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CONTRACT AGREEMENT

KNOW ALI- MEN BY TI IESE PRI]SENTS

This Agreemcnt entered into by and betwecn:

QUEZON CITY GOVERNMENT, a local governmcnt unit under
the laws of the Philippines, with office at euezon City Hall Compound,
Elliptical Road, Diliman. Quezon City, Mcho Manila, reprcscntecl herein by
HON. MA. IOSEFINA G. BELMONTE, in hcr capacity as City Mayor,
hcrcinaftcr rcferrcd to as the "CITY".

-and -

GENESIS TRANSPORT SERVICE, INC., a corporation duly
organized and existing under the laws of the Republic of the phillppines witir
office address at 704 Edsa Comer Ncw york St. Cubao, euezon City,
represented hcrein by its Authorized Representative, MR. RELY L. JALBUNA,
hereinafter referted to as the "SUPPLIER"

(CITY and SERVICE pROVIDER may be referred to individually as
a "Party" and collcctively, as ',Parties.,')

- RECITAL -

WHEREAS, on November 26,2024, thc Bids and Awards Committcc conductcd a
competitivc bidding for the QUEZoN cITy BUS AUGMENTATION pRoGRAM: LINE
1: ROUTE 2 QUEzoN CITY HALL To LrrEx (VICE VERSA) FoR THE YEAR 202s
(EARLY PROCUREMENT ACTIVITY) undcr project No. cAo-25-sEI(vrCES-0139 (the
"Project").

WHEREAS, the SERVICE PRovIDER participatcd in thc competitive bidding and
was declared to bc thc Single Bid as Read;

wHEREAS, thc sERvrcE PROvIDER passcd both the detailcd cvaluation and post
qualification stagcs, and was dcclared as thc single caiculatcd antl Rcsponsivc offcr;

WHEREAS, o,-r lEj t ?02{ 
a Noticc of Awarcl was issuccl to the SERVICE

PROVIDER;

Now THEREFoRE, for and in consideration of the foregoing prcmiscs and of thc
mutual covcnants and undertakings hereinafter providcd, thc partics hercto agree, as thcy
have hercby agrccd, as follows:
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QUEZON CITY GOVERNMENT

QUEZON CITY BUS AUGMENTATION PROGRAM: LINE 1: ROUTE 2 QUEZON
crTY HALL TO LITEX (VrCE VERSA) FOR THE YEAR 2025 (EARLY PROCUREMENT

ACTTVTTY)
CAO-25-SERVICES-0139
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Section 'l . Scope of Work. Pursuant to and in accordancc with thc Contract
Documents provided herein, the SERVICE PROVIDER undertakes to deliver to the CITY
the scope of work required by the Projec! the specifications of which are spccifically defined
under Section VI. Schedule of Requirements, Section VII. Tcchnical Spccifications of the
Bidding Documents and the Terms of Rcfcrcnce (TOR).

Section 2. Contract Docutzerfs. The following documents shall be rcad and dcemcd
incorporatcd in this Agreement, zriz.:

(u) Invitation to Bid;
(b) Instruction to Bidders;
(.) Bid Data Sheeb
(d) General Conditions of Contrac!
(e) Special Conditions of Contrac!
(0 Schedule of Requirements;
(g) TechnicalSpecifications;
(h) Terms of Reference;
(i) Supplemental Bid Bulletins, if any;
(,) Bid Form;
(k) Schedule of Prices;

0) Notice of Award;
(rn) Notice to Proceed;
(") Obligation Reques!
(") Certificate of Availability of Fund (CAF);
(p) Performance Security; and
(q) Any and all other documents submitted to the City during the course

of thc procurement process.

