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CONTRACT AGREEMENT,

QUEZON CITY BUS AUGMENTATION PROGRAM: LINE 7: ROUTE 8 QUEZON
CITY HALL TO MUNIOZ (ROUNDTRIP) FOR THE YEAR 2025 (EARLY

PROCUREMENT ACTIVITY),
CAO-25-SERVICES-01 39,

KNOW ALL MEN BY THESE PRESENTS:

This Agrcement entered into by and between

QUEZON CITY GOVERNMENT,'a local govemmcnt unit under
the laws of the Philippines, with office at Quezon City Hall Compound,
Elliptical Road, Diliman, Quezon City, Metro Manila, represcnted hcrcin by
HON. MA. JOSEFINA G. BELMONTE, in her capacity as City Mayor,
hereinaftcr referrcd to as thc "CITY".

-nnd -

(CITY and SERVICE PROVIDER may be rcfcrred to individually as

a "Party" and collectively, as "Partics.") -

WHEREAS, on November 26,2024: the Bids and Awards Committco conductod a
compctitivc bidcling for the QUEZON CITY BUS AUGMENTATION PROGRAM:1INE
7: ROUTE 8 QUEZON CITY HALL TO MUNOZ (ROUNDTRIP) FOR THE YEAR 2025 --
(EARLY PROCUREMENT ACTMTY) tndcr Proiect No. CAO-25-SERVICES-0139-(Ihe
"Project").

WHEREAS, the SERVICE PROVIDER participated in the competitive bidding and
was dcclared to be the Single Bid as Read;

WHEREAS, the SERVICE PROVIDER passcd both the detailcd cvaluation and post
qualification stages, and was declared as the Singlc Calculatcd and Rcsponsive Offcr;

WHEREAS, on
PROVIDER;

wc 27 z02t
a Noticc of Award was issucd to the SERVICE

NOW THEREFORE, for and in considcration of thc foregoing premiscs and of the
mutual covcnants and undcrtakings hcrcinafter provided, the partics hereto agree, as thcy
havc hereby agreed, as follows:
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GENESIS TRANSPORT SERVICE, INC., a corporation duly
organizcd and cxisting under the laws of thc Republic of the Philippincs with
office address at 704 Edsa Corner New York St. Cubao, Quezon City, -
reprcscnted hercin by its Authorized Represcntative, MR. RELY L. IALBUNA" -
hereinaftcr referrcd to as thc "SUPPLIER" -

. RECITAL-
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Section 1. Scope of Work. Pursuant to and in accordancc with the Contract
Documents provided herein, the SERVICE PROVIDER undertakes to deliver to the CITY
the scope of work requircd by the Project, the specifications of which arc specifically defined
under Section VI. Schedule of Requirements, Section VII. Technical Specifications of the
Bidding Documcnts and the Terms of Reference (TOR). -

Section 2. Contract Docannen fs. The following documents shall be read and deemed
incorporated in this Agreement aiz.:

(u) Invitation to Bid;
(b) Instruction to Bidders;
(c) Bid Data Shee!
(d) General Conditions of Contracb
(o) Special Conditions of Contrac!
(0 Schedule of Requirements;
(g) TechnicalSpecifications;
(h) Terms of Referencei
(D Supplemental Bid Bulletins, if any;
(,) Bid Form;
(k) Schedule of Prices;

0 Notice of Award;
(-) Notice to Proceed;
(") Obligation Reques!
(") Certificate of Availability of Fund (CAF);
(p) Performance Security; and
(q) Any and all other documcnts submitted to thc City during the course

of the procurement process.

The documents mentioned above shall be collectivcly rcfcrrcd to as "Contract
Documents".

