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CONTRACT AGREEMENT

KNOW ALL MEN BY TIIESE PRESENTS:

This Agreement entered into by and between

QUEZON CITY GOVERNMENT, a local govcrnmcnt unit under
thc laws of thc I']hilippines, with office at Quczon City Hall Compound,
Elliptical Road, Dilimary Quezon City, Metro Manila, rcpresented hercin by
HON. MA. JOSEFINA G. BELMONTE, in her capacity as City Mayor,
hereinaftcr rcfcrrcd to as thc " ClTy" .

-and -

PANGASINAN FIVE STAR BUS CO., INC. JOINT VENTURE
WITH FIRST NORTH LUZON TRANSIT, INC., a corporation duly
organized and existing under thc laws of the Republic of the Philippincs with
officc addrcss al 245 Rizal Avenue, San Carlos City Pangasinan f Perez.
Boulcvard, San Carlos City,- rcprcscnted hcrein by its Authorizcd
Rcprcscntative, MS. ANNA KATRINA H. CAUTON, hereinafter referred to
as thc "SUPPLIER"

(CITY and SERVICE PROVIDER may bc refcrred to individually as
a "Party" and collcctively, as "Parties.")

- RECITAL.

WHEREAS, on November 26,2024, the Bids and Awards Committee conducted a
compctitive bi<Iding for the QUEZON CITY BUS AUGMENTATION PROGRAM: LINE
4: ROUTE s QUEZON CITY HALL TO QUIRINO HIGITWAY VIA VISAYAS AVE.
(VICE VERSA) FOR THE YEAR 2025 (EARLY PROCUREMENT ACTIVITY) under
Projcct No. CAO-25-SERVICES-0139 (thc "Project").

WHEREAS, thc SERVICE PROVIDER participated in the competitive bidding and
was declared to be the Singlc Bid as Read;

I IHEREAS, the SERVICE PROVIDER passcd both thc dctailed evaluation and post
qualification stages, and was dcclarcd as the Singlc Calculatcd and Responsive Offcr;

IATHEREAS, on
PROVIDER;

EC 27 ?021
a Noticc of Award was issucd to the SERVICE

NOW THEREFORE, for and in consideration of thc foregoing premises and of the
mutual covenants and undertakings hereinafter provided, the parties hereto agrec, as they
have hereby agreed, as follows:
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Section 1. Scope of Work. Pursuant to and in accordance with the Contract
Documcnts provided hcrcin, thc SERVICE PROVIDER undcrtakcs to dclivcr to thc CITY
the scope of work requircd by thc Projecf the spccifications of which are specifically defincd
undcr Scction VI. Schedulc of Requirements, Scction VII. Tcchnical Specifications of the

Bidding Documents and thc 'l'crms of Referencc (TOR).

Scction 2. Cot ttact Docurnents. The following documenLs shall bc read and deemed
incorporated in this Agreemcnt, z,iz.:

(u)
(b)
(c)
(d)
(")
(0
(g)
(h)
(i)
(,)

(k)
(1)

(*)
(")
(")
(p)
(q)

Invitation to Bid;
Instruction to Bidders;
Bid Data SheeU

General Conditions of Contracb
Special Conditions of Contrac!
Schedule of Requirements;
Technical Specifications;
Terms of Reference;
Supplcmcntal Bid Bulletins, if any;
Bid Form;
Schedulc of Prices;
Notice of Award;
Notice to Proceed;
Obligation Requesf
Ccrtificatc of Availability of Fund (CAF);
Perf ormance Security; and
Any and all other documcnts submitted to the City during the course
of the procurement process.

The documents mentioned abovc shall be collectively rcferred to as "Contract
Documents".

.Sccli;l 3. Term.-fhis Agreement shall bc cffcctive for thc pcriod of One (1) Ycar from
thc datc of rcccipt of the Noticc to Procced (NTP) commencing on Ianuary 01, 2025 and cnding
on December 31 2025.