The documents mentioned above shall be collectively referred to as ,,Contract
Documcnts"

Section 4. Cot tract Price. ln consideration of the complete and faithful delivery of any
and all scrvices and performance of any and all obligations of the strRvICE pRovIDER
undcr this Agrccmcnt, thc SERVICE PROVIDER shall bc paid for thc cntirc duration of thc
Agrocment thc total amount of EIGHTY-ONI MILLION FOUR IIUNDI{ED TI{IRTY-TWO
THOUSAND NINE HUNDRED EIGHTY-FIVE pESOS AND 68/100 ONLY
(Php87,432,985.58) inclusive of the 72'/. Value Added Tax (VAT) (thc ,,Contract price,,) in
accordance with the conditions set forth in Section 5 hercof.

Section 5. Tenns of Payment. The paymcnt of thc Conhact pricc shall be made
monthly bascd on thc number of trips complcted for the month; Prooidetl, howcvcr, that the
total amount shall not excced the Contract Price for the whole duration of the Contract.

Proccssing of payments shall be made subiect to the submission by thc SERVICE
PROVIDER of a monthly lettcr request with thc corresponding statcment of Account and
Rcport on Actual Trips pcr day for a month supported by daily trip tickeLs. Any payments
shall bc based on thc actual scrviccs rcndercd in accordance with thc scope of
scrviccs/ dcliverablcs and service performance standards which shall bc validated and
ccrtificd corrcct by thc CITY' 
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section 3. Tenn. This Agreement shall be effcctivc for the pcriod of one (1) year from
thc date of rcceipt of the Notice to Proceed (N'l'P) commencing on Ianuary 01, 2025 and cnding
on December 31, 2025.
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Section 6. Proiect Cost Adiushnent. As statcd in Rcpublic Act 9184, othcrwise
known as the Government Procurcment Reform Ac! Scction 61.2, in cases wherc the cost of
the awardcd contract is affectcd by any applicablc ncw laws, ordinanccs, regulations, or
other acts of the Governmcnt of thc Philippincs, promulgatcd aftcr lhc datc of bid opcning,
[suclt as, but not limited to, incrense in ntinimun daily zunge pursunnt to lnut or neu, runge order], a
contract price adjustment shall be madc on a no loss-no gain basis.

Sectiort 7. Standard of Perfonnance. The SERVICE PROVIDER shall pcrform the
requircd serviccs and carry out its obligations with all duc diligencc, efficicncy and
cconomy. It shall observe the highest degree of standards based on industry practicc.

sectiort 8. Penalties- Thc SERVICE PROVIDER shall bc liablc for pcnalty for any
brcach of contract undcr all applicable laws, issuances and rcgulations.

sertion 9. Liquidated Damages. It is understood and agrecd that time is of thc
cssencc of this Agrccmcnt. In thc event thc SERVICE pRovIDER rcfuscs or fails to
complctely supply and dcliver to thc CITY thc Services definecl hcrcin within the dolivcry
schedule provi<Icd under scction 3 hereof at no fault of the CITy, the sERVICE
PROVIDER shall be liablc for liquidated damages in thc amount cquivalent to one tcnth of
one pcrccnt (1, / 1,0 of 1%) of thc contract Price for evcry day of delay until thc projcct is
complctely delivcrcd: Protided, that, thc total cumulative amount of liquidatcd damagcs
shall not excccd ten perccnt (-10%) of the Contract pricc: prodded., furthcr, that, once thc
cumulativc amount of liquidatcd damages excecds ten perccnt (10%) as providcd hcrein,
thc cITY, in accordance with section 68 of thc IRR of R.A. 9184, may rcscind or tcrminatc
this Agreement without prejudicc to other remedics and othcr courscs of action available to
tht: CITY under this Agrecment and pursuant to any and all applicablc laws.

section 10. Authoity to Deduct Liquidated Damages. For purposcs of assessment
and enforccment of the liquidated damages provided undcr section g hcreof, thc CITy,
upon written notice to the SERVICE PRoVIDER, is hercby authorized to dcduct any
amount duc as liquidated damages from any amount due or may bccome duc and owing
to thc SERVICE PROVIDER or from any and all bonds or sccuritics posted by thc
SERVICE PROVIDER in favor of the CITY, at thc option of the lattcr. It is hercby agrecd
and understood that the assessment of liquidated damages are cumulative and not
alternative rcmedies of the CITY under this Agrecmcnt.