Section 4. Contract Price.In considcration of the completc and faithful delivery of any
and all Serviccs and pcrformance of any and a1l obligations of thc SERVICE PROVIDER
under this Agrccmcnt, the SERVICE PROVIDER shall be paid for tho cntirc duration of the
Agreement the total amount of FORTY-SEVEN MILLION ONE ITUNDRED TWENTY-
NINE THOUSANIISIXTY-FIVE PESOS'AND 48/100 ONLY 1Php47,729,065.48f nclusive of
the 12% Value Added Tax (VAT) (the "Contract Price") in accordancc with the conditions set

forth in Section 5 hcrcof. ,

Sectiott 5. Tenns of Pnyfient. Thc paymcnt of the Conhact Pricc shall be madc
monthly based on thc number of trips completcd for the month; Propidecl, however, that the
total amount shall not exceed the Contract Pricc for the whole duration of thc Contract.

Processing of payments shall be madc subicct to the submission by the SERVICE
PROVIDER of a monthly lctter request with thc corresponding Statcment of Account and
Rcport on Actual Trips per day for a month supported by daily trip tickets. Any paymcnts
shall be based on the actual serviccs rendered in accordancc with the scope of
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QUEZON CITY GOVERNMENT

Section i. Tetm. Tl;.is Agreement shall bc effective for thc pcriod of One (1) Year from
the date of receipt of the Notice to Proceed (NTP) comrnencing on Ianuarv 01,2025 and ending
on December 31, 2025. '
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serviccs/delivcrables and service performance standards which shall bc validatcd and
ccrtificd correct by thc CITY.

Section 6. Project Cost Adiusbnent. As stated in Rcpublic Act 9184, otherwisc
known as the Govemmcnt Procurement Rcform Act, Section 6-1.2, in cases whcrc thc cost of
thc awarded contract is affccted by any applicablc ncw laws, ordinanccs, rcgulations, or
othcr acts of thc Governmcnt of the Philippines, promulgated aftcr thc datc of bid opening,

[suclt ns, but not liruiterl to, incrense in nininrum dnily wage purstnnt to lnut or trcu ruage orrler], a

contract price adjustrnent shall be made on a no loss-no gain basis.

Sectiort 7. Stanilaril of Perfonnance. Thc SERVICE PROVIDER shall perform thc
requircd scrviccs and carry out its obligations with aII duc diligencc, cfficiency and
cconomy. It shall observe the highest degree of standards bascd on industry practicc.

Section 8. Penalties. The SERVICE PROVIDER shall bc liable for pcnalty for any
brcach of contract under all applicable laws, issuances and regulations.

Sectiort 9. Liquiilated Damages. It is understood and agreed that time is of the

csscncc of this Agreemcnt. In thc cvcnt the SERVICE PROVIDER rofuscs or fails to
complctely supply and delivcr to thc CITY the Services dcfincd hcrein wilhin the dclivcry
schedule providcd undcr Section 3 hereof at no fault of the CITY, thc SERVICE
PROVIDER shall be liable for liquidated damages in the amount equivalent to one tenth of
onc percent (1/70 of 1%) of the Contract Price for cvery day of delay until thc Proicct is

completely dclivered: Prottided, that, the total cumulative amount of liquidated damagcs
shall not excecd tcn pcrccnt (10%) of thc Conhact Price: Protidcd, furthcr, that, oncc thc
cumulative amount of liquidated damages excecds ten perccnt (10%) as provided hcrcin,
the CITY, in accordance with Section 68 of the IRR of R.A. 91-84, may rescind or terminate
this Agreement without prejudice to other remedies and othcr courses of action availablc to
thc CITY under this Agrecment and pursuant to any and all applicable laws.

Section '10. Authotity to Deiluct Liquiilated Damages. For purposcs of assessment

and cnforcemcnt of the liquidated damagcs provided under Soction 8 hcrcof, the CITY,
upon written noticc to thc SERVICE PROVIDER, is hcrcby authorizcd to deduct any
amount due as liquidated damages from any amount due or may bccomc cluc and owing
to thc SERVICE PROVIDER or from any and all bonds or securitics posted by thc
SERVICE PROVIDER in favor of thc CITY, at thc option of thc lattcr. lt is hcreby agrccd

and undcrstood that thc assessment of liquidated damagcs are cumulative and not
altcrnative rcmc'dies of thc CITY under this Agrccmenl

Section'11. Assignment anil Sub-contracting. This Contract or any portions hercof shall
not be assigned, transferred or ceded to any other parly / ies without the written consent of the

CITY. The SERVICE PROVIDER is further prohibited from sub-contracting any obligations in
this contract to any other party.