Section 4. Contract Price. In consideration of thc complctc and faithful delivcry of any
and all Scrvices and pcrformancc of any and all obligations of tl'rc SERVICE PITOVIDER
under this Agrcement, thc SIIRVICE PROVIDER shall be paid for the entire duration of the
Agrccmcnt the total amount of FIFIY MILLION TWO IIUNDRED FORTY-NINE
THOUSAND ITTVE HUNDI{ED THIR'IY-FIVE PESOS AND OO/TOO ONLY
(Php50,249J35.00) inclusivc of the 12% Valuc Addcd Tax (VA'l') (thc "Contract Price") in
accordancc with the conditions sct forth in Scction 5 hcrcof.

Section 5. Terms of Payrnent. The payment of thc Contract Price shall bc made
monthly bascd on the numbcr of trips complctcd for the month; Proaided, however, that the
total amount shall not excocd the Contract Pricc for the wholc duration of the Contract.

Procossing of paymcnts shall be madc subject to the submission by the SERVICE
PROVIDER of a monthly lcttcr request with thc corresponding Statcmcnt of Account and
Report on Actuai Trips pcr day for a month supported by daily trip tickcts. Any paymcnts
shall be bascd on thc actual scrviccs rendercd in accordance with the scopc of
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services/ deliverables and service performance standards which shall be validated and
ccrtificd corrcct by thc CITY.

Section 6. Project Cost Atljustment. As stated in Republic Act 9184, otherwise
known as the Government Procurcment Reform Ac! Section 61.2, in cases whcrc the cost of
the awarded contaact is affected by any applicable new laws, ordinanccs, regulations, or
other acts of the Government of thc Philippines, promulgated after the date of bid opcning,
[such as, but not limited to, increase in minimum dnily ruage pursunnt to laru or neto ruage order], a
contract price adjustmcnt shali be made on a no loss-no gain basis.

Section 7. Standaril of Performance. The SERVICE PROVIDER shall perform thc
rcquircd scrviccs and carry out its obligations with all due diligence, efficicncy and
cconomy. It shal1 obscrve the highest degree of standards bascd on industry practice.

Section 8. Penalties. Thc SERVICE PROVIDER shall be liable for penalty for any
brcach of contract undcr all applicable laws, issuanccs and rcgulations.

Section 9. Liquidated Damages. It is understood and agreed that timc is of the
essence of this Agreemcnt. In the event the SERVICE PROVIDER rcfuses or fails to
complctcly supply and deliver to the CITY the Services defined herein within the delivcry
schedule provided under Scction 3 hereof at no fault of the CITY, thc SERVICE
PROVIDER shall bc liable for liquidated damagcs in thc amount equivalent to one tenth of
one percent (1/1,0 of 1%) of the Conkact Price for every day of delay until thc Project is
completely delivered: Prooided, that, thc total cumulative amount of liquidated damages
shall not exceed ten percent (1,0%) oI the Contract Price: Prooirled, furthcr, that, once the
cumulativc amount of liquidated damages exceeds tcn pcrccnt (10%) as provided herein,
thc CITY, in accordance with Section 68 of thc IRR of R.A. 9L84, rrray rescind or terminate
this Agrccment without prejudice to othcr rcmcdics and olher courses of action available to
thc CITY undcr this Agrcement and pursuant to any and all applicable laws.

Section 10. Authoity to Deduct Liquiilated Damages. For purposes of asscssment
and enforcement of the liquidatcd damages provided undcr Scction 8 hereof, the CITY,
upon writtcn noticc to thc SERVICE PROVIDER, is hereby authorized to dcduct any
amount duc as liquidated damages from any am<lunt due or may become due and owing
to the SERVICE PROVIDER or from any and all bonds or securities posted by the
SERVICE PROVIDER in favor of the CITY, at the option of the latter. It is hereby agrecd
and understood that the assessment of liquidated damagcs arc cumulative and not
altcrnativc rcmcdies of the CITY undcr this Agreemcnt.