Sectiort 11. Assignment and Sub-contracting. This Contract or any portions hcrcof shall
not bc assigned, transfcrred or ccded to any other party/ics without the writtcn consent of thc
CITY. The SERVICE PROVIDER is furthcr prohibitcd from sub-contracting any obligations in
this contract to any othcr party.

section -12. Represefltations anil wananties of the seruice proaider. Thc. sERVICE
PROVIDER hercby represents and warrants to thc CITy as follows:
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BACOI'C P'LIP"IAS

a. Thc SERVICE PROVIDER is a corporation duly organizcd, validly cxisting
and in good standing under thc laws of the Republic of the Philippincs.

b. Tho SERVICE PROVIDER has full lcgal right, powcr and authority to carry
on its prcsent business, to own its properties and assots, and to cxccutc and dcliver this
Agrcemcnt and all othcr documents executed, or rcquired or neccssary to bc cxecutcd
pursuant thercto, and to pcrform and observe the terms and conditions thcrcof.

c. All appropriate and neccssary corporate and legal actions have bccn takcn by
it to authorizc thc execution and delivery of this Agrcemcnt, and all other documcnts
exccutcd, or rcquired or neccssary to bc cxecutcd pursuant thcrcto and thc porformance
of all provisions, conditions. covenants, and othcr terms hereof and thcreof, as well as all
the hansactions contemplated herein.

d. This Agreemcnt and all other documents cxecutcd, or rcquircd or nccessary
to be exccuted pursuant thercto, constitute, or whcn cxecutcd and dclivercd pursuant
thereto, will constitute its legal, valid and binding obligations, cnforccable in accordancc
with their respcctive tcrms.

c. Thc execution and delivery of this Agrcement and all othcr documcnts
cxecutcd, or required or necessary to bc executcd pursuant thcrcto and the pcrformancc
of its obligations hereunder will not:

i. conflict with its Articles of Incorporation, By-Laws or other constitutive
documents;

ii. conflict with, result in thc breach of, or constitutc an cvcnt which would
eithcr immcdiatcly or with the lapse of time or giving of noticc or both, result in a
default undcr, or accelerate the performance rcquired by, thc terms of any
agreement, documcn! contract, instrument or commitmcnt to which it is a party or
by which it or any of its asscts is bound;

iii. conflict with or require any written consent or approval under any judgmcnt,
ordcr, writ, dccree, permit or liccnsc to which it is a party or by which any of its
asscts is bound; or

iv. require the written consent or approval of any othcr party to any agreement,
documen! contract, instrument or commitment to which it is a party or by which
any of its assets is bound.

f. Thcrc arc no actions, suits or proceedings existing, pending or, threatened
against or dircctly affecting thc SERVICE PROVIDER and/or any of its assets bcfore
any court, arbitrator or governmental or administrativc body or agcncy that affcct the
validity or enforccability of this Agreement or that would affect the ability of the
SERVICE PROVIDER to perform its obligations hercunder.

g. No cvent has occurred and is continuing which might matcrially and
adversely affect the carrying out of its obligations undcr this Agreemcnt.

h. It is in compliance with all applicable laws and regulations in connection with
the delivcry of the Project.
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i. Each of the representations and warranties hercin shall survivc the exccution
of this Agrccment and shall be dccmed repeated during the effectivity of this Agrccmcnt

Section 13. lndennification The SERVICE PROVIDER shall indcmnify and save
the CITY and all its officers, employees, personnel and persons acting as agents or
representatives and render them frec and harmlcss from any and all claims, actions,
liabilities, losses and suits which may be brought or instituted against thcm arising out of
or rcsulting from thc SERVICE PROVIDER's supply, delivcr and performancc of its
Serviccs under this Agrcement.