Page 3 of 8
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Section 12. Representations anil Wananties of the Seraice Proaider. The SERVICE
PROVIDER horcby rcpresents and warrants to tho CITY as follows:

a. 'fhe SERVICE PROVIDER is a corporation duly organizcd, validly cxisting
and in good standing under the laws of the Rcpublic of thc Philippincs.

b. The SERVICE PROVIDER has full legal righg power and authority to carry
on iLs present busincss, to own its propcrties and asscts, ancl to exocute and dclivcr this

Agrecment and all other documcnts exccutcd, or requircd or neccssary to be exccutcd
pursuant thcreto, and to pcrform and obscrvc the terms and conditions thcreof.

c. All appropriate and necessary corPolate and legal actions havc been taken by
it to authorize the execution and delivcry of this Agrcement, and all othcr documcnts
executcd, or requircd or necessary to be exccutcd pursuant thcreto and thc pcrformance
of all provisions, conditions, covenants, and othcr terms hereof and thcrcof, as well as all
the transactions contemplated hcrein.

d. This Agreemcnt and all other documents cxecutcd, or rcquired or ncccssary

to bc cxccutcd pursuant thereto, constitutc, or when cxccutcd and delivcrcd pursuant
thcrcto, will constitutc its lcgal, valid and binding obligations, onforccablc in accordancc

with their rcspective terms.

e. The execution and delivery of this Agrcement and all othcr documcnts

executcd, or rcquircd or ncccssary to bc cxecutcd pursuant thereto and thc performancc

of iLs obligations hcreundcr will not:

i. conflict with its Articles of Incorporation, By-laws or other constitutive

documents;

ii. conflict with, result in the breach of, or constitute an cvcnt which would
cither immediately or with thc lapsc of time or g,iving of notico or both, rcsult in a

dcfault under, or accelerate the pcrformance requircd by, thc tcrms of any

agreemcnt, documen! contract, inshumcnt or commitmcnt to which it is a Party or
by which it or any of its assets is bound;

iii. conllict with or require any written consent or approval undcr any judgment,

order, wri! decree, pcrmit or liccnse to which it is a party or by which any of its

asscts is bound; or

iv. rcquirc thc written consent or approval of any other Party to any agrcement,

document, contract, instrument or commitrnent to which it is a party or by which
any of its assets is bound.

f. Therc are no actions, suits or procecdings existing, pcnding or, thrcatened

against or directly affecting thc SERVICE PROVIDER and/or any of its assets beforc

any court, arbitrator or governmcntal or administrative body or aSoncy that affcct thc

,ruiidity or enforccability of this Agrecmcnt or that would affcct thc ability of thc

SERVICE PROVIDER to perform its obligations hcrcundcr.

g. No evcnt has occurred and is continuing which might materially and

advcrscly affect thc carrying out of its obligations under this Agrecmcnt.

Page 4 of 8
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h. lt is in compliancc with all applicablc laws and regulations in conncction with
the deliverv of thc Projcct.

i. Each of the rcprescntations and warranties hcrcin shall survivc the exccuton
of this Agrccmcnt and shall bc deemed repeated during the effcctivity of this Agrccment.

Section 13. lnilemnification. Thc SERVICE PROVIDER shall indemnify and save

the CITY and all its officers, employees, personncl and persons acting as agcnts or
representativcs and rendcr them free and harmlcss from any and all claims, actions,

liabilitics, losscs and suits which may bc brought or instituted against them arising out of
or resulting from thc SERVICE PROVIDER's supply, dclivcr and pcrformance of is
Scrviccs undcr this Agreemcnt.

