuant to any and all applicable laws.
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section 1.0. Authoity to Deiluct Liquidated Damages. For purposcs of assessmcnt

and cnforcemcnt of the liquidatcd damagcs provided undcr Section t hcrcof, the CITY,

upon written noticc to thc Suppttfn, is hereby authorizcd to dcduct any amount duc as

liquidated damagcs from any amount due or may bccomc duc and owing to thc SUPPLIER

o. f.o- any and all bonds or securitics postcd by the SUPPLIER in favor of the CITY, at

the option of thc latter. It is hcreby agrccd and understood that thc asscssmcnt of liquidatcd

damigcs are cumulative and not alternativc rcmedics of thc CITY undcr this Agreemcnt.

section 11. Representations anil wananties of the supplier. The SUPPLIER hcrcby

rcprescnts and warrants to the CITY as follows:

a.TheSUPPLIERisancntitydulyorganized,validlycxistingandingood
standing under the laws of thc Republic of the Philippincs'

b.TheSUPPLIERhasfulllegalright,powerandauthoritytocarryonits
prcsent business, to own its propertics and assets, and to cxecute and dclivcr this

igreement and all other documents cxecutcd, or requircd or necessary to be exccutcd

prlrsuant thercto, and to perform and observc thc telms and conditions thercof.

c.AllappropriateandnecessaryCorporateandlcgalactionshavcbccntakenby
it to authorize the execution and delivcry of this Agreemcng and all other documents

cxccutcd, or requircd or ncccssary to bc exccutcd pursuant thcrcto and thc pcrformancc

of a1l provisioni, conditions, covenants, and othcr terms hcreof and thercof, as wcll as all

thc transactions contcmplatcd hercin.

d. This Agrccmcnt and all othcr documents cxecutcd, or rcquircd or nccessary

to be cxecutcd puisuant thercto, constitutc, or whcn cxccuted and dclivercd pursuant

\J _C
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thcreto, will constitutc its legal, valid and binding obligations, enforceablc in accordancc

with their rcspcctive tcrms.

c. The execution and delivery of this Agreement and all othcr documents

cxecuted, or required or necessary to be executed pursuant thereto and thc performance

of its obligations hereunder will noh

i. conflict with its Articles of Incorporation, By-Laws or othcr constitutivc
documcnts, as may be applicable;

ii. conllict with, result in thc blcach of, or constitute an cvent which would
either immcdiatcly or with the lapse of timc or giving of noticc or both, rcsult in a
dcfault undcr, or accclcratc thc pcrformancc rcquircd by. the tcrms of any

agreemcnt, documen! contract, inshumcnt or commitmcnt to which it is a party or

by which it or any of its assets is bound;
iii. conflict with or rcquirc any written consent or approval under any judgment,

order, wri! decree, permit or liccnse to which it is a party or by which any of its

assets is bound; or
iv. require the written consent of approval of any other Party to any agleement,

document, contract, instrument or commitrnent to which it is a Party or by which

any of its asscts is bound.

f. Thcre are no actions, suits or proccedings existing, pcnding or, threatcncd

against or clircctly affccting the sUPPLIER and/or any of its asscts before any court,

uibit uto, or govcrnmcntal or administrative body or agency that affect the validity or

enforceability of this Agreement or that would affcct the abiliry of the SUPPLIER to

pcrform its obligations hereunder.

g. No cvent has occurrcd and is continuing which might materially and

advcriely affect the carrying out of its obligations undcr this Agrcemcnt'

h. It is in compliancc with all applicablc laws and rcgulations in conncction

with the dclivcry of the ProiccL

i. Each of the rcprcsentations and warranties hcrcin shall survive thc execution

of this Agrcemcnt and shall be dcemcd repeated during the cffcctivity of this Agrecment.

a 2405136
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section 12. lndemnifcation. The sUPPLIER shall indemnify and savc the CITY and

its officers, cmployees, personnel and Persons acting as agcnts or rcprescntatives and

der thcm frce and-harmless from any and all claims, actions, liabilitics, losscs and suits

ich may be brought or institutcd against thcm arising out of or rcsulting from thc
ppLIER,s supply, detivery and pcrformance of its obligations under this Agrcemcnt.