Section 14. Eaents of Default of the Seraice Proaider. Any of the following shall
constitutc an Event of Default under this Agrccmcnt:

a. Whcn thc SERVICE PROVIDER bccomes insolvcnt, or commiLs or suffers
any act of bankruptcy, which term shall includc: (i) the filing of a pctition, bv or against
the SERVICE PROVIDER, in any bankruptcy, insolvency, administration, suspcnsion
of paymcnt, reorganization, winding-up or liquidation procccding, or any other
proccoding analogous in purposc and cffccU (ii) thc making of an assignmcnt by thc
SERVICE PROVIDER for thc bcncfit of its creclikrrs; (iii) thc admission in writing by the
SERVICE PROVIDER of its inability to pay its dcbts; (iv) thc cntry of any order of
judgment of any competent court, tribunal or administrativc agcncy or body confirming
the bankruptcv or insolvency of the SERVICE PROVIDER or approving its
rcorganization, winding-up or liquidation, or (v) thc lawful appointment of a rcccivcr or
trustcc to take posscssion of the propcrtics of thc SERVICE PROVIDER;

b. When thc SERVICE PROVIDER suspcnds or discontinues all or a
substantial portion of its business operations, whethcr voluntarily or involuntarily, for a
pcriod of at least sixty (60) days;

c. Any matcrial breach by the SERVICE PROVIDER of any of its warranty,
rcprescntation or covenant made under this Agrcement.

Section 15. Consequences of Default. Upon occurrence of any Evcnts of Dcfault
undcr this Agreemcnt, the CITY may dcclare the SERVICE PROVIDER in default and shall
have thc right to:

Terminatc this Agreemen!

Call on thc Performancc Sccurity to answer for any and all damagcs of
whatcvcr nature suffcrcd by the CITY rcsulting or arising from thc SERVICE
PROVIDER's defaulg and

Take such other steps or actions against thc SERVICE PROVIDER for the
full protcction and enforcement of thc CITY's righLs and intcrests.

Sectiort 16. Cottrpliance zoith Laws, Ordinances anil Regulations. Thc SERVICE
PROVIDER shall comply with any and all laws, ordinances and regulations of the national
and local govemmcnt applicable to or binding upon thc partics hercto. For this purpose,
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any and all pertinent provisions of RA 9184 and its IRR, and other applicable laws and
regulations are dccmcd writtcn and incorporated in this Agrccmcnt. In casc of conflict
bctween any of the provisions of this Agreement and those of the applicable laws and
rcgulations, the latter shall prevail.

Section 17. lnilemnities and Attorney's Fees. Should any of the parties resort to court
action in order to enforce their respective rights under this Agrecmcnf thc prcvailing party
or its successors-in-interest shall bc cntitlcd to bc indemnificd by thc othcr party by way of
attorncy's fees, a reasonable sum equivalent to the actual amount of fees paid or to be paid
by the prevailing party.

Section 18. Notification. All noticcs and communications shall be done in writing
and shall be directed as follows:

CITY OFFICE OF THE CITY MAYOR
c/o Bids and Awards Corunittee Sccrctariat
2"d Floor Finance B1dg., Quezon City Hall Complcx,
Elliptical Road, Diliman, Quezon City

SUPPLIER

Sectiott 20. Miscellaneous Proz;isions.

b. This Agreement and all documents related thcrcto shall bc binding upon
and inure to the benefit of thc partics herein and/or their respective heirs, agcnts,
representativcs, successors-in-interest, and assigns. Thc SERVICE PROVIDER shall
not assign its rights and obligations under this Agreement without thc writtcn consent
of the CITY.

c. This Agrcement embodies the entirc arrangcment or agrcement of thc partics
and no urdertaking, verbal or otherwisc, in rclation thereto, shall cxist betwccn thc
parties cxccpt as herein expressly set forth.