Section 14. Eoents of Default of the Sercice Prcztider. Any of thc following shall

constitute an Evcnt of Default under this Agreement:

a. When the SERVICE PROVIDER bccomes insolvcnt, or commits or suffers

any act of bankruptry, which term shall include: (i) thc filing of a petition, by or against

the SERVICE PROVIDER, in any bankruptry, insolvcncy, administration, suspcnsion

of paymcn! rcorganization, winding-up or liquidation procccding, or any other
procccding analogous in purpose and cffcc! (ii) the making of an assignment by thc

SERVICE PROVIDER for thc benefit of its creditors; (iii) the admission in writing by thc

SERVICE PROVIDER of its inability to pay iLs debts; (iv) thc cntry of any ordcr of

iudgmcnt of any compctcnt cour! tribunal or administrativc agcncy or body confirming
the bankruptcy or insolvcncy of the SERVICE PROVIDER or approving its

reorganization, winding-up or liquidation, or (v) the lawful appointment of a recciver or
trustee to take possession of the properties of thc SERVICE PROVIDER;

b. Whcn the SERVICE PROVIDER suspcnds or discontinues all or a

substantial portion of its business operations, whcther voluntarily or involuntarily, for a

pcriod of at least sixty (60) days;

c. Any material breach by the SERVICE PROVIDER of any of its warranty,

repfesentation or covcnant made under this Agreement.

section 15. Consequences of Default. Upon occurrencc of any Evcnts of Dofault
undcr this Agreemcnt, the CITY may declare the SERVICE PROVIDER in dcfault and shall

have the right to:

Takc such other stcps or actions against thc SERVICE PROVIDER for thc

full protection and enforcemcnt of thc CITY's rights antl interests.

Page 5 of 8
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b.

Terminate this Agreemenf

Call on the Performance Security to answer for any and all damages of
whatcver nature suffered by the CITY resulting or arising from the SERVICE
PROVIDER'g defaul! and

C
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Sectiott -16. Compliance zoith Laus, Orilinances atd llcgulatiotls. I'he SERVICE
PROVIDER shall comply with any and all laws, ordinanccs and regulations of the national
and local govcrnment applicablc to or binding upon thc partics hercto. For this purPose/

any and all pcrtinent provisions of RA 9184 and its IRR, and othcr applicablc laws and

rcgulations arc deemcd written and incorporated in this Agrccment. In case of conflict
botween any of the provisions of this Agrccmcnt and those of thc applicable laws and

rcgulations, thc lattcr shall prcvail.

Sectton '17. lndennities anil Attorney's Fees. Should any of the parties rcsort to court
action in order to cnforce their respcctive rights under this Agrecmcnt, the prcvailing party
or its successors-in-intcrest shall be cntitled to be indemnified by the other party by way of
attorney's fees, a reasonable sum equivalent to the actual amount of fccs paid or to be paid
by the prevailing party.

Section 18. Notification. AII notices and communications shall be donc in writing
and shall bc directed as follows:

(]ITY OFFICE OF THE CITY MAYOR .
c/o Bids and Awards Committcc Sccretariat
2na Floor Finance Bldg., Quczon City HaiI Complex,
Elliptical Road, Diliman, Quczon City -

SUPPI,IER GENESIS TRANSPORT SERVICE, INC. -
704 Edsa Corncr New York St. Cubao, Quezon City.

Section 19. Effectirtity. This Agreement shall be effective upon execution by the

parties hereto.

Section 20. Miscellaneous Prottisions.

a. This Agreemcnt, including the documcnLs and/or agrccmenLs spccifically
incorporatcd hcrein by referencc, constitutcs the entirc agrccment betwccn thc parties.