Section 11. Assignment anil Sub-contracting. This Contract or any portions hereof shal1
not be assigned, transferred or ceded to any othcr party/ies without thc written consent of the
CITY. Thc StrRVICE PROVIDER is further prohibited from sul>contracting any obligations in
this contract to any othcr party.
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Section 12. Representatiotls and Wananties of the Seraice Proaider. The SERVICE
PROVIDER hereby represcnts and warrants to thc CITY as follows:

a. The SERVICE PROVIDER is a corporation duly organized, validly cxisting
and in good standing under the laws of the Rcpublic of the Philippines.

b. Thc SERVICE PROVIDER has full lcgal right, powcr and authority to carry
on ils prcscnt busincss, to own iLs propcrties and assets, and to cxccutc and dclivcr this
Agrcement and all othcr documcnts executed, or rcquired or ncccssary to bc cxecuted
pursuant thcrcto, and to perform and obserwc thc tcrms and conditions theteof.

c. A11 appropriate and noccssary corporatc and icgal actions have been taken by
it to authorize the cxccution and dclivcry of this Agreement, and all other documents
exccutcd, or rcquircd or necessary to be executcd pursuant thcrcto and the performance
of alI provisions, conditions, covcnants, and othcr tcrms hercof and thereof, as wcll as all
thc bansactions contcmplated hcrcin.

d. This Agrccment and all other documcnts cxccutcd, or rcquired or nccessary

to bc cxccuted pursuant thereto, constitute, or whcn executcd and delivered Pursuant
thcrcto, will constitutc its legal, valid and binding obligations, cnforceable in accordancc
with thcir respectivc tcrms.

c. The exccution and delivcry of this Agreement and all other documents
exccutcd, or required or ncccssary to be executed pursuant thcrcto and the pcrformance
of its obligations hcrcunder will not:

i. conJlict with its Articlcs of Incorporation, By-Laws or other constitutive
documents;

ii. conllict with, result in thc brcach of, or constitute an cvent which would
cither immediatcly or with thc lapse of timc or giving of noticc or both, rcsult in a
dcfault undcr, or acceleratc thc performance rcquired by, the tcrms of any
agrecment, documen! conhact, instrument or commitrnent to which it is a party or
by which it or any of its asscLs is boundi

iii. conllict with or requirc any written conscnt or approval under any judgmcn!
order, wri! dccrce, permit or license to which it is a party or by which any of its
asscts is bound; or

iv. requirc thc written conscnt or approval of any othcr party to any agrccmcnt,
documenf contract, instrumcnt or commitmcnt to which it is a party or by which
any of its asscls is bound.

f. Therc arc no actions, suits or procccdings cxisting, pcnding or, thrcatened
against or directly affccting the SERVICE PROVIDER and/or any of its asscts bcfore
any court, arbitrator or governmcntal or administrative body or agency that affcct thc
validity or cnforccability of this Agrcemcnt or that would affcct thc ability of the
SERVICE PROVIDER to perform its obligations hcreunder.

g. No cvent has occurrcd and is continuing which might materially and
advcrscly affcct thc carrying out of its obligations under this Agrccment
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h. It is in compliance with al1 applicable laws and regulations in conncction with
thc delivcry of the Project.

i. Each of thc rcprcscntations and warrantics hcrcin shall survive the execution
of this Agrecmcnt and shail be deemed repcatcd during the effectivity of this Agreement.

Section 13. Indemnificatioz. Thc SERVICE PROVIDER shall indcmni{y and save
the CITY and all its officers, employees, personncl and persons acting as agcnts or
representatives and rcndcr thcm free and harmless from any and a1l claims, actions,
liabilitics, losses and suits which may bc brought or instituted against them arising out of
or resuiting from thc SERVICE PROVIDER's supply, dclivcr and performance of its
Scrviccs under this Agreement.