d. The partics hereby certify that they have rcad or caused to be read to thcm all
thc provisions of the foregoing Agrccmen! receipt of a signcd copy of which is hereby
expressly acknowledged by the parties and that they have fully understood the same.

c. The parties hereby represent and warralt that they have the necessary power
and corporate authority to exccute and deliver this Agrcemcnt and perform their
obligations as incorporated herein and that such exccution, delivery and performancc
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GENESIS TRANSPORT SERVICE, INC.
704 Edsa Corncr Ncw York St. Cubao, Quezon City

Section 19. Effectiztity. This Agreement shall be effectivc upon cxccution by the
parties hereto.

a. This Agreemen! including the documcnts and/ or agrccmcnts specifically
incorporated herein by reference, constitutes the entire agreement between the partics.
This Agreemcnt may be amended and supplemented in writing at any time as decided
and agreed upon by mutual conscnt of the parties.
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do not and will not contravcne any provision of thcir rcspective Articles ot
Incorporation, byJaws, any agrccmcnts or instrumcnts to which thcy arc a party or
any laws or rcgulations of any governmental authority.

f. If any provision of this Agreement be dcclarcd by any court or other
authorized agenry of thc govcrnmcnt to bc null and void, thc nullity thcrcof shall not
affect the validity of this transaction or any other provisions hcrcin which shall then
bc considered as valid and binding between the parties.

g. Any and all disputcs arising from the implemcntation of this Agrcement shall
be submitted to arbitration in the Philippines according to thc provisions of RA 876,

otherwise known as thc "Arbitration Law" and RA 9285, othcrwise known as the

"Altcrnativc Disputc Rcsolution Act of 2004": Provided, that, by mutual agreement,
thc partics may agrce in writing to resort to other altcrnativc modes of dispute
rosolution-

IN WI
Agrccmcnt on

TNESS WHEREO
EC 77 lul.

F the parties have hercunto sct their hands to this
at Quczon City.

QUEZON CITY GOVERNMENT
GENESIS TI{ANSPOITT SERVICE, INC.

B,V By

S/CNED IN THE PRESENCE OT

L,/
MA. IOSEFINA G. BELMONTE

City Mayorl /
Rur&tsuNt

Authori2od Rcprcscntativc

RUBY G, MANANGU
City Accountant
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REPUBLIC OF THE PHILIPPINES )

l s.r.

QuEzoN ctw
this

v E2s01093
aacoxa PtLtptNAs

BEFORE ME, a Notary Public for and in
202t
pcrsonally appcarcd:

27 DEI

all known to me and to me known to be the same persons who cxccutcd this Agrccmenl
and thcy acknowlcdged to me that the same is their free and voluntary act and deed, and
thc free and voluntary act and dccd of the partics which thcy rcspcctivcly represent.

I certify that the foregoing Agreemen! signed by the parties and their instrumental
witnesses, consists of eight (8) pages, including this page on which the acknowledgement
is written.

WITNESS MY HAND AND SEAL on the date and place above-written

Doc. No.
Page No,
Book No
Scrics of

LMORES

024

ATT'{. F,i74,
.:r :

,,!r:;., - '...1'

'[E XB. ti$til.il i:, * ii3i 6%9
Fo|rr r!4, ?i4115

MCI-E N(l triir-ili,,Jii5tl.t I 115-07-2024

Aoo d473 dcnl rleiraxo Rcad, Barangay
San Roque, tolurpny, Ouezon CitY

Name Compctcnt Proof of Identitv

HON. MA. JOSEFINA G. BELMONTE, in
hcr capacity as Mayor of thc Local
Government oI Quezon City

ocM-008-1744

MR. RELY L. JALBUNA
in his capacity as the Authorized
Representative of GENESIS TRANSPORT
SERVICE, INC. Y4L1D UnnL vqt 't x'l

HF.
.'rl
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