This Agrccment may be amendcd and supplementcd in writing at any timc as dccided

and agrecd upon by mutual consent of thc parties.

b. This Agreemcnt and all documents relatcd thcrcto shall be binding upon

and inurc to thc benefit of the partics herein and/or thcir rcspcctive heirs, agcnts.

rcpresentatives, succcssors-in-interest, and assigns. The SERVICE PROVIDER shall

not assign its rights and obligations under this Agreement without the written consent

of the CITY.

c. This Agreement embodies thc entirc arrangement or agrccmcnt of the partics

and no undertaking, vcrbal or otherwise, in relation thcrcto, shall exist bctwcen the

parties exccpt as hcrein expressly set forth.

d. The partics hcreby ccrtify that they have rcad or causcd to be rcad to thcm all
thc provisions of the foregoing Agrccment, rcceipt of a signed copy of which is hereby

expressly acknowledgcd by thc partics and that thcy havo fully undcrstood thc same.

/,
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QUEZON CITY GOVERNMENT
BAGOIlG P'LIP'I{AS
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QUEZON CITY GOVERNMENT

MA. JOSEFIN
City Mayofr

S/GNED IN THE PRESENCE OF

v E2s01090
BAGOI'C P'LIP'IIAS

e. The parties hcreby represent and warrant that thcy have the necessary power
and corporate authority to execute and delivcr this Agreemcnt and perform their
obligations as incorporated hcrein and that such exccution, dclivcry and pcrformance
do not and will not contravcne any provision of thcir rcspcctive Articlcs of
Incorporatiory byJaws, any agreements or instruments to which thcy are a party or
any laws or regulations of any govemmental authority.

f. lf any provision of this Agrecment be declarcd by any court or other
authorized agency of the govcrnment to be null and void, thc nullity thercof shall not
affect the validity of this transaction or any other provisions hcrein which shall then

be considcred as valid and binding between the parties.

g. Any and all disputes arising from thc implcmentation of this Agrccment shall

bc submittcd to arbihation in thc Philippincs according to thc provisions of RA 876,

othcrwisc known as the "Arbitration Law" and RA 92t]5, othcrwisc known as the

"Alternative Dispute Resolution Act of 2004": Provided, ttrat, bY mutual agrecment,

the partics may agrcc in writing to rcsort to other alternativc modes of dispute
rcsolution.

IN WITNESS WHEREOF thc partics have hcrcunto sct thcir hands to this

Agreement on w, z7 1174 ,at Quczon City

GENtrSIS TITANSPOITT StrITVICT, INC. -

By,Ily'

L
,{ c. sel-IvroNre - nzrAsuNA,'

Au thori/zcd Rcpresentativc

l'w'-7
RUBY G. MANANGU-

City Accountant

QUEZON CITY GOVERNMENT -
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ACKNOWLEDGMENT-

ITEPUBLIC Ot; THIT PHILIPPINES

v F,2501090
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I
) s.s.

27 DEC 2021
BEFORE ME, a Notary Public for a$(1reN CtT$'is pcrsonally appcarcd:

all known to mc and to me known to be thc same pcrsons who cxccutcd this Agrccment,
and thcy acknowlcdged to me that thc same is thcir frec and voluntary act and dccd, and

the frec and voluntary act and dccd of the parties which thcy rcspcctivcly rcprcsent.

I certi$ that the foregoing Agrecment, signcd by thc partics and thcir instrumcntal
witnesscs, consists of eight (8) pages,-including this Pagc on which thc acknowlcdgement
is written. -

WITNESS MY HAND AND SEAL on the date and place abovc-written. -

Ooc.No.4
Pase No. 7S ,

Book No.lJ$4\
Seriesof J.0!.

AflY. R

i.4

VALt\,lORES

o2986SO3

Namc Competent Proof of Idcntity

HON. MA. IOSEFINA G. BELMONTE; iN
hertapacity as Mayor of the Local
Government of Quczon City-

ocM-008-.1744-

MR. RELY L. JALBUNA-
in his'capacity as thc Authorized
Represcntative of CENESIS TRANSPORT
SERVICE, INC. -

DE\yE-DtS AC/SfW

tA OoL-q4- ot t h+
v4qD linnr tc H.A1 ,o71
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