Section'14. Eoents of Default of the Serttice Prooider. Any of the following shall
constitute an Evcnt of Dcfault under this Agreement:

a. Whcn thc SERVICE PROVIDER becomcs insolvcnt, or commits or suffers
any act of bankruptcy, which tcrm sha11 include: (i) the fiting of a petition, by or against
the SERVICE PROVIDER, in any bankruptcy, insolvenry, administration, suspcnsion
of paymcnt, rcorganization, winding-up or liquidation procccding, or ar-ry other
procecding analogous in purpose and effec! (ii) the making of an assignment by the
SERVICE PROVIDER for the benefit of its creditors; (iii) thc admission in writing by thc
SERVICE PROVIDER of ils inability to pay its dcbts; (iv) the entry of any ordcr of
iudgment of any compctcnt court, tribunal or administrative agcncy or body confirming
the bankruptcy or insolvency of the SERVICE PROVIDER or approving its
reorganizatiorl winding-up or liquidatiory or (v) thc lawful appoinEnent of a receiver or
trustee to take possession of the propcrtics of the SERVICE PROVIDER;

b. Whcn thc SERVICE PROVIDER suspcnds or discontinues all or a
substantial portion of its busincss opcrations, whether voluntarily or involunta r1ly, for a
period of at lcast sixty (60) days;

c. Any material breach by thc SERVICE PROVIDER of any of its warranty,
representation or covcnant made under this Agrccment.

Section 15. Consequences of Default. Upon occurrcncc of any Events of Dcfault
undcr this Agreemen! the CITY may declare the SERVICE PROVIDER in default and sha1l
have the right to:

Terminatc this Agreemenf

Call on thc Performance Security to answer for any and all damagcs of
whatever nature sufforcd by the CITY rcsulting or arising from the SERVICE
PROVIDER's defaulL and

Take such othcr stcps or actions against the SERVICE PROVIDER for thc
full protcction and enforccment of the CITY's rights and interests.

a

b
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Section '16. Compliance with Laws, Ordinances anil Regulations. The SERVICE
PROVIDER shall comply with any and all laws, ordinances and rcgulations of the national
and local govcrnment applicable to or binding upon the parties hcrcto. For this purpose/
any and all pcrtincnt provisions of RA 9184 and ils IRR, and other applicablc laws and
rcg,ulations arc deemed writtcn and incorporated in this Agreemcnt. In casc of conflict
bctween any of the provisions of this Agreement and thosc of the applicablc laws and
rcgulations, thc latter shall prcvail.

Section-lT.lnilemnities and Attonrey's Fees, Should any of the Parties rcsort to court
action in ordcr to cnforcc thcir rcspectivc rights under this Agrccmcnt, the prcvailing party
or iLs successors-in-intcrcst shall be entitlcd to be indcmnified by thc other party by way of
attorncy's fees, a rcasonablc sum equivalcnt to thc actual amount of fces paid or to be paid
by the prevailing party.

Section 18. Notification, A11 noticcs and communications shall bc done in writing
and shall be dircctcd as follows:

CII-Y OFFICE OF THE CITY MAYOR
c/o Bids and Awards Comrnittco Socretariat
2"d Floor Financc Bldg., Quezon City Hall Complex,
Elliptical Road, Diliman, Quozon City

SUI'PLIIlt PANGASINAN ITIVE STAI{ BUS CO., INC. IOINT
VENI'URE WITII FIRST NOII]'II LUZON TI{ANSIT,
INC.
245 llizal Avenuc, San Carlos City Pangasinan / Pcrez
Boulcvard, San Carlos City

Section 19. Effectiz:ity. This Agrcement shall be effectivc upon execution by the
parties hereto.