section 13. Eoents of Default ol the supplier. Any of thc following shall constitutc

an Event of Default under this Agrccment:

a_ when the sUPPLIER becomcs insolvcnt, or commits or suffcrs any act of

bankruptcy, which tcrm shall include: (i) the filing of a petition, by or against thc

SUPPLiEI, in any bankruptcy, insolvcncy, adminisEation, suspcnsion of payment'

reorganization, winding-up or liquidation procccding, or any othcr procccding

u.rrligo* in purpose and &ecb (ii) the making of an assignmcnt by thc SUPPLIER for

the bcnefit of 1ts cieditors; (iii) thc admission in writing by the SUPPLIER of its inability

't
Page 4 of 8



Republf, of the Philippines
PROCUREMENT DEPARTMENT

Quezon City Government $l
sgsr"sq

2405136

ri
F
7.

-]ti

/

to pay its debts; (iv) thc cntry of any order of iudgment of any compctent court, tribunal
or administrative agency or body confirming thc bankruptry or insolvency of thc

SUPPLIER or approving its rcorganization, winding-up or liquidation, or (v) the lawful
appointrncnt of a rcccivcr or trustcc to takc posscssion of thc propcrtics of tho

SUPPLIER;
b. Whcn the SUPPLIER suspends or discontinucs all or a substantial portion of

its busincss operations, whether voluntarily or involuntarily, for a period of at lcast sixty
(60) days;

c. Any matcrial brcach by thc SUPPLIER of any of its warranty, rcPrcscntation

or covcnant made undcr this Agreement.

section 14. Consequences of Default. Upon occurrcncc of any Events of Dcfault

undcr this Agreemcnt, the CIfi rnay dcclarc the SUPPLIER in default and shall havc the

right to:

a. Terminate this Agreemen!

b. Call on the Performance Security to answcr for any and all damagcs of

whatever naturc suffercd by thc CITY resulting or arising from thc

SUPPLIER's defaulq and

c. Take such other steps or actions against the SUPPLIER for thc full protcction

and enforcement of the CITY's rights and intercsts.

section 16. lnilemnities anil Attorney's Fees, Should any of thc partics resort to

court action in ordcr to enforce their respective rights undcr this Agrecment, the prcvailing

party or its succcssors-in-interest shall bc cntitled to bc indemnificd by thc othcr party by

wayof attorney's fecs, a reasonablc sum equivalent to thc actual amount of fees paid or to

bc paid by thc prcvailing PartY.

Section 17. Notif.ication. All notices and communications shall bc done in writing

and shall be dirccted as follows:

oFFrcE oF THE CITY MlyoR
c/o Bids and Awards Committee Secretariat
2"d Floor Financc Bldg., Quezon Ci$ Hall Complcx,
Elliptical Road, Diliman, Quezon City

MAROONSTUDIOSINC.
Unit 1218 12F Corporatc 145 Bldg., 145 Mothcr Ignacia

Avenue, South Triangle, Quezon CitY

section 15. Cottrpliance toith Laws, orditances anil lleg ations. The SUPPLIER

shall comply with any and all laws, ordinances and rcgulations of the national and local

gor"..r-orri upplicabie to or binding upon the partics hereto. For this purpose, any and all

fertincnt proviiions of RA 9184 and its lRR, and other applicable laws and rcgulations arc

iee-"d writtcn and incorporated in this Agrccment. In casc of conflict bc&vcen any of thc

provisions of this Agreemcnt and thosc of the applicablc laws and regulations, the lattcr

shall prcvail.
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section 18. Effectioity. This Agreement shall bc effective upon cxecution by thc

partics hcreto.

$lgrsl*g
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Sectiott 1,9. Miscellaneous Ptoaisions.

a. This Agreemcnt including the documents and/or agrecments spccifically

incorporatcd herein by reference, constitutcs thc entirc agrcemcnt between thc partics.