Sectiorr 20. Miscellaneous Prooisions.

a. 'Ihis Agrccmcnt, including the documents and/or agrecmenls specifically
incorporatcd herein by rcferencc, constitutes thc cntire agrccment betwecn thc parties.
This Agrccment may bc amcndcd and supplcmcntcd in writing at any timc as decidcd
and agrccd upon by mutual conscnt of thc partics.

b. This Agrecmcnt and all documents related thercto shall bc binding upon
and inurc to the bcncfit of the partics hercin and/or thcir respectivo hcirs, agents,
represcntativcs, succcssors-in-intcrcst, and assigns. The SERVICE PROVIDER shall
not assign its righs and obligations undcr this Agrecmcnt without the written consent
of the CITY.

c. This Agreemcnt cmbodics thc entirc arrangement or agreemcnt of the partics
and no undertaking, vcrbal or othcrwise, in rclation thercto, shall exist bctween thc
partics cxccpt as herein cxpressly sct forth.
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d. Thc parties hcrcby certify that they havc rcad or causcd to be read to them all
the provisions of thc forcgoing Agrccmen! reccipt of a signod copy of which is hereby
cxpressly acknowledgcd by thc parties and that thcy havc fully understood thc same.

e. Thc parties hereby represent and warrant that thcy have the neccssary powcr
and corporate authority to executc and dclivcr this Agrecmcnt and pcrform thcir
obligations as incorporated herein and that such cxccution, dclivery and pcrformancc
do not and will not contravenc any provision of thcir rcspcctivc Articles of
lncorporation, byJaws, any agreemcnts or instruments to which thcy arc a party or
any laws or rcgulations of any governmental authority.

f. If any provision of this Agrcemcnt be declared by any court or other
authorizcd agency of thc govcrnment to be null and void, thc nullity thcrcof shall not
affect thc validity of this transaction or any other provisions herein which shall thcn
bc considcred as valid and binding between thc parties.

g. Any and all disputes arising from the implcmentation of this Agrccment shall
be submittcd to arbitration in the Philippines according to thc provisions of RA 876,

otherwise known as the "Atbitration Law" and RA 9285, othcrwisc known as thc

"Alternative Dispute Rcsolution Act of 2004": Provided, that, by mutual agreement,
the partics may agree in writing to resort to othcr altcrnative modes of disputc
resolution.

IN WITNESS WHEREOF tho partics havc hcrcunto sct thcir hancls to this
Agrccment on Ec 27 1021 at Quczon City

QUEZON CITY GOVERNMENT PANGASINAN ITIVE STAR BUS CO., INC.
J()rNT VENl',UI(E WIll I rrIR.ST NOIt'I',II

I,UZON 1'IIANSI'I', INC.

By,

MA. IOSEFTNA G. B
City Mayo

BACOTC Pt,.JPtxAS

S/GNED IN THE PRESENCE OF

qlWS fir of tfu rlfiitippitus
qUEZON CITY GOVERNMENT
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ANNA KATRINA H. CAUTON
Auth(rrizcd Rcpr{scntativc

RUBY G. MANANGU
Cib'Accountant
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AITy. Riz

BEFORE ME, a Notary Public for an(|[greN-eff 7DEC202{
personally appearcd:

MS. ANNA KATITINA H. CAUTON '

in her capacity as thc Authorizcd
Represcntative of PANGASINAN FM
S'I'AR BUS CO., INC. JOINT VENTURE
VVITII IlIl(S'I' NORTII I-UZON TIiANSIT,
INC.

all known to me and to me known to be the same persons who executed this Agreement,
and they acknowlcdged to me that the same is their free and voluntary act and deed, and

thc frcc and voluntary act and decd of thc parties which they respectively represent.

I ccrtify that the foregoing Agrcement, signed by the parties and their instrumental
wiElesses, consists of eight (8) pagcs, including this page on which the acknowledgemcnt
is written.

oo.. No. 1Q4
Pagc No. -$
Book No.L{fiI
Scries of 24I N

IL

iil4D 0

i{, roz+

LMORES

o. i53

o29A6497

Competent Proof of Idcntity

HON. MA. JOSEFINA G. BELMONTE, iN
hcr capacity as Mayor of thc Local
Governmcnt of Quczon City

Phc9r)Otu1 iD+ P24l0u3lB

V*Ltp mnl ?q 
^t^d,7oLol

F.F.
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WITNESS MY FIAND AND SEAL on the date and placc above-writtcn.