This Agrcement may 6e amcnded and supplementcd in writing at any time as decided

and agreed upon by mutual conscnt of thc parties.

b.ThisAgreementandalldocumentsrelatedthcretoshallbcbindingupon
and inure to the-bencfit of the parties hcrein and/or thcir rcspective hcirs, agcnts,

represcntatives, successors-in-interest, and assigns. The SUPPLIER shall not assign iLs

rights and obligations under this Agrcement without the written conscnt of thc CITY.

c. This Agreemcnt embodies the entire arrangement oI agrccmcnt of the partics

and no undcrtiking, verbal or otherwisc, in rclation thcrcto, shall cxist betwcen thc

parties cxccpt as hcrein cxpressly sct forth.

d.Thcpartiesherebyccrtifythattheyhavereadorcauscdtobcreadtothemal|
the provisions of the foregoing Agreement, receipt of a signed copy of which is hercby

"r.p.orrly 
acknowlcdged-by the pirties and that thcy havc fully undcrstood the samc.

c. Thc parties hcrcby represent and warrant that thcy have thc neccssary powcr

und .orporate authority io cxecute and deliver this Agrecment and pcrform thcir

obligations as incorporited herein and that such exccution, dclivcry and performancc

do 
-not and will not contravene any provision of their rcspective Articlcs of

Incorporation, by-laws, any agrecments or instruments to which thcy arc a Party or

any li*s or regulations of anv governmcntal authority'

f. If any provision of this Agrecment bc dcclarcd by any court 
- 
or o.thcr

authorizcd ug"ncy of the govcmmenito be null and void, thc nullity thercof shallnot

affcct the,uiitity of this Lansaction or any other provisions hercin which shall thcn

be considcred as valid and binding between thc partics'

g. Any and all disputes arising from thc implemcntation of this Agrcement shall

bc submitted to arbitration in thc Philippines according to thc provisions of RA 876,

othcrwisc known as the "Arbitration Law" and RA 9285, othcrwisc known as thc

"Alternative Disputc Resolution Act of 2004": Provided, that, by mutual agrccment,

thc partics -uy ,gt"o in writing to resort to other alternativc modcs of disputc

resolution.

h. This Agreement may bc terminatcd, in wholc or in part' at any time 
.for

convcnience of Ihe City if conditions are dctcrmined to bc cxistcnt that makc Projcct

Implcmentation cconomically, financia\ or technically impractical 
- 
and/or

,.."."rrury, such as, but not limited to, fortuitous cvcnt(s) or changcs in law and

national govemmcnt Policies.

Repubil of the Philippines
PROCUREMENT DEPARTMENT

Quezon City Government
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IN WITNESS WHEREOF thc partics
Aqrocmcnr on dav of rJL 0 I 202( 

,

Repub[ of the Philippines
PROCUREMENT DEPARTMENT

Quezon City Government

havc hcreunto set thcir hands to this
,at Quczon City, Philippincs

a
orrEloll cfi

240s136

QUEZON CITY GOVERNMENT MAROONSTUDIOS INC.
/

By' By,

ALDOMA.JOS . BELMgNTE
yol

l. ACOSTA
eprescntativcCi Au

RUBY G. MANANGU
City Accountant
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REPUBLIC OF THE PHILIPPINES
)"'".

QUEZON CITY M

Namc Compctent Proof of Idcntity

HON. MA. JOSEFINA G. BELMONTE, in her
capacity as Mayor of the Local Government of

Quczon City
afi- bcs\144

MR. ALDO KARLO I,,ACOSTA, in his capacity
as the Authorizcd Rcprcscntativc of
MAROONSTUDIO9 INC.

9v_rv9$S Vtc/6 tE
ool-11- tp4'lll+

eacrlt,r ILr-

all known to mc and to me known to bc the samc pcrsons who exccuted this Agrccment,

and thoy acknowlcdgcd to mc that the samc is thoir frcc and voluntary act and dccd, and

thc frce and voluntary act and dccd of the parties which thcy rcspcctively rcprcsent.

I certify that the foregoing Agrecmcnt, signed by thc parties and their instrumcntal
wihlesscs, consists of eightp) pages, including this pagc on which thc acknowlcdgment is

written.

WITNIISS MY f IAND AND SEAL on the date and placc abovc-writtcn.

a 2405136
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Book No. **1!U

2q
ATTY. RI F. VAI-MORES

Scries of o2985469
li, :
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ACKNOWLEDGMENT

--@rzomlw-
BEFORE ME, a Notary Public for and in 

- 

this 

-- 

personally appearcd